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The year 2015 at T-Mobile was marked primarily by the strengthening of our company’s position as an integrated operator
following the mergers with T-Systems Czech Republic a.s. and GTS Czech s.r.0. in the current and previous year. The core
of our strategy was a massive rollout of the LTE network and an expansion of our offer in the B2B segment, particularly data
services. Our company was successful not only on the Czech market but also internationally, reporting one of the highest
performance rates within the entire Deutsche Telekom Group.

Implemented in 2014, the integration of T-Mobile, T-Systems and GTS was deepened in 2015 in terms of internal cooperation
and unification of the “new” company’s offer, particularly in the B2B area. This helped us further strengthen our position as
a strong integrated operator covering all segments of mobile and fixed-line telecommunications, information technology and
systems integration. The success of the merger of the three companies into one was confirmed by the excellent business
results in the B2B segment and by the acquisition of new corporate customers who placed their confidence in us.

We did not forget about our residential customers either and we again offered them a number of attractive new services
including, for example, the Internet bez dratu (“Wireless Internet”) plan that enables creating a Wi-Fi network at home using the
LTE or 3G signal - interest in this product exceeded our expectations. We also put the Mobilni televize (“Mobile TV”) service
into commercial operation and introduced new data and combined packages for prepaid Twist card users.

Our key priority last year was to offer the fastest mobile LTE network, which we have been building according to the Deutsche
Telekom Group’s international quality and security standards, to cover the largest number of customers possible. We made major
investments in the rollout of this network and, thanks to more than 2,000 new transmitters, we expanded the coverage to 82% of
the territory of the Czech Republic. We were pleased that our customers appreciate the benefits associated with the fastest mobile
internet service - the volume of data transmitted in the LTE network increased by nearly 1,500 % as compared with 2014!

Last year, T-Mobile was again the most innovative operator in the Czech Republic. The major innovations that we were the first
to introduce or test include, in particular, voice-transmission technologies such as Voice over LTE (VoLTE) and Voice over Wi-Fi
(VoWi-Fi), and the SIGFOX network for the Internet of Things. We consider the Internet of Things to be a major theme for the
future which will rapidly gain importance and T-Mobile wants to be a trendsetting leader in this area.

We continued in our long-term partnership with the Czech National Football Team, with which we celebrated the Czech
Republic’s qualification for the EURO 2016 tournament to be held in France, as well as in our support for the Czech Olympic
Committee. In cooperation with the Czech Olympic Committee, we organised the T-Mobile Olympic Run in June, which proved
to be the most successful Olympic Run in the Czech Republic in the 28 years of this event’s existence thanks to 25,000
participating athletes.

As a socially responsible company, we devoted ourselves to socially and environmentally friendly activities throughout the year.
We organised the fifth edition of the T-Mobile Takeoffs competition, within which we help start-up businesses, and supported
small non-profit organisations within the T-Mobile Fund. | am particularly proud of the third edition of “Supporting Stories”,

an internal fundraising campaign to support people in difficult life situations. Our employees raised more than CZK 500,000 to
help those in need and the amount was matched by T-Mobile.

We are very pleased by the growing customer satisfaction with our care and services and the nearly six million active SIM
cards in our network, being, the largest number on the Czech market, which at the same time is a huge obligation for the
future. I would like to extend my sincere thanks to our customers for their confidence in us and to all T-Mobile employees for
their tremendous diligence, reliability and creativity.

Managing Director, T-Mobile Czech Republic a.s.



FOR THE FIFTH TIME WE SUPPORTED
START-UP BUSINESSES IN THE
T- MOBILE TAKEOFFS PROJECT
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“Asin prevrous years we were very active in the area of social responsrblllty alsoin 2015. In February, We organlsed another \
conference on the strategic approach to social respOnsrblllty, which was mtended for CSR managers business owners, executives .

and directors, the expert public and representatives of the non-profit sector.

The fifth edition-of the T—Mobile Takeoffs ( T-Mobile Rozjezdy) competition was held last year. This project is aimed at supportin‘g-_
owners of small businesses, particularly those from groups of the po'pulation that are at risk of unemployment: parents with ydUng
children, recent gradtjates, the long-term unemployed and disabled and elderly people. Our objective is to support business
projects that will not only genérate profit but will also contribute to their communities. Support provided via T-Mobile Takeoffs
consists not only in the prizes awarded within the competition but also in expert assistance. A summary of the figures for the fifth
edition of the Takeoffs shows that there were 296 registered projects, 49 regional winners, ten specialist workshops across the
entire Czech Republic and more than 500 participants.

Breaking down our CSR activities in six pillars - MLUVME SPOLU (“Let’s Talk to Each Other”), POMAHEJME SI (“Let’s Help Each
Other”), ROZVIJEJME SE (“Let’s Develop”), VYMYSLEME TO (“Let’s Think It Up”), ROZJEDME TO (“Let’s Start it Up”) and PRO SVET
(“For the World”) - proved to be useful. The LET'S TALK TO EACH OTHER grant programme focuses on support for small non-
profit organisations that are active in local communities. Its key themes are communication, cooperation and integration. Within the
two-year programme, T-Mobile distributed nearly CZK 2,700,000 to support nine selected projects. However, funding is not the only
support that we provide to non-profit organisations - they can also receive free training within the T-Mobile Fund Academy.

The LET’S HELP EACH OTHER pillar is intended solely for the company’s employees and supports their volunteering and
charitable activities and social responsibility. The traditional activities include the Den pro dobry skutek (“One Day for People in
Need")programme, when employees can spend one workday per year volunteering in non-profit organisations, selection of the
Volunteer,of the Year and Pomahejme pribéhim (“Supporting Stories”), an internal fundraising campaign. The third edition of this
campaign was organised in 2015 to raise funds for people in difficult life situations who live in the vicinity of our employees. A total
of CZK 1,032,260 was raised to support those in need.
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NEARLY CZK 2,700,000 WAS DISTRIBUTED
AMONG NINE ORGANISATIONS WITHIN
THE LET'S TALK TO EACH OTHER GRANT
PROGRAMME
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WE PARTICIPATED IN THE DEVELOPMENT )
AND INTRODUCTION OF APPLICATIONS %
FOR DISADVANTAGED GROUPS y

OF PEOPLE

~ The main-activity within the LET’S-.DEVELOP'piIIaf I8 the 'I'on'g—ter'm educational programme called the T-Mobile Fund Academy.
In 2015, five non-profit organisations took part in the programme, within which they received free specialist consultations and
coaching and could attend specilalist seminars free of charge for.one year. Training was provided by T-Mobile employees, who
were happyto share'their knoWIédge and expertise with people from fotindations and civic associations. In addition to the
academy, the company continued to organise regular workshops for the non-profit sector, which were focused, for example,
on PR and human resources.

Within the LET’S THINK IT UP pillar, we support the development of mobile applications and other on-line solutions that are
socially useful. For example, such applications and solutions help people who are disadvantaged in a certain respect, improve our
environment or change the world for the better in any other manner. We were very active in this area in 2015: we participated in the
development and/or introduction of two solutions - 7-Mobile e-Prepis (“T-Mobile e-Transcription”), a service for hearing-impaired
customers, and Pokrocild navigace nevidomych (“Advanced Navigation for the Blind”), which is based on a special white cane
connected to a smartphone and the navigation centre. In addition, we initiated the creation of a special category - Application for
a Better World - within the Mobile Application of the Year contest and developed the Snadnéji pro seniory (“Making it Easier for
Elderly People”) application, which facilitates the use of tablets for senior citizens.

We are a member of the Association of Social Responsibility and have adopted the UN Global Compact principles on the local level.

WE ARE SOCIALLY
RESPONSIBLE



As at 31 December 2015, our company had 3,321 employees with an average age of 36, of whom 65 % were men
and 35 % women. Approximately one-third of them used the possibility of occasionally working from home, which
we support as one of our flexible working arrangements. In 2015, 246 employees took maternity or parental leave.
We stay in touch with such employees via our online EchoFamily platform and endeavour to make their return to
work as easy as possible. Flexible working arrangements, a well-developed system of fair remuneration, support
for our employees with children and our activities to promote diversity contributed to our third-place ranking in the
Employer of the Year: Equal Opportunities awards.

Last year saw the continuation of our internal Healthy Company programme focused on the care of our employees’
physical and mental health. To raise awareness in this area, we prepared an online portal for our colleagues
focused on exercise and a healthy lifestyle. We offered aids and benefits to employees with disabilities to help them
cope with their health condition. We again organised the traditional Health Days in Prague, Louny and Hradec
Kralové. Colleagues from regional towns had a possibility to choose from an offer of health programmes. Our
employees continued to use the services of a private healthcare provider. Our efforts in this area were rewarded

in 2015 with a first-place finish in the Company Supporting Health competition and defending the Company
Supporting Health of the Third Degree certification.

In 2015, our employees continued to show great interest in training and learning, which we satisfied, as in the
previous years, using largely our internal resources, by means of which we organised 40 development activities
under the T-Mobile University umbrella, which were focused on different areas and attended by a total of

1,060 colleagues. An internal conference that offered its attendees the possibility of meeting an interesting guest -
Tomas Sebek of Doctors Without Borders - also met with great success. We continued to strengthen our platform
of internal coaches. The results of their work were recognised at the ICF Coaching Conference, where we placed
second among the best projects of 2015 for a project focused on development of the coaching culture within the
company. Based on our good experience with inter-company mentoring, we expanded cooperation in the area of
inter-company learning and shared internal trainers with several companies. More than 1,200 employees also used
the opportunity to participate in individually planned trainings.

We trained 220 managers within our manager development programme. Selected managers visited prominent Czech
and international companies within the Learning Journey part of the programme, while others went back to school
within the very positively evaluated training and attended a semestral course at an institution of higher education.

Diversity in business is important and is thus also supported by T-Mobile Czech Republic. In 2015, we focused

on women in our development activities, launching a programme dedicated specifically to them. The aim of the
programme was to give talented women an opportunity to work on interesting projects that can bring added value
to the company. The women were given the time and resource to engage in self-improvement and build up their
confidence, while getting a better idea not only of what to expect during the hiring process for a management
position, but also of the issues they may encounter in a management role should they decide to accept it one day.

And since we enjoy working together in our company, we have not forgotten the importance of balancing business
and fun. This year, our colleagues took part in internal competitions to win tickets to a preview of the latest James

Bond film, Spectre, and to concerts of the popular Czech band Krystof, as well as a pri(ate party for participants in
the best magenta photo contest.
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WE TAKE CARE OF
EMPLOYEES' HEALTH

WE PROMOTE
DIVERSITY

WE CREATE AN ENVIRONMENT
ENCOURAGING THE DEVELOPMENT
OF OUR EMPLOYEES




WE STRENGTHENED
OUR FIXED-LINE
INFRASTRUCTURE
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Thanks to the merger between T-Mobile, the number-one mobile operator on the Czech market, the ICT
integrator T-Systems and GTS, a leading provider of fixed-line services and operator of data centres, we
can offer the best of these three areas. Our comprehensive portfolio of services now covers every need
of our business customers.

Following the 2013 acquisition of and subsequent merger with our sister company T-Systems Czech
Republic a.s., we completed another integration project last year, specifically with GTS Czech s.r.o. The
merger between T-Mobile and GTS Czech became legally effective on 1 January 2015. At the same time,
CE Colo Czech s.r.0., a leading provider of “carrier neutral” data centre services, became our subsidiary.

Following this successful integration, we can now offer a comprehensive portfolio of services
comprising IT solutions, systems integration, the densest metropolitan fibre-optic network in Prague and
other products covering our customers’ requirements and their business needs. T-Mobile thus became
a strong and stable partner in ICT. The portfolio places emphasis on security, data centres, IT and
telecommunications services together with individualised customer care.

After having unified and simplified the company’s organisational structure, we are focusing on
optimisation of our operating model. Last year, we unified our product portfolio, key processes in

the sale of services and customer care and we have been continuously reducing the time between
making an offer to our customers and setting up services. In the coming years, our focus will shift to
simplification of internal processes, consolidation of IT systems and, as far as the network is concerned,
optimisation of the nationwide fibre-optic infrastructure and consolidation of radio access points.

In relation to post-integration synergies, we are focusing on the sale of fixed-line solutions from the
former GTS portfolio to T-Mobile mobile customers and vice versa. For example, we are already
providing both mobile and fixed-line (and to some also ICT solutions) to 26% of our B2B customers and
we want to increase this percentage. In terms of cost savings, we managed to cut costs, for example,
thanks to consolidation of network leases, while achieving other economies of scale.

WE EXPANDED OUR SERVICES TO
INCLUDE COMPREHENSIVE IT
SOLUTIONS AND SYSTEMS INTEGRATION

WE BECAME
NUMBER-ONE IN DATA
CENTRES




A LARGE NUMBER OF
SIGNIFICANT AWARDS




For the second year, our marketing communication involved cooperation with Ivan Trojan,

a leading Czech actor who played the role of a secret agent in our print advertisements and
TV commercials. Similarly as our previous advertising campaigns, this concept also became
popular with viewers and the advertisements and commercials were rated the best on the
market according to several surveys.

For the second year in a row, we received the Superbrands award within this worldwide
programme involving independent brand evaluation. We also received several other awards,
such as the Zlatd pecka (“Golden Stone”) award in the TV spot category for the V nasi tridé
Je nejlip (“Our Class is the Best”) TV commercial and the first-place finishes in two categories
of the Zlaty strednik (“Golden Semicolon”) awards as well as in the Print category of the IIK
Grand Prix 2015 for our internal magazine Echo. We received the Grand Prix prize in the Euro
Effie Awards for the international roaming campaign WiFi Dogs and ranked second in the
Czech round of this competition for the Bezdrat (“Wireless”) campaign.

We again scored highly in the WebTop100 awards - our Facebook profile placed second in
the Business Page on Social Networks category. Additionally, our My T-Mobile application
ranked first in the Customer Service category of the Mobile Application of the Year awards.

We take pride in having the largest community of fans on Facebook among Czech operators
- at the end of the year, our profile had more than 196,000 followers. With more than 111,000
subscribers, our YouTube channel was among the most viewed business channels in the

Czech Republic and has long been a fixture in top ten operator channels with the largest
number of video views in the world.

ONE OF THE MOST VIEWED
BUSINESS CHANNELS ON
YOUTUBE IN THE CZECH REPUBLIC

THE LARGEST COMMUNITY OF
FANS ON FACEBOOK OF ANY
CZECH MOBILE OPERATORS



We have long supported the best applications and offer them to our customers free of
charge or for discounted prices. As part of a campaign focused on security, we offered to our
customers the premium version of the Eset antivirus program for smartphones and tablets
using the Android operating system free of charge for one year.

In April, we joined the partnership between our parent company Deutsche Telekom and
Airbnb, a service enabling to search and pay for accommodation in private flats and houses
worldwide. Every user registering with Airbnb through T-Mobile was offered a EUR 30

voucher that they could use when paying for accommodation. Another partnership within

the group brought the handy UBER application to our customers with a CZK 500 discount

on their first ride in Prague. .
In June, the portfolio of free or discounted applications was expanded with the premium‘
version of the Spendee financial management application, the Czech version of the
SimpleMind mind-mapper with a 30% discount, and an improved version of the Snadnéji
(“Make it Easier”) application, which facilitates the use of tablets for senior citizens.

Along with the ever expanding fastest mobile internet network, we keep adding more and
more devices supporting this technology to our portfolio. At the end of the previous year,
94% of devices offered via T-Mobile’s e-shop supported LTE; devices not supporting LTE
were, with one exception (a handset with a physical keyboard intended particularly for senior
citizens), nearing the end of their lifecycle. LTE-enabled devices are also increasingly more
accessible - at the end of the year, our portfolio included nine LTE-enabled handsets for

prices under CZK 4,000; the price of four of these devices was even below CZK 3,000 and
the cheapest LTE-enabled smartphone could be purchased for only CZK 2,699.

We supported the use of fast mobile internet by introducing the Internet bez dratu (“Wireless
Internet”) tariff plan, which works with the LTE and 3G networks. It offers the possibility of
easily setting up a home Wi-Fi network with a download speed of up to 20 Mbps, to which up
to 32 devices can be connected simultaneously. We also offered a modem for a subsidised
price, which could be paid in instalments, to go with this plan. This offer met with exceptional
success among our customers, which exceeded our expectations.

In February, we commercially launched the Mobilni televize (“Mobile TV”) service, which
had been tested by approximately 10,000 customers since November 2014 in a free trial
operation. As part of the Christmas campaign, we offered this service at special conditions
- customers could use the Startplan free of charge for up to three months and the Komplet
plan with a discount of CZK 119. Mobile data downloaded in connection with watching
television did not count against the data limit during that three-month period.

WE OFFERED THE POSSIBILITY OF
CREATING A HOME WI-FI NETWORK
USING 3G OR LTE COVERAGE
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APPLICATIONS AND REWARD
OUR CUSTOMERS WITH THEM

WE PUT MOBILE TV
IN COMMERCIAL
OPERATION IN 2015




To facilitate the use of mobile internet abroad for our customers, we increased the
data allowance available under the /nternet v zahranici na den (“Internet Abroad
for One Day”) and Internet v zahrani¢i 100 MB(“100 MB Internet Abroad”) bundles
by up to 50% from 21 June to 30 September. The offer applied to the EU zone
which, in addition to the European Union member states, also includes Norway,
Liechtenstein, Iceland and Andorra. As it met with great success, the special offer
was extended until the end of the year.

We did not forget about users of prepaid Twist services either. In August, we
prepared five new Twist bundles for them, including two bundles offering unlimited
access to social networks. In September and October, we enabled all Twist
customers to make free unlimited calls for one week following their first activation
of the Twist neomezené sit nesit(“Unlimited Twist Regardless of the Network”)
bundle.

Within our partnership with the Czech national football team, we offered
discounted tickets to football matches, behind-the-scenes commentary within the
www.fotbalvsrdci.cz (“Football in the Heart”) project and an official application of
the Czech national football team called Ceskd Repre (“Czech National Team”).
Our partnership with the popular Czech band Krystof brought our customers vy
tickets to the band’s concerts and the possibility of purchasing the Srdcebeat
CD for a special price at T-Mobile shops. Additionally, we offered our customers
a discount on tickets to the entire Rock for People music festival, as T-Mobile was
a partner of the event for the eighth time last year.

We continued our Nasim pro radost (“Treats for Our Customers”) programme by
= offering attractive discounts on products and services of our partner companies
as well as benefits provided directly by our company. We significantly increased
the number of partners and brands, which led to a 44% increase in the average
monthly number of ordered discounts as compared with the previous year.

WE PREPARED FIVE NEW BUNDLES
FOR PREPAID TWIST CARD USERS AND
ENABLED THEM TO CALL FREE OF
CHARGE FOR ONE WEEK

e

- WE INCREASED THE DATA ALLOWANCE
3 UNDER THE ROAMING BUNDLES FOR
MORE THAN A HALF YEAR

W 1l



KAKTUS

In October 2015, Kaktus celebrated its second anniversary. In the first two years
of its existence, we succeeded in creating and developing a brand that is tailored to
suit the needs of young people interested in prepaid services.

We consider last year’s results to be positive both commercially and in terms of the
number of customers, as Kaktus had 95,000 customers at the end of the previous
year. We were the first operator to establish cooperation with young YouTubers and
together with them we prepared two events that strengthened awareness of the
brand in the target group of young people. Kaktus'’s brand awareness is the second
highest on the market among virtual operators (the December figures show that the
brand awareness of Tesco Mobile is 84% among respondents, followed by Kaktus
with 82% and Bleskmobil with 75%).
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WE OFFERED NEW ATTRACTIVE
DISCOUNTS AND BENEFITS WITHIN
THE NASIM PRO RADOST LOYALTY

PROGRAMME
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WE TESTED THE SIGFOX
NETWORK FOR THE

WE EXPAND
1RE FASTEST
NETWORKAND
INNOVATE




WE WERE THE FIRST OPERATOR
TO LAUNCH VOLTE AND VOWI-FI
TECHNOLOGIES

WE HAVE COVERED 82% OF
THE TERRITORY OF THE CZECH i
REPUBLIC WITH THE LTE NETWORK T \'"‘

Similarly-as the previous year, 2015 was marked by:a massive rollout of the LTE network. While at the
end of 2014 our fastest mobile internet network covered appraximately-one-half of the territory of the
Czech Republic, one year laterthis figure reached 82%. Whenexpanding the coverage, we focused
primarily on rural areas with no 3G signal, large cities, motorways and expressways, and recreational
areas. Atthe'end of 2015, datatraffic in'the LTE network exceeded that in the 3G network and our
fastest mobile internet service was available in approximately 2,300 communities of the Gzech
Republic.

We began implementing the Single RAN concept, which combines 2G, 3G and LTE inione universal
solution. We will.gradually install it on new LTE transmitters and will also replace the existing 3G
technology with this new solution. Single RAN will simplify the radio network architecture and facilitate
the rollout of LTE using the 2100 MHz band also in areas covered with the: 3G.network.

17



In the first half of the year, we expanded our coverage with LTE Advanced (LTE-A) in Prague to half of the city’s
population. This technology is based on the aggregation of two bands (the carrier aggregation function),
which enables theoretical maximum download and upload speeds of 225 Mbps and 50 Mbps, respectively.
At the beginning of December, we launched LTE-A that combines three bandwidths in three locations, offering
download speeds of up to 375 Mbps, which is the highest theoretical speed in a mobile network in the Czech
Republic.

We continually reaffirmed our role as an innovator throughout the last year. In March, we completed the world’s
first trial operation of LTE 4x4 MIMO in the 800 MHz low-frequency band, proving that the technology can
achieve up to double the standard speeds while strengthening the signal inside buildings and at the edge

of the cells covered by individual transmitters. In May, we were the first operator in the Czech Republic to
commercially launch Voice over LTE (VoLTE) technology, which allows standard IP calls in the LTE network.

At the end of the year, we achieved another first to put into operation Voice over Wi-Fi technology, which
enables making standard mobile calls and sending text and multimedia messages over a Wi-Fi network using
customers’ own phone numbers.

A separate chapter was the trial operation of the SIGFOX network for the Internet of Things, which was
conducted from June to August. Based on the successful result, we decided in cooperation with the partner
company SimpleCell Networks to jointly cover the entire Czech Republic in 2016 with the SIGFOX network,
which will comprise a minimum of 350 base stations.

In the area of information technologies, 2015 saw in particular the continuation of our migration to a new client
relationship management (CRM) system. This fundamental and necessary technological change helped to
further improve the quality of services provided to our customers and to introduce new services.

The security of our services was a top priority for us. In the course of the year, we established very successful
cooperation with the hacker community in identifying the security vulnerabilities of our systems (the Bug
Bounty contest). Furthermore, we were the only operator on the market to implement a solution to protect our
customers against the misuse of a security error in the Android system.

In Prague, 17 March 2016

S H b A

Mark Klein Martin Schlieker
Chairman of the Board of Directors Member of the Board of Directors






ANNUAL REPORT 2015
T-MOBILE CZECH REPUBLIC a.s.

REPORT ON THE RELATIONSHIPS

between the Related parties for the Year 2015 of company T-Mobile Czech Republic a.s.
In accordance with Section 82 of Act on Corporations

The Board of Directors of T-Mobile CzechRepublic a.s., having its registered office at Tomi¢kova 2144/1, 149 00 Praha 4, company registration number
64949681, which is registered in the Commercial Register administered by the Municipal Courtin Prague, Section B, File No. 3787 (“the Company” or “TMCZ”)
prepared following Report on the Relationships in accordance with Section 82 of Act No. 90/2012 Coll., Act on Corporations (“the Act on Corporations”), in
respect of the accounting period of the year 2015 (“the Accounting Period”).

1. RELATIONSHIPS STRUCTURE

1.1 According to the available information of the Board of Directors of the Company acting with due managerial care, the Company formed part of the group
of Deutsche Telekom AG (“DTAG”) (“the Group of companies®) during the accounting period. Information concerning parties in the Group of companies are
presented as per 31 December 2015, based on the information of Board of Directors of the Company acting with due managerial care. The overview contains
the entities controlled by DTAG, when the Company had business relationships with these entities during the accounting period, as well as some entities
which stand in the structure of the Group of companies either above or below the aforementioned entities. Relationships structure in the Group of companies
is shown in the Appendix 1.

1.1.1 CONTROLLING PARTY

Deutsche Telekom AG, having its registered office at Friedrich-Ebert-Allee 140, Bonn, Nordrhein-Westfalen, 53113 Germany (“the Controlling party*)
indirectly controls the Company via Deutsche Telekom Europe Holding GmbH (Germany) as 100% shareholder of Deutsche Telekom Europe Holding B.V.
(the Netherlands) as a 100% shareholder of Deutsche Telekom Europe B.V. (the Netherlands), which owns 100 % of the Company.

2. THE COMPANY ROLE IN THE GROUP OF COMPANIES

The Company is the integrated operator: in addition to mobile and fix telecommunication services it provides a wide portfolio of IT services and system
integration solutions to business customers. The Company is in the long term focused on the quality of provided services. Since its establishment the
Company emphasizes the excellent customer care and a fair approach to business partners, employees and environment.

3. FORM AND MEANS OF CONTROL

The Controlling party indirectly controls the Company via Deutsche Telekom Europe Holding GmbH, which was in Accounting period the only owner of
Deutsche Telekom Europe Holding B.V., which was in the Accounting period the only owner of Deutsche Telekom Europe B.V., which owns 100 % of the
Company. The Company is controlled primarily by decision-making of the sole shareholder of the Company in the powers of the General Meeting of the
Company.

The Company carries out its activities in line with the globally developed and focused business, financial, investment, and other plans of the DTAG group.
Decisions on the day-to-day activities and business of the Company (e.g. budgets, marketing, HR policy, etc.) fall naturally within the autonomous powers of
the Company while taking into account the DTAG group’s global policy.
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ANNUAL REPORT 2015
T-MOBILE CZECH REPUBLIC ass.

4. OVERVIEW OF CONTRACTS BETWEEN THE RELATED PARTIES IN THE GROUP OF COMPANIES

41  CONTRACTS CONCLUDED BETWEEN THE COMPANY AND THE CONTROLLING PARTY

New contracts concluded in 2015

Partner

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG
Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG
Deutsche Telekom AG
Deutsche Telekom AG
Deutsche Telekom AG

2015 Amendment No. 1
Deutsche Telekom AG
Deutsche Telekom AG
Deutsche Telekom AG
Deutsche Telekom AG
Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Services / goods - original version

Amendment No. 9

Services / goods - translation

Amendment No. 9

No. of contract of
Company

010109-109-00

Amendment No. 10 to Agreement on Global
Roaming eXchange (GRX)

Amendment No. 10 to Agreement on Global
Roaming eXchange (GRX)

010109-110-00

Amendment No. 8 - Signalling for international
roaming - SS7 based Steering

Amendment No. 8 - Signalling for international
roaming - SS7 based Steering

010340-108-00

013243-113-00

013243-114-00

Annex 2 - Service Arrangement 2015 - Inbound
Service Agreement

Annex 2 - Service Arrangement 2015 - Inbound
Service Agreement

013243-115-00

Annex - Service Arrangement - Products &
Innovation Terminals Services

Annex - Service Arrangement - Products &
Innovation Terminals Services

022888-117-00

Annex to the Framework Cooperation and
Service Agreement-Service Arrangement Group
Procurement

Annex to the Framework Cooperation and
Service Agreement-Service Arrangement Group
Procurement

022888-118-00

Service Arrangement - Board Area Europe
Commercial Roaming/Winners Circle/Own
Shops/e-Learning/ICCA/Web-Research/TRI:M

Service Arrangement - Board Area Europe
Commercial Roaming/Winners Circle/Own
Shops/e-Learning/ICCA/Web-Research/TRI:M

022888-119-00

Termination of the part of Service Arrangement

Termination of the part of Service Arrangement
2015 Amendment No. 1

022888-401-00

CDP Individual Agreeement on commissioned
processing of personal data GPBI (BDSG)

CDP Individual Agreeement on commissioned
processing of personal data GPBI (BDSG)

023692-201-00

02369220200

CDP Individual Agreement on commissioned CDP Individual Agreement on commissioned
processing of personal data - S2C processing of personal data - S2C
CDP Individual Agreement on commissioned CDP Individual Agreement on commissioned 023692-203-00

processing of personal data OCP (OneCom)

processing of personal data OCP (OneCom)

Annex - Service Arranagement - Compensation
in the area of M2M for 2015

Annex - Service Arranagement - Compensation in
the area of M2M for 2015

024334-102-00

Amendment No. 1 to the Contract on Deutsche
Telekom ICSS 024362-000-00

Amendment No. 1 to the Contract on Deutsche
Telekom ICSS 024362-000-00

024362-101-00

024981-000-00

eutsche Telekom AG

Global Strategic Retail Partnership - Marketing | Global Strategic Retail Partnership - Marketing 025120-000-00
Funds Agreement Funds Agreement

EMIR Agreement for Dealing 025163-000-00
Interim Letter Agreement (ILA) - GPBl accessto | Interim Letter Agreement (ILA) - GPBI access to 025332-000-00
NatCo procurement data NatCo procurement data

Non-Disclosure Agreement - NDA - pro DTAG Non-Disclosure Agreement - NDA - DTAG Group | 025336-000-00
Group Procurement (souvisi s CDP) Procurement (connected with CDP)

Bilateral SMS + Transit Contract Bilateral SMS + Transit Contract 025440-000-00
CDP Frame Agreement for CoE Data CDP Frame Agreement for CoE Data Transparency | 025586-000-00
Transparency - DTAG as controller - DTAG as controller

Individual Agreement on the commissioned Individual Agreement on the commissioned 026070-000-00
processing of pers.data - Performance M processing of pers.data - Performance M

Service Agreement CZ - DT regarding Pan IP FTEs | Service Agreement CZ - DT regarding Pan IP FTEs | 026089-000-00
Agreement on discounts for inter-operator tariffs | Agreement on discounts for inter-operator tariffs // | 026110-000-00
// IntraDT_2015 IntraDT_2015

Cooperation Agreement Cooperation Agreement 025746-000-00
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Partner

Services / goods - original version

Services / goods - translation

No. of contract of

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG
UQBATE Funding transfer

Supplementary Agreement - MNC Services

Annex Service Agreement - SLA Inbound 2015

TMCZ Servrce Provider TDG Service Receiver

Service Arrangement - SLA Outbound
Services 2015

Agreement for Commissioned Data Processing
in TMPC and ReMaiD

Agreement on commissioned processing of
personal data protection

Service Level Agreement (SLA) - T-Parking:

Contracts that were effective during 2015

Partner

Services / goods

Supplementary Agreement - MNC Servrces

Company

025558-000-00

Annex Service Agreement - SLA Inbound 20
TMCZ Servrce Provrder TDG Service Recerver

013243-112-00

Service Arrangement - SLA Outbound
Servrces 2015

024410-102-00

024483-401-00

Agreement for Commrssroned Data Processrng 025557-000-00
|n TMPC and ReMarD

Purchase Agreement - purchase of HW 025837-000-00
Agreement on commrssroned processing of 025859-000-00
personal data protection

Service Level Agreement (SLA) - T- Parkrng 026079-000-00

UQBATE - Funding transfer

Services / goods - translation

No. of contract of

Deutsche Telekom AG
Deutsche Telekom AG
Deutsche Telekom AG
Deutsche Telekom AG
Devishe Teekom AG.__

Deutsche Telekom AG

Deutsche Telekom AG
Deutsche Telekom AG
Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsohe TlekomAG
Deutsehe TlekomAG
Dautsehe TlokomAG
Deutsche TlekomAG
Dautsehe TlekomAG
Deutsche TelomAG.__

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG
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Non- Drsclosure and Confrdentralrty Agreement

Amendment no. 8 to Agreement on Global
Roaming eXchange (GRX) (No. T-Systems
2002/622)

Amendment 6 - Agreement on application
of Agreement on Signalling-for-International-
Roaming (SPR Serices)

Amendment No. 7 - Signalling for international
roaming - Drameter/4G

Ramcova smlouva Inbound

Service Arrangement - Strategy & Portfolio
Management

Service Arrangement - Management IT
Applrcatrons

Service Arrangement - Network Deployment &
Operatrons Management

Service Arrangement - Network Deployment &
Operatrons Management

Non Drsclosure and Confrdentralrty Agreement

Company

001070-000-00

Letter of Understandrng

01 OOOS OOO 00

01 009 OOO-OO

010091-201-01

Letter of Understandrng

010091 202 00

Amendment no. 8 to Agreement on Global
Roaming eXchange (GRX) (No. T-Systems
2002/622)

OlO 09 108 OO

Agreement . .Ol(.)é‘46—OOOH-OO
UMTS Frame Agreement """ ..Ol(.)S‘ZZ—OO(')‘—OO
Amendment No 5- roamrng srgnalrzacron O 0340 05 00
Amendment 6 - Agreement on a'plplrcatron o‘f . 010340 106-00

Agreement on Signalling-for-International-Roaming
(SPR Serrces)

Amendment No. 7 - Srgnallrng forrnternatronal
roamrng Drameter/4G

010340-107-00

01056200000

Servrce Arrangement - Strategy & Portfolro
Management

010562 201-00

010562-202-00

Service Arrangement - Management IT

Applrcatrons

Serwce Arrangement - ERP & Corporate Systems 010562-203-00
Servrce Arrangement - Managemnt IT Operatrons 010562-204-00
Servrce Arrangement - End user Marketrng 010562-205-00
Servrce Arrangement - System Engrneenng 010562-206-00
Servrce Arrangement - System Engrneenng 010562-207-00
Service Arrangement - Network Deployment & 010562-208-00
Operatrons Management

Service Arrangement - Network Deployment & 010562-209-00
Operatrons Management

Ramcova smlouva Outbound Direct Chargrng 010563-000-00




Partner

Deutsche Telekom AG
Deutsche Telekom AG

Deutsche Telekom AG

Deutsehe TekomAG
Dautsche TlekomAG
Dautsche TlekomAG
Deutsche TekomAG
Deutsche TeelomAG.__

Deutsche Telekom AG

Deutsche Telekom AG
Deutsche Telekom AG
Deutsche Telekom AG
Deutsche Telekom AG
Deutsche Telekom AG
Deutsche Telekom AG
Deutsche Telekom AG
Deutsche Telekom AG
Deutsche Telekom AG
Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG
Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG
Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG
Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Services / goods

Service Arrangement - ERP & Corporate Systems

ANNUAL REPORT 2015
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Services / goods - translation

Service Arrangement - ERP & Corporate Systems

No. of contract of
Company

0105663-201-00

010564-000-00

Sideletter to the Framework Cooperation and
Service Ag. (Outbound/Allocation)

Sideletter to the Framework Cooperation and
Service Ag. (Outbound/Allocation)

0105664-101-00

010564-201-00

010564-202-00

010564-203-00

010564-204-00

010564-205-00

Service Arrangement - IT Strategy & Portfolio
Management

Service Arrangement - IT Strategy & Portfolio
Management

010564-206-00

Service Arrangement - Process Alignment &
Quality Management

Service Arrangement - Process Alignment &
Quality Management

010564-207-00

Service Arrangement - Management IT
Applications

Service Arrangement - Management IT
Applications

010564-208-00

Service Arrangement - Management IT
Operations

010564-209-00

010564-210-00

0105664-211-00

010564-212-00

0105664-213-00

010564-214-00

0105664-215-00

010564-216-00

Service Arrangement - European Terminal
Management

Service Arrangement - European Terminal
Management

010664-217-00

010564-218-00

010564-210-00

Service Arrangement - Network Deployment
and Operations Management

Service Arrangement - Network Deployment and
Operations Management

010564-220-00

Service Arrangement - Network Deployment
and Operations Management

Service Arrangement - Network Deployment and
Operations Management

010564-221-00

Service Arrangement - Technology and
Development

010564-222-00

010564-223-00

Service Arrangement - Network Budgeting
Performance

Service Arrangement - Network Budgeting
Performance

010564-224-00

Declaration of consent (souhlas s pfistupem
do TMCZ databéaze)

010817-000-00

011269-000-00

012236-000-00

Agreement - poskytnuti zaruky ze strany TMO
pro Siemens AG

Agreement - provision of guarantee by TMO for
Siemens AG

012309-000-00

012467-000-00

Letter of Affirmation - Licence Chordiant
Marketing Director

Letter of Affirmation - Licence Chordiant
Marketing Director

012761-000-00

012876-000-00

012876-101-00
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Partner Services / goods Services / goods - translation AL L
Company

Deutsche Telekom AG Letter of Variation - Dodatek ¢. 2 ke sml. Letter of Variation - Amendment No. 2 T-Zones 012876-102-00
na T-Zones - discount pro r. 2006 Agreement - discount for 2006

Deutsche Telekom AG Dodatek ¢. 3 - Addendum to T-Zones Amendment No.3 to T-Zones Agreement - contract | 012876-103-00
Agreement - contract update update

Deutsche Telekom AG Letter of Variation - T-Zones agreement dodatek | Letter of Variation - T-Zones agreement 012876-104-00

amendment

Deutsche Telekom AG Agreement - suretyship (Blrgschaft) Nortel GPRS | Agreement - suretyship (Blrgschaft) Nortel GPRS | 012958-000-00

Deutsche Telekom AG Framework cooperation and service agreement | Framework cooperation and service agreement - | 013243-000-00
- Inbound Inbound

Deutsche Telekom AG Inbound (aktualizace Annex 2 - Service Inbound (update of Annex 2 - Service 013243-101-00
Arrangement 2005) Arrangement 2005)

Deutsche Telekom AG Inbound (zména pfilohy €. 2 - Service Inbound (update of Annex 2 - Service 013243-102-00
Arrangement 2006) Arrangement 2006)

Deutsche Telekom AG Inbound service arrangement 2007 Inbound service arrangement 2007 013243-103-00

Deutsche Telekom AG Service Arrangement 2008 (Inbound (annex 2 Service Arrangement 2008 (Inbound (annex 2 valid | 013243-104-00
valid for 08)) for 08))

eutsche Telekom AG Service Arrangement 2009 013243-105-00

Deutsche Telekom AG Service Arrangement 2010 - Annex 2 (Inbound | Service Arrangement 2010 - Annex 2 (Inbound 013243-106-00
Contract) Contract)

Deutsche Telekom AG Service Arrangement 2011 - X-charges inbound | Service Arrangement 2011 - X-charges inbound 013243-107-00
2011 under the Framework Cooperation 2011 under the Framework Cooperation

Deutsche Telekom AG Service Arrangement 2013 (Inbound - Annex Service Arrangement 2013 (Inbound - Annex 2 - 013243-108-00
2 - Product Development 2013) Product Development 2013)

Deutsche Telekom AG SLA Inbound 2014 TMCZ Service Provider TDG | SLA Inbound 2014 TMCZ Service Provider TDG 013243-109-00
Service Receiver Service Receiver

Deutsche Telekom AG Service Arrangement - Annex Service Service Arrangement - Annex Service Agreement | 013243-110-00
Agreement TMCZ EUHQ 2014 TMCZ EUHQ 2014

Deutsche Telekom AG Annex Service Agreement TMCZ EUHQ2013 Annex Service Agreement TMCZ EUHQ2013 013243-111-00

Deutsche Telekom AG Framework Cooperation and Service Agreement | Framework Cooperation and Service Agreement 013244-000-00
(Outbound/Allocation) (Outbound/Allocation)

Deutsche Telekom AG Sideletter to the Cooperation and Service Sideletter to the Cooperation and Service 013244-101-00
Agreement (Outbound/Allocation) Agreement (Outbound/Allocation)

Deutsche Telekom AG Outbound (zména Annexu 2 - Service Outbound Service Arrangement 2005 - Annex no. | 013244-102-00
Arrangement 2005) 2 modification

Deutsche Telekom AG Outbound (zména prilohy ¢. 2 - Service Outbound Service Arrangement 2006 - Annex no. | 013244-103-00
Arrangement pro rok 2006) 2 modification

eutsche Telekom AG Outbound Service Arrangement 2007

013244-104-00

Deutsche Telekom AG Service Arrangement 2008 (Outbound) - zména | Service Arrangement 2008 (Outbound) - Annex 013244-105-00

prilohy €. 2 no. 2 modification

Deutsche Telekom AG Service arrangement 2009 Service arrangement 2009 013244-106-00

Deutsche Telekom AG Service Arrangement 2010 - Annex 2 Service Arrangement 2010 - Annex 2 (Outbound 013244-107-00
(Outbound Contract) Contract)

Deutsche Telekom AG Sideletter on Chordiant Project - Terms of use of | Sideletter on Chordiant Project - Terms of use of 013956-000-00
the CMD software the CMD software

Deutsche Telekom AG Service Agreement concerning the Service Agreement concerning the Administration | 014145-000-00
Administration of MTIP in the Deutsche Telekom | of MTIP in the Deutsche Telekom

Deutsche Telekom AG Service Agreement - Interoperator Discount Service Agreement - Interoperator Discount 014585-000-00
Services (,|0T-services*) Services (,|0T-services")

Deutsche Telekom AG Dodatek €. 1 - nové znéni pfilohy €. 1 (rozdéléni | Amendment no. 1 - new version of annex no. 1 014585-101-00
discountt) (discounts allocation)

eutsche Telekom AG Suretyship Agreement (Nortel)

015123-000-00
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Partner

Deutsche Telekom AG

Deutsche Telekom AG
Deutsche Telekom AG
Deutsche Telekom AG

Deutsche Telekom AG
UPT Agreement)

Deutsche Telekom AG

- application Inhouse Cash

Services / goods

Agreement on the unification of payment terms

ANNUAL REPORT 2015
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Services / goods - translation

Agreement on the unification of payment terms -
application Inhouse Cash

No. of contract of

Company
015941-000-00

Amendment No. 1 to the Agreement on the
unification of Payments Terms

Amendment No. 1 to the Agreement on the
unification of Payments Terms

015941-101-00

Amendment No. 2 to the Agreement on the
unification of Payment Terms

Amendment No. 2 to the Agreement on the
unification of Payment Terms

015941-102-00

Variation to Unification of Payment Terms
Agreement

Variation to Unification of Payment Terms
Agreement

0156941-103-00

Inhouse Banking Side Agreement (Side Letter to

0156941-201-00

016189-000-00

016228-000-00

016323-000-00
016451-000-00

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG
Deutsche Telekom AG
Deutsche Telekom AG
Deutsche Telekom AG
Deutsche Telekom AG
Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG
Deutsche Telekom AG
Deutsche Telekom AG
Deutsche Telekom AG
Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Marketing Services

Service Agreement for the provision of

Service Agreement for the provision of Marketing
Services

016889-000-00

Amendment No. 1 to the Service Agr.- Service
Description, Cost Allocation Scheme

Amendment No. 1 to the Service Agr.- Service
Description, Cost Allocation Scheme

016889-101-00

Service Package to the EBS General Service
Agreement

Service Package to the EBS General Service
Agreement

Deed of Adherence (projekt Munice 2) Deed of Adherence (project Munice 2) 017569-000-00
Smlouva o zachovani ddvérnosti informaci Non-disclosure agreement - exchange of 017808-000-00
(NDA) -vymén info. ZigBee na SIM karté information ZigBee on Sim card
Roaming Agreement for Public Wireless Lan Roaming Agreement for Public Wireless Lan 017982-000-00
Services (Germany) Services (Germany)
Deed of Adherence-pfistoupeni TMCZ ke Global | Deed of Adherence of TMCZ to Global Framework | 018945-000-00
Framework Ag. (GFA) ¢.990030-000-00 Ag. (GFA) no. 990030-000-00
Smlouva o zachovani ddvérnosti informaci Non-disclosure agreement - Project 2G 018965-000-00
(NDA) - Project 2G Modernization Modernization
Smlouva o zachovani dévérnosti informaci Non-disclosure agreement - Project 2G 019043-000-00
(NDA) - Project 2G Modernization Modernization
Smlouva o zachovani ddvérnosti informaci Non-disclosure agreement - Project 2G 019044-000-00
(NDA) - Project 2G Modernization Modernization
Smlouva o zachovani ddvérnosti informaci Non-disclosure agreement - Project 2G 019045-000-00
(NDA) - Project 2G Modernization Modernization
Smlouva o zachovani divérnosti informaci Non-disclosure agreement - Project 2G 019046-000-00
(NDA) - Project 2G Modernization Modernization
Smlouva o zachovani divérnosti informaci Non-disclosure agreement - Project 2G 019052-000-00
(NDA) - Project 2G Modernization Modernization

BS General Service Agreement 019184-000-00

019184-201-00

019199-000-00

Settlement Agreement - mezinarodni provoz_ Settlement Agreement

vyrovnani

Deed of Adherence to the Framework Ag. for the | Deed of Adherence to the Framework Ag. for the 019440-000-00
Supply of Network Infrastructure Supply of Network Infrastructure

Project Specific Annex (PSA) GGSN & SGSN - Project Specific Annex (PSA) GGSN & SGSN - 019704-000-00
Commercial Conditions to the Frame Agreement | Commercial Conditions to the Frame Agreement

Master Agreement for Derivates and Investment | Master Agreement for Derivates and Investment 019894-000-00
Contracts Contracts

Sideletter Sideletter 019895-000-00

Agreement for Derivates and Inv. Con.

Amendment to the Side Letter to the Master

Amendment to the Side Letter to the Master
Agreement for Derivates and Inv. Con.

019895-101-00
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Partner

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG
Deutsche Telekom AG
Evaluation Trial
Deutsche Telekom AG
Deutsche Telekom AG
Deutsche Telekom AG
model for ng iBMD (Jellyfish)
Deutsche Telekom AG
Deutsche Telekom AG
Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG
Deutsche Telekom AG
(PSA) - ngCRM system

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG
2012- Products and Innovation annex
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Services / goods

WiFi Roaming Solution Agreement

Services / goods - translation

WiFi Roaming Solution Agreement

No. of contract of
Company

020075-000-00

Amendment No. 1 to the WiFi Roaming Solution | Amendment No. 1 to the WiFi Roaming Solution 020075-101-00
Agreement Agreement

Service Agreement - Interoperator Discount Service Agreement - Interoperator Discount 021094-000-00
Contracts Contracts

Confidentiality Agreement Confidentiality Agreement 021267-000-00

License Agreement - Software concerning t

predictive modeling

he

License Agreement - Software concerning the
predictive modeling

021411-000-00

021442-000-00

021581-000-00

Project Service Agreement for cIBS - comm
Interconnect Billing System

on

Project Service Agreement for cIBS - common
Interconnect Billing System

021810-000-00

Co-operation Agreement for Joint LTE-TD

Co-operation Agreement for Joint LTE-TD
Evaluation Trial

021821-000-00

Project Service Agreement for RMC (PSA) for

the new IT Enabler RMC (T-Rex)

Project Service Agreement for RMC (PSA) for the
new IT Enabler RMC (T-Rex)

021911-000-00

022098-000-00

Agreement on processing of data and Agreement on processing of data and information
information with condidentiality clause with condidentiality clause
Contractual Agreement for change of delivery Contractual Agreement for change of delivery 022173-000-00

model for ng iBMD (Jellyfish)

Agreement on Commercial Roaming Broker
Services

Agreement on Commercial Roaming Broker
Services

022191-000-00

Amendment Letter No. 1 to the Agreement on

Commercial Roaming Broker Services

Amendment Letter No. 1 to the Agreement on
Commercial Roaming Broker Services

022191-101-00

Amendment Letter No. 3 to the Agreement on

Commercial Roaming Broker Services

Amendment Letter No. 3 to the Agreement on
Commercial Roaming Broker Services

022191-103-00

022250-000-00

Delivery of Software and the Performance of

Services in Connection with ngCRM

Delivery of Software and the Performance of
Services in Connection with ngCRM

022281-000-00

Supplement No. 1 - Delivery of Software and
the Performance of Services in Connection with

ngCRM

Supplement No. 1 - Delivery of Software and
the Performance of Services in Connection with

022281-101-00

Supplement No. 1 to Project Service Agreement

Supplement No. 1 to Project Service Agreement
(PSA) - ngCRM system

022281-102-00

- X-charges

X-charges

SERVICE Agreement Network Technology SERVICE Agreement Network Technology 022467-000-00
SUBLICENSE AGREEMEN! for the Software for | SUBLICENSE AGREEMEN for the Software for IVR | 022483-000-00
IVR Campaigning/Banner Campaigning/Banner

Management Agreement for international MNC | Management Agreement for international MNC 022522-000-00
Services Services

Agreement for the Provision of Capacity Agreement for the Provision of Capacity 022696-000-00
Supplementary Agreement to the Sublincence | Supplementary Agreement to the Sublincence 022780-000-00
Agreement Agreement

iPad License Acknowledgement of Adherence iPad License Acknowledgement of Adherence to 022870-000-00
to Wireless Service License - iPad TMC Wireless Service License - iPad TMC

Angry Birds International Campaign Angry Birds International Campaign 022875-000-00
Framework cooperation and service agreement | Framework cooperation and service agreement - | 022888-000-00

Annex No. 022888-104-00 Service arrangement

EUHQ

022888-104-00

Annex to FA - Service Arrangement - X- charges

Annex to FA - Service Arrangement - X- charges
2012- Products and Innovation annex

022888-105-00




Partner

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG
Deutsche Telekom AG
Products
Deutsche Telekom AG
Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG
AG and France Télécom SA: Interim

Deutsche Telekom AG

Deutsche Telekom AG
Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG
Deutsche Telekom AG
Deutsche Telekom AG
Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Services / goods

Service Arrangement - Cross Charging 2013

ANNUAL REPORT 2015
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Services / goods - translation

Service Arrangement - Cross Charging 2013

No. of contract of

Company

022888-106-00

Annex Service Arrangement - Products and
Innovation Terminals Services

Annex Service Arrangement - Products and
Innovation Terminals Services

022888-110-00

Annex - Service Arrangement Product
Roadmap 2014

2014

022888-111-00

Annex Service Arrangement - P&| Payment

Annex Service Arrangement - P&| Payment
Products

022888-112-00

Service Arrangement - Group Technology 2013
and 2014

Service Arrangement - Group Technology 2013
and 2014

022888-114-00

Annex - Service Arrangement - Group
Technology 2014

2014

022888-115-00

022888-116-00

Letter of Intent - IT Data Assurance Shared Letter of Intent - IT Data Assurance Shared Service | 022962-000-00
Service Centre (SSC) Centre (SSC)
Procurement Joint Venture of Deutsche Telekom | Procurement Joint Venture of Deutsche Telekom 022972-000-00

AG and France Télécom SA: Interim

eutsche Telekom AG

mendment No. 1 - Interim letter - Joint Venture

022972-101-00

Deed of Adherence (Vertragsbeitritt - to
Contract 990053-000-00)

Deed of Adherence (Vertragsbeitritt - to Contract
990053-000-00)

023021-000-00

023056-000-00

Side Letter to the Framework Cooperation and | Side Letter to the Framework Cooperation and

Service Agreement Service Agreement

Enrolment to the Frame Agreement for the Enrolment to the Frame Agreement for the supply | 023213-000-00
supply of CCC SAP Services including SAP of CCC SAP Services including SAP Licence

Licence Management Services Management Services

Tax Indemnity Agreement Tax Indemnity Agreement 023340-000-00
Framework Cooperation and Service agreement | Framework Cooperation and Service agreement 023382-000-00
Co-operation agreement for joint smart lte Co-operation agreement for joint smart lte 023418-000-00
evaluation trial evaluation trial

Confidentiality Obligation for Clean Team Confidentiality Obligation for Clean Team 023435-000-00

Members

Members

eutsche Telekom AG
Deutsche Telekom AG

023451-000.00
023481-000-00

023496-000-00

Cooperation Agreement - INTRA GROUP Cooperation Agreement - INTRA GROUP

COMPLIANCE AGREEMENT COMPLIANCE AGREEMENT

Letter of Adherence (,LoA") - Ringback Tones | Letter of Adherence (,LoA“) - Ringback Tones 023507-000-00
Services Services

Global M2M Service cooperation - Joining Global M2M Service cooperation - Joining 023543-000-00
Agreement Agreement

Frame Agreement for Commissioned Personal Frame Agreement for Commissioned Personal 023692-000-00
Data Processing Data Processing

Individual Agreement on the commissioned Individual Agreement on the commissioned 023727-000-00

processing of personal data

processing of personal data

Agreement on the purchase of
a videoconferencing system

Agreement on the purchase of a videoconferencing
system

023771-000-00

Deutsche Telekom AG

Letter of Intent 2013 Letter of Intent 2013 023803-000-00
Letter of Adherence - Callertunes service Real | Letter of Adherence - Callertunes service Real 023864-000-00
Networks Networks

Service Arrangement P&l products core telco Service Arrangement P&l products core telco 024087-000-00
products and media 2013 products and media 2013

Agreement For Commissioned Data Processing | Agreement For Commissioned Data Processing 024202-000-00
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Partner

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG
Deutsche Telekom AG
Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG
Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG
Deutsche Telekom AG
Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG

Deutsche Telekom AG
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Services / goods

Services / goods - translation

No. of contract of

Company
Cooperation and Service agreement - Ring Cooperation and Service agreement - Ring back 024204-000-00
back tones tones
‘ Retail and"l(/i‘z;rketing Funds&éreement """""""" éétail and I\')Iué‘rketing Funds Agrééument """ 02430700000
»m-wall* (POS presentation')xg;reement N;;'rﬁ—vvall“ (POS presen't‘é‘t't‘ion) Agréément """ 02430800000

Annex 1 to Service Arrangement - Product
Roadmap 2015

Annex 1 to Service Arrangement - Product
Roadmap 2015

024334-101-00

024335-000-00

(International Transmission Network

Agreement on City-to-City Bandwidth Services

Agreement on City-to-City Bandwidth Services
(International Transmission Network

024351-000-00

024360-000-00

personal data (Non-compliance list)

personal data (Non-compliance list)

Agreement on the processing of personal data Agreement on the processing of personal data in

in International Sharepoint International Sharepoint

Letter of Adherence (Deezer) Letter of Adherence (Deezer) 024483-000-00
Contract on Deutsche Telekom ICSS Mobile Contract on Deutsche Telekom ICSS Mobile 024362-000-00
Services - DINr3, Services enabling IP/MPLS Services - DINr3, Services enabling IP/MPLS

platform platform

iPhone Contract of Adherence to the iPhone iPhone Contract of Adherence to the iPhone 024364-000-00
Agreement between Apple and DT Agreement between Apple and DT

Trial Agreement for Joint Active Antenna System | Trial Agreement for Joint Active Antenna System 024515-000-00
(ASS) Trial (ASS) Trial

Agreement for Provisioning of Integration Agreement for Provisioning of Integration Services | 024546-000-00
Services for MyWallet for MyWallet

Agreement for Commissioned Data Processing | Agreement for Commissioned Data Processing 024565-000-00
Agreement on application of Global Intranet Agreement on application of Global Intranet GPRS | 024807-000-00
GPRS Roaming eXchange (GRX) Roaming eXchange (GRX)

Agreement on the commissioned processing of | Agreement on the commissioned processing of 024809-000-00

024811-000-00

024938-000-00

M-Wall & Shop Window Digit (POS presentation)
Agreement

M-Wall & Shop Window Digit (POS presentation)
Agreement

024975-000-00

025121-000-00

Telekom network through Deutsche Telekom
Point of Presence in Prague for International
Telecommunications Services viac PSTN/ISDN

Telekom network through Deutsche Telekom
Point of Presence in Prague for International
Telecommunications Services viac PSTN/ISDN

Clima Frame Agreement Clima Frame Agreement 2013/0080
Individual Ioan contract WWml‘r;dividual I(;é\'h contra'(‘:'f """"""" . 2013/0229
Business Aé‘r’éement conce"r'hui'hg the Telekor'ﬁmw WBHL'J‘siness A;c‘JHr'(‘eement éghcerninéut"he Telekafﬁ . 2013/0357 H
Global Net transport oriented services Global Net transport oriented services
Annex to B"L'J"é,'i‘ness Agreemé'r‘w"t"concerning tHé """""" Aanex to Bt'J“s‘,'i‘ness AQ?éément c;r;cerningut”f;e . 2013/0637 H
Telekom Global Net
| Commissioned Data Processing | Commissioned Data Processing 2013/0790
""" 0000156/2006SMnp
International Carrier Interconnection- Deutscﬁe International Carrier Interconnection- Deut';(':‘he . 0000230/2007SMWS -

0000289/2011-SMna




4.2 CONTRACTS CONCLUDED BETWEEN THE COMPANY AND OTHER ENTITIES CONTROLLED BY THE CONTROLLING PARTY

Contracts concluded in 2015

Partner

A1 Telekom Austria AG,
02 Czech Republic a.s.
Antel Germany GmbH

tel Germany GmbH

Antel Germany GmbH
BUYIN SA

CARDUELISB.V.
CARDUELIS B.V.
CE Colo Czech s.r.o.
Ce Colo Czech s.r.o.
Ce Colo Czech s.r.o.
Ce Colo Czech s.r.o.

E Colo Czech's
CE Colo Czech s.r.o.

CE Colo Czech s.r.o.,
GTS Central European
Holding B.V., Carduelis B.V.
Crnogorski Telekom a.d.
Podgorica

Detecon International
GmbH

Deutsche Telekom (UK)
Limited

Deutsche Telekom (UK)
Limited

Deutsche Telekom (UK)
Limited

Deutsche Telekom (UK)
Limited

Deutsche Telekom (UK)
Limited

Deutsche Telekom (UK)
Limited

Deutsche Telekom
Business Services
Deutsche Telekom
Business Services
Deutsche Telekom
Business Services
Deutsche Telekom
Business Services
Deutsche Telekom
Business Services

Services / goods - original version

ANNUAL REPORT 2015
T-MOBILE CZECH REPUBLIC ass.

Services / goods - translation

No. of contract of

Company

NDA pro vyménu RF dat s A1 Telekom Austria Non-Disclosure Agreement 025645-000-00

pro Ucely pfihrani¢ni koordinace LTE cell

LOAN FACILITY AGREEMENT 0000009/2005-SMfd
General terms and conditions_VIX 0000002/2010-SmNAD

Amendment No. 1 to Participation Agreement -
Joint Venture

Amendment No. 1 to Participation Agreement -
Joint Venture

023174-101-00

poukazek (mezi CE Colo a Endered)

use of vouchers

First Amendment Agreement to Share Purchase
Agreemen - Neptune

First Amendment Agreement to Share Purchase
Agreemen - Neptune

025202-101-00

026007-000-00

Subcontract to the Project ,K-028393 TR CS
Security Operations Center"

Subcontract to the Project ,K-028393 TR CS
Security Operations Center"

025690-000-00

020475-108-00

Engagement Form (Czech Republic) - provided
by PayPal (Europe) SARL ET CIE S.C.A

Engagement Form (Czech Republic) - provided
by PayPal (Europe) SARL ET CIE S.C.A

020475-109-00

020475-110-00

020475-111-00

020475-112-00

025345-000-00

Processing - project ARAMIS

Processing - project ARAMIS

Project Services Agreement (PSA) for the Project Services Agreement (PSA) for the Provision
Provision of DTUK Services of DTUK Services
Frame Agreement for Commisioned Data Frame Agreement for Commisioned Data 024890-000-00

Individual Agreement on the commissioned
processing of personal data (Aramis)

Individual Agreement on the commissioned
processing of personal data (Aramis)

024891-000-00

Ramcova smlouva DTBS Shared Services
Centrum pro HR procesy v Bukuresti

Frame contract DTBS Shared Services Centrum for
HR processes in Bucurest

025175-000-00

Service Arrangement for the Delivery of Inquiry
Management Services - k prevadén

Service Arrangement for the Delivery of Inquiry
Management Services - k prevadén

025175-201-00

Service Arrangement for the Delivery of
Employee Data Administration Services -

Service Arrangement for the Delivery of Employee
Data Administration Services -

025175-202-00

0000013/2011-SMfd

0000045/2005-SMws

Carduelis B.V. - smlouva o pfevodu prav Carduelis B.V. - agreement on transfer of rights
a povinnosti and obligations
Individual Service Agreement Individual Service Agreement 0000065/2007-SMws
Smlouva o kontaktnich osobach pro veskeré Contract for the contact persons for all transactions | 025159-000-00
transakce a Ukony a uspofadani and operations and organization
Smlouva o poskytovani pracovnélékarskych Service Agreement for the provision of labour- 025210-000-00
sluzeb a nadstandardni zdravotni péce medical services and premium medical healthcare
025382-000-00
025383-000-00
025452-000-00
Ramcova smlouva o koupi, prodeji a uziti Framework agreement for the purchase, sale and | 025830-000-00
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Partner

Services / goods - original version

Services / goods - translation

No. of contract of

Deutsche Telekom

Europe Holding B.V

Deutsche Telekom

Shared Services s.

GTS Hungary
Tavkozlési Kit.

GTS Hungary Tavkozlesi

Kft., GTS Poland sp.
z0.0., GTS Telecom
SR.L

GTS Telecom S.R.L.
Agreement

Motionlogic GmbH

Slovak Telekom, a.s.

Telekom Deutschland
(DT Technik)

Telekom Deutschland,

T-Mobile Austria GmbH

T-Mobile Austria GmbH,
02 Czech Republic

a.s., Vodafone Czech
Republic a.s., A1Telekom
Austria AG

T-Mobile Netherlands

B.V.

T-Mobile Polska S.A.

T-Mobile Polska S.A.

T-Mobile Polska S.A.

T-Mobile Polska S.A.

T-Mobile Polska S.A.

T-Systems

Magyarorszag ZRt

T-Systems

Magyarorszag ZRt

T-Systems

Magyarorszag ZRt

T-Systems

International GmbH

T-Systems

International GmbH

T-Systems

International GmbH

T-Systems

International GmbH

T-Systems

International GmbH
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Pan-Net mVAS Framework Agreement

Pan-Net mVAS Framework Agreement

Company
025941-000-00

024259-102-00

025427-000-00

RCTIO Framework Cooperation and Service RCTIO Framework Cooperation and Service
Agreement Agreement
Cooperation Agreement Cooperation Agreement 025746-000-00

RCTIO Framework Cooperation and Service

RCTIO Framework Cooperation and Service
Agreement

025471-000-00

025538-000-00
025515-000-00

026001-000-00

Planning Arrangement for coordination of LTE
cells in the border area of Czech Republic

Planning Arrangement for coordination of LTE cells
in the border area of Czech Republic

025533-000-00

11th Variation Agreement on Discounts for Inter-
Operator Tariffs + Termination of the Agreement

11th Variation Agreement on Discounts for Inter-
Operator Tariffs + Termination of the Agreement

. .0.1.5”8“78—1 1 —HOO,
015878-401-00

Service provider agreement - M2M platform Service provider agreement - M2M platform 025577-000-00
Planning Arrangement for Coordination of LTE Planning Arrangement for Coordination of LTE 025612-000-00
cells in the border area of CR - Cross-Border cells in the border area of CR - Cross-Border

International Roaming Agreement International Roaming Agreement 025209-000-00

Annex to the Project Service Agreement -
Mobile Wallet

Wallet

023472-101-00

023472-401-00

RCTIO Framework Cooperation and Service RCTIO Framework Cooperation and Service 025182-000-00
Agreement Agreement

Framework Purchase Contract - regionalni Framework Purchase Contract - agreement on HW | 025678-000-00
smlouva o pfeprodeji HW mezi zemémi regionu | reselling between countries in region

Intercompany Master Service Agreement Intercompany Master Service Agreement 025785-000-00

Term Sheet - Seamless Communication
Platform Hungary (SCPH) - SCP-Webex

Term Sheet - Seamless Communication Platform
Hungary (SCPH) - SCP-Webex

025801-000-00

025975-000-00

Non-Disclosure Agreement - NDA Non-Disclosure Agreement - NDA

Personal Data Processing Contract Personal Data Processing Contract 026067-000-00
Sublicensing and Crosscharging Agreement - Sublicensing and Crosscharging Agreement - 025060-000-00
Aspera license Aspera license

Frame Agreement for Commisioned Data Frame Agreement for Commisioned Data 025166-000-00

Processing

Processing

Amendment No. 1 to Frame Agreement for
Commisioned Data Processing

Amendment No. 1 to Frame Agreement for
Commisioned Data Processing

025166-101-00

025415-000-00

025702-000-00




Partner

Services / goods - original version

ANNUAL REPORT 2015
T-MOBILE CZECH REPUBLIC ass.

Services / goods - translation

No. of contract of

T-Systems

International GmbH

T-Systems

International GmbH

T-Systems
Internatronal GmbH

T-Systems Internatronal
Services - Servrce Delrvery Platform

GmbH (8450)
TSystems errted

Agreement about International Internal Services
- Testing Trrnrty Suite

Prolongation Agreement Infrastructure Servrces

Termination Letter Clima - Contract

Service Agreement about International Internal

(smlouva o prevodu majetku)

Agreement Concerning The Transfer of Assets

Contracts that were effective during 2015

Partner

Services / goods - original version

Agreement about International Internal Services -

Testrng Trrnrty Suite

Company
025954-000-00

Prolongation Agreement Infrastructure Servrces

880052-102-00

Termination Letter Clima - Contract

880072-401-00

Service Agreement about International Internal

025692-000-00

Servrces Servrce Delrvery Platform
Agreement Concerning the Transfer of Assets 025388-000-00

Services / goods - translation

No. of contract of

Company

Actelis Networks Israel Ltd.

BUYIN SA

CE Colo Czech s. ro.. o
CEColoCzechsro.
CEColoCzechsro.
CEColoCzechsro.
CEColoCzechsro.
CEColoCzechsro.
CEColoCzechsro.

CE Colo Czech S.I.0.

CE Colo Czech sro.

CE Colo Czech s.ro.,
Carduelis B.V., GTS
Central European
Holdrng B V

COSMOTE Mobrle
Telecommunications S.A.

COSMOTE - Mobile

Telecommunications

Cosmote Mobile

Telecommunications S.A.

Cosmote Mobile

Telecommunications S.A.

Hrvatskr Telekom d d

Deutsche Telekom (UK)

errted

Deutsche Telekom (UK)
Limited

MUTUAL NON-DISCLOSURE AGREEMENT

Service Agreement x-charging

Smlouva o postoupeni prav a povinnosti ze
smluv RWE

Dodatek €. 6 Smlouva 0 poskytovanr
housingovych sluzeb ¢. C-TH/144/08/S

Dodatek €.7 - Smlouva o poskytovani
housingovych sluzeb ¢. C-TH/144/08/S

Dodatek ¢.8 - Smlouva o poskytovani
housingovych sluzeb ¢. C-TH/144/08/S

Dodatek ¢.9 - Smlouva o poskytovani
housingovych sluzeb ¢. C-TH/144/08/S

Dodatek ¢.10 - Smlouva o poskytovani
housingovych sluzeb ¢. C-TH/144/08/S

Kupni smlouva Volkswagen Passat Variant

Kupni smlouna navozidlo ékoda

Kupni smlouva na vozidlo

Share Purchase Agreement - Neptune
(sale of GTS)

International Telecommunication Services
Agreement

Confrdentralrty and Prrvacy Agreement

International Roaming Agreement - Croatia

Non-Disclosure Agreement (NDA)

Non- Drsclosure Statement

Content Reseller Agreement

Dodatek ¢. 6 - MTV Engagement Form

Varrant

Agreement

Mutual non—disclosure agreement 0000015/2008-SMfd
Servrce Agreement x- chargrng 024643-000-00
Agreement on the Assignment of Rrghts and 025324-000-00
Obligations related to agreements with RWE

Amendment no. 6 - Housing services agreement 0000463/2008-SMna
Amendment no. 7 - Housing services agreement 0000463/2008-SMna
Amendment no. 8 - Housing services agreement 0000463/2008-SMna
Amendment no. 9 - Housing services agreement 0000463/2008-SMna
Amendment no. 10 - Housing services agreement | 0000463/2008-SMna
Purchase agreement for Volkswagen Passat 0000008/2012-SMfa
Purchase agreement for Skoda 0000001/2013-SMfa
Purchase agreement for car 0000002/2013-SMfa
Share Purchase Agreement - Neptune 025202-000-00

(sale of GTS)

International Telecommunication Services 0000192/2007-SMws
Confrdentralrty and Prrvacy Agreement 024265-000-00

International Roaming Agreement - Croatia

021841-000-00

Non-Disclosure Agreement (NDA)

023943-000-00

Non-Disclosure Statement 024770-000-00
Content Reseller Agreement 001406-000-00

Amendment no. 6 - MTV Engagement Form

001406-106-00
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Partner

Services / goods - original version

Services / goods - translation

No. of contract of

Deutsche Telekom (UK)
L|m|ted

Deutsche Telekom (UK)

lelted

Deutsche Telekom (UK)

L|m|ted

Deutsche Telekom (UK)

L|m|ted

Deutsche Telekom (UK)

lelted

Deutsche Telekom (UK)

L|m|ted

Deutsche Telekom (UK)

lelted

Deutsche Telekom (UK)

L|m|ted

Deutsche Telekom (UK)

lelted

Deutsche Telekom (UK)

lelted

Deutsche Telekom (UK)

lelted

Deutsche Telekom (UK)

lelted

Deutsche Telekom (UK)

L|m|ted

Deutsche Telekom (UK)

lelted

Deutsche Telekom (UK)

lelted

Deutsche Telekom (UK)

L|m|ted

Deutsche Telekom (UK)

lelted

Deutsche Telekom (UK)

lelted

Deutsche Telekom (UK)

L|m|ted

Deutsche Telekom (UK)

L|m|ted

Deutsche Telekom (UK)

L|m|ted

Deutsche Telekom (UK)

lelted

Deutsche Telekom (UK)

L|m|ted

Deutsche Telekom (UK)

lelted

Deutsche Telekom (UK)

lelted

Deutsche Telekom (UK)
Limited
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Dodatek ¢. 7 - Universal Content

Amendment no. 7 - Universal Content

Company
001406-107-00

Engagement Form no. 10 (Trigenix Screen
Styles)

001406-110-00

001406-113-00

Engagement Form - Universal -

Melody

Engagement Form - Universal -

Melody

001406-116-00

Engagement Form - Universal -
Marketing

Mono and Poly

Engagement Form - Universal -
Marketing

Mono and Poly

001406-117-00

001406-122-00

Dodatek ¢. 23 - Fox Studios Content - MMS
obsah

Amendment no.23 - Fox Studios Content - MMS
content

001406-123-00

Amendment no. 24 - Disney Content - MMS
Content

001406-124-00

Dodatek ¢. 25 - Java od spol. Turner -
CONTENT

Amendment no. 25 - Java od spol. Turner -
CONTENT

001406-125-00

001406-126-00

001406-127-00

Dodatek ¢. 28 - Engagement Form - Warner
Music Content

Amendment no. 28 - Engagement Form - Warner
Music Content

001406-128-00

Dodatek ¢. 29 - Engagement Form -
Content

iFone

Amendment no. 29 - Engagement Form -
Content

iFone

001406-129-00

Dodatek ¢. 30 - Engagement Form - Arvato
Content

Amendment no. 30 - Engagement Form - Arvato
Content

001406-130-00

Dodatek ¢. 31 - Engagement Form - Blue
Sphere Content

Amendment no. 31 - Engagement Form - Blue
Sphere Content

001406-131-00

Dodatek ¢. 32 - Engagement Form - mForma
Content

Amendment no. 32 - Engagement Form - mForma
Content

001406-132-00

Dodatek ¢. 33 - Engagement form - Jamdat
Content

Amendment no. 33 - Engagement form - Jamdat
Content

001406-133-00

Dodatek ¢. 34 - Engagement Form - Gameloft
Content

Amendment no. 34 - Engagement Form -
Gameloft Content

001406-134-00

Dodatek ¢. 35 - Engagement Form - Living
Mobile Content

Amendment no. 35 - Engagement Form - Living
Mobile Content

001406-135-00

Dodatek ¢. 36 - Engagement Form - Mobile
Scope Content

Amendment no. 36 - Engagement Form - Mobile
Scope Content

001406-136-00

Dodatek ¢. 37 - Engagement Form - Sumea
Content

Amendment no. 37 - Engagement Form - Sumea
Content

001406-137-00

HandyGames Content

Dodatek ¢. 38 - Engagement Form -

Amendment no. 38 - Engagement Form -
HandyGames Content

001406-138-00

Dodatek ¢. 39 - Engagement Form - Digital
Bridges Content

Amendment no. 39 - Engagement Form - Digital
Bridges Content

001406-139-00

India Games

Engagement Form no. 40 -
Content

Engagement Form no. 40 -

India Games Content

001406-140-00

Engagement Form no. 41
Applications

- Advanced Mobile

Engagement Form no. 41
Applications

- Advanced Mobile

001406-141-00

Engagement form No. 42 - Eurofun

Engagement form no. 42 - Eurofun (Madagascar)

(Madagascar) Content

Content

001406-142-00




Partner

Services / goods - original version

ANNUAL REPORT 2015
T-MOBILE CZECH REPUBLIC ass.

Services / goods - translation

No. of contract of

Deutsche Telekom (UK)
L|m|ted

Deutsche Telekom (UK)

lelted

Deutsche Telekom (UK)

L|m|ted

Deutsche Telekom (UK)

L|m|ted

Deutsche Telekom (UK)

lelted

Deutsche Telekom (UK)

L|m|ted

Deutsche Telekom (UK)

lelted

Deutsche Telekom (UK)

L|m|ted

Deutsche Telekom (UK)

lelted

Deutsche Telekom (UK)

lelted

Deutsche Telekom (UK)

L|m|ted

Deutsche Telekom (UK)

lelted

Deutsche Telekom (UK)

L|m|ted

Deutsche Telekom (UK)

lelted

Deutsche Telekom (UK)

lelted

Deutsche Telekom (UK)

L|m|ted

Deutsche Telekom (UK)

lelted

Deutsche Telekom (UK)

lelted

Deutsche Telekom (UK)

L|m|ted

Deutsche Telekom (UK)

L|m|ted

Deutsche Telekom (UK)

L|m|ted

Deutsche Telekom (UK)

lelted

Deutsche Telekom (UK)

L|m|ted

Deutsche Telekom (UK)

lelted

Deutsche Telekom (UK)

L|m|ted

Deutsche Telekom (UK)
Limited

Non-EA Titles (content)

Engagement Form 43 - I-play/Digital Bridges -

Engagement Form 43 - I-play/Digital Bridges -
Non-EA Titles (content)

Company
001406-143-00

Engagement Form - Eurofun (Madagascar)
Content

Engagement Form - Eurofun (Madagascar)
Content

001406-144-00

001406-145-00

001406-146-00

001406-147-00

001406-149-00

001406-150-00

Engagement Form - THQ Wireless International
Games Content

Engagement Form - THQ Wireless International
Games Content

001406-151-00

001406-152-00

Dodatek ¢. 53 - Engagement form (video
download - Mobix Content)

Amendment no. 53 - Engagement form (video
download - Mobix Content)

001406-153-00

Engagement Form -
- Infospace Content

Infospace (Elkware GmbH)

Engagement Form - Infospace (Elkware GmbH) -
Infospace Content

001406-154-00

Engagement Form - Electronic Arts Games (EA
Content)

Engagement Form - Electronic Arts Games (EA
Content)

001406-155-00

001406-156-00

Engagement Form (C2M) - Transactional Engagement Form (C2M) - Transactional Content

Content

International Download Centre Access and International Download Centre Access and 001407-000-00
Managed Services Ag. Managed Services Ag.

MCS Service Agreement MCS Service Agreement 012075-000-00
Service Agreement for Provision of Interim Service Agreement for Provision of Interim Solution | 016903-000-00

Solution for Caller Tunes (Melody)

for Caller Tunes (Melody)

Amendment 1 to Project service agreement for
International eSales Solution (IneSS)

Amendment 1 to Project service agreement for
International eSales Solution (IneSS)

019713-101-00

020475-000-00

Engagement Form (Czech Republic)
Services

- Android

Engagement Form (Czech Republic) - Android
Services

020475-101-00

Engagement Form (Czech Republic); Blackberry
Services

Engagement Form (Czech Republic); Blackberry
Services

020475-102-00

Engagement Form (Czech Republic); Microsoft
Services

Engagement Form (Czech Republic); Microsoft
Services

020475-103-00

020475-104-00

Engagement Form (Czech Republic) - Engagement Form (Czech Republic) - Facebook

Facebook Services Services

Engagement Form (Czech Republic) - Boku Engagement Form (Czech Republic) - Boku 020475-105-00
longlist longlist

Engagement Form (Czech Republic) - Gameloft | Engagement Form (Czech Republic) - Gameloft 020475-106-00

020475-107-00

020909-000-00
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Partner

Services / goods - original version

Services / goods - translation

No. of contract of

Deutsche Telekom (UK)
Limited

Deutsche Telekom (UK)
Limited

Deutsche Telekom (UK)
Limited

Deutsche Telekom
Europe B.V,, Netherlands
Deutsche Telekom
Shared Services s.
Deutsche Telekom
Shared Services s.
Deutsche Telekom
Training GmbH

EE Limited

EE Limited

EE Limited

EE Limited

EE Limited

EE Limited

EE Limited

EE Limited

EE Limited

EE Limited

EE Limited

GTS Central European
Holding B.V.

GTS Central European
Holding B.V.

GTS Central European
Holding B.V.

GTS Central European
Holding B.V.

GTS Central European
Holding B.V.

GTS Hungary
Tavkozlési Kft.

GTS Hungary
Tavkozlési Kft.

GTS Hungary
Tavkozlési Kft.
GTS Hungary
Tavkozlési Kft.

34

for additional services - SDP Partner

Addendum No. 1 - Cross charging agreement

Addendum No. 1 - Cross charging agreement for
additional services - SDP Partner

Company
020909-101-00

Amendment No. 1 to the project service
agreement for personal touchpooints and stores

Amendment No. 1 to the project service agreement
for personal touchpooints and stores

023392-101-00

DTUK Services

Project Service Agreement for the Provision of

Project Service Agreement for the Provision of
DTUK Services

024682-000-00

Amendment No. 1 - Clarification to Loan

Amendment No. 1 - Clarification to Loan

015106-101-00

Agreement Agreement

Agreement for Commissioned Data Processing | Agreement for Commissioned Data Processing - 024430-000-00
- SAP access SAP access

Commissioned Data Processing, as of 8.3.2013 | Commissioned Data Processing, as of 8.3.2013 2013/0166

Agreement on the Processing of Personal Data
Under Contract Pursuant

Agreement on the Processing of Personal Data
Under Contract Pursuant

022411-000-00

000338-000-00

Addendum to the International GSM Roaming
Agreement - Inter Operator Discounts

Addendum to the International GSM Roaming
Agreement - Inter Operator Discounts

000338-101-00

Supplementary |IOT Ag. for Bilateral Ag. on the
Inter Operator Tariff

Supplementary 0T Ag. for Bilateral Ag. on the Inter
Operator Tariff

000338-201-00

012533-000-00

Framework Contract of Sale - odprodej Framework Contract of Sale - service cards (SAU)
servisnich karet SAU sale
Sub-licence Agreement ( Rolling Stones Sub-licence Agreement ( Rolling Stones concert) 014442-000-00

concert)

Roaming Agreement for Public Wireless LAN
Services (WLAN)

Roaming Agreement for Public Wireless LAN
Services (WLAN)

016851-000-00

019713-000-00

Project Service Agreement for International Project Service Agreement for International eSales

eSales Solution (IneSS) in TMCZ Solution (IneSS) in TMCZ

Licence agreement Licence agreement 020996-000-00
Project Service Agreement (operation of Project Service Agreement (operation of 021147-000-00

International Transmission Network)

International Transmission Network)

024251-000-00

International Roaming Agreement - the UK International Roaming Agreement - the UK, 024352-000-00
GBROR, GBRME GBROR, GBRME

Individual contract - interconnection services Individual contract - interconnection services 0000016/2006-SMws
Agreement in Relation to Repayment of Intra- Agreement in Relation to Repayment of Intra-Group | 0000019/2012-SMfd
Group Loan Loan

Agreement in Relation to Repayment of Intra- Agreement in Relation to Repayment of Intra-Group | 0000020/2012-SMfd
Group Loan Loan

Agreement in Relation to Repayment of Intra- Agreement in Relation to Repayment of Intra-Group | 0000022/2012-SMfd
Group Loan Loan

Agreement in Relation to Repayment of Intra- Agreement in Relation to Repayment of Intra-Group | 0000027/2012-SMfd
Group Loan Loan

Service Agreement for GTS NET a.s and GTS Service Agreement for GTS NET a.s and GTS 0000063/2007-SMws
Magyarorszag Tavkozlési Kft. Magyarorszag Tavkozlési Kft.

Amendment Nr.1 to the Service Agreement for Amendment Nr.1 to the Service Agreement for GTS | 0000063/2007-SMws
GTS NET a.s and GTS Magyarorszag Tavkozlési | NET a.s and GTS Magyarorszag Tavkozlési Kft.

Kift.

Contract of subdelivery Contract of subdelivery 0000019/2008-SmCSC
International Telecommunication Service International Telecommunication Service 0000007/2010-SMws
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Services / goods - translation

No. of contract of

GTS Hungary
Tavkozlési Kft.
GTS Hungary
Tavkozlési Kft.
GTS Hungary
Tavkozlési Kft.
GTS Hungary
Tavkozlési Kft.
GTS Novera a.s.

GTS Novera a.s.

GTS Noveraa.s.

GTS Poland Sp. z 0.0.
GTS Poland Sp. zo.0.
GTS Poland Sp. z o.0.
GTS Poland Sp. z 0.0.
GTS Poland Sp. zo.0.
GTS Poland Sp. z o.0.
GTS Poland Sp. z 0.0.
GTS Poland Sp. z 0.0.
GTS Poland Sp. z 0.0.
GTS Poland Sp. zo.0.

GTS Poland Sp. z o.0.

GTS Telecom SRL
GTS Telecom SRL
GTS Telecom SRL

GTS Telecom SRL

GTS Telecom SRL

GTS Telecom SRL
GTS Telecom SRL
GTS Telecom SRL

GTS Telecom SRL
HT - Hrvatski Telekom d.d.
HT - Hrvatski Telekom d.d.

Iskon Internet d.d.

Fourth Amendment to the Master Services
Agreement

Fourth Amendment to the Master Services
Agreement

Company
0000022/2011-SMws

0000045/2011-SMws

. 6066051/2611-SMQ\'/~S. h

0000059/2011-SMws

Dodatek smlouvy o poskytovani
telekomunikacnich sluzeb

Amendment to service arrangement on
telecommunication services

0000019/2005-SMws

Smlouva ¢. GTS - 01 o poskytovani
telekomunikacénich sluzeb

Service arrangement GTS-01 on
telecommunication services

0000004/2003CS

0000015/2006-SMin

Reciprocal Telecommunications Services
Agreement

Reciprocal Telecommunications Services
Agreement

0000064/2007-SMws

0000018/2008SmCSC

Agreement on the Assignment of Rights and
Obligations

Agreement on the Assignment of Rights and
Obligations

0000029/2011-SMws

Agreement on the Assignment of Rights and
Obligations

Agreement on the Assignment of Rights and
Obligations

0000030/2011-SMws

10000036/2011-SMws

0000044/2011-SMws

10000060/2011-SMws

Agreement on the assignment of rights and
obligations

Agreement on the assignment of rights and
obligations

0000207/2011-SMna

Agreement on the assignment of rights and
obligations

Agreement on the assignment of rights and
obligations

0000208/2011-SMna

AGREEMENT ON THE ASSIGNMENT OF
RIGHTS AND OBLIGATIONS

Agreement on the assignment of rights and
obligations

10000098/2012-SMna

Agreement on the assignment of rights and
obligations

Agreement on the assignment of rights and
obligations

0000056/2014-SMna

0000020/2008-SmCSC

10000008/2010-SMws

Agreement on the Assignment of Rights and
Obligations

Agreement on the Assignment of Rights and
Obligations

0000032/2011-SMws

Agreement on the Assignment of Rights and
Obligations

Agreement on the Assignment of Rights and
Obligations

0000033/2011-SMws

Annex 1 to the Agreement for the provision and
operation of international freephone service and
international shared cost services

Annex 1 to the Agreement for the provision and
operation of international freephone service and
international shared cost services

10000035/2011-SMws

0000043/2011-SMws

0000055/2011-SMws

Agreement on the Assignment of Rights and
Obligations

Agreement on the Assignment of Rights and
Obligations

0000209/2011-SMna

AGREEMENT between GTS Czech and GTS
Telecom

0000001/2013-SMfd

0000288/2007-SMws

0000031/2008-SMws

RIGHTS AND OBLIGATIONS

AGREEMENT ON THE ASSIGNMENT OF

Agreement on the Assignment of Rights and
Obligations

0000163/2011-SMna
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Magyar Telekom
Telecommunications

Public Limited Company

Magyar Telekom
Telecommunications

Public Limited Company

Magyar Telekom
Telecommunications

Public Limited Company

Magyar Telekom
Telecommunications

Public Limited Company

Magyar Telekom
Telecommunications

Public Limited Company

Magyar Telekom
Telecommunications

Public Limited Company

Magyar Telekom
Telecommunications

Public Limited Company

Makedonski Telekom AD
- Skopje

Makedonski Telekom AD

- Skopje

Makedonski Telekom AD

Skopje

Nexmo, Inc.

Nexmo, Inc.

Nexmo, Inc.

OTE INTERNATIONAL
SOLUTIONS S.A.

Orange Personal

Communication..Ltd.

Slovak Telekom, a.s.
Slovak Telekom, a.s.

Slovak Telekom, a.s.

Slovak Telekom, a.s.
Slovak Telekom, a.s.

Slovak Telekom, a.s.

Slovak Telekom, a.s.
Slovak Telekom, a.s.

Slovak Telekom, a.s.

Slovak Telekom, a.s.
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Addendum 2 to the International GSM Roaming
Agreement Inter Operator Discounts

Addendum 2 to the International GSM Roaming
Agreement Inter Operator Discounts

Company
011437-102-00

Supplementary Discount Agreement for Bilateral
discount on the Inter Operator Tariff (I0T)

Supplementary Discount Agreement for Bilateral
discount on the Inter Operator Tariff (I0T)

011437-201-00

011437-202-00

Supplementary |OT Ag. for Bilateral Ag. on the Supplementary |OT Ag. for Bilateral Ag. on the Inter

Inter Operator Tariff Operator Tariff

International GSM Roaming Agreement - International GSM Roaming Agreement - Hungary | 011437-000-00
Hungary

Roaming Agreement for Public Wireless Lan Roaming Agreement for Public Wireless Lan 018026-000-00

Services (Hungary)

Services (Hungary)

Amendment No.1 to the Roaming Agreement fot
Public Wireless Lan Services

Amendment No.1 to the Roaming Agreement fot
Public Wireless Lan Services

018026-101-00

Slovensko

Slovensko

Telecommunications Services Agreement Telecommunications Services Agreement - Matav | 0000146/2007-SMws
- Matav Hungarian Telecommunications Hungarian Telecommunications Company Ltd.

Company Ltd.

Project Service Agreement - SSL Certificate Project Service Agreement - SSL Certificate 024384-000-00
Service Service

International Roaming Agreement International Roaming Agreement 000362-000-00
Project Service Agreement - DRSSC SSL Project Service Agreement - DRSSC SSL 024383-000-00
Certification Service Certification Service

Agreement on the Provison of Wholesale SMS Agreement on the Provison of Wholesale SMS 0000002/2013-SmIWh
tranzit Services - Nexmo, Inc. tranzit Services - Nexmo, Inc.

Interconnect Agreement - Nexmo Interconnect Agreement - Nexmo 0000062/2013-SMws
Interconnect Agreement - Nexmo, Inc. Interconnect Agreement - Nexmo, Inc. 0000001/2014-SMws
Mutual Non-Disclosure Agreemnet - OTE Mutual Non-Disclosure Agreemnet - OTE 0000129/2007-SMws
International GSM Roaming Agreement International GSM Roaming Agreement 000335-000-00
International GSM Roaming Agreement - International GSM Roaming Agreement - 000178-000-00

Addendum No. 1 to the International Roaming

Agreement - Inter Operator Discounts

Addendum No. 1 to the International Roaming
Agreement - Inter Operator Discounts

000178-101-00

Amendment to the Addendum to the
International Roaming Agreement - Inter

Operator Discount

Amendment to the Addendum to the International
Roaming Agreement - Inter Operator Discount

000178-101-01

000178-201-00

Services

Licenéni smlouva Licence agreement 010428-000-00
Interconnection Agreement Interconnection Agreement 016452-000-00
Roaming Agreement for Public Wireless Lan Roaming Agreement for Public Wireless Lan 017447-000-00

Services

Addendum Letter to Acquistion Due Diligence

Contract - Project Poletucha

Addendum Letter to Acquistion Due Diligence
Contract - Project Poletucha

022795-101-00

023268-000-00

NDA - project Vltava - potential outsourcing of | NDA - project Vltava - potential outsourcing of
planning, built and maintenance planning, built and maintenance
Kupni smlouva - nabytek pro vybaveni prodejen | Purchase agreement - equipment for shops 023489-000-00
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No. of contract of

Slovak Telekom, a.s.
Slovak Telekom, a.s.

Slovak Telekom, a.s.

Slovak Telekom, a.s.

Slovak Telekom, a. s.

Slovak Telekom, a. s.

Slovak Telekom, a. s.
telekomunikaénich sluzeb

Slovak Telekom, a. s.

Slovak Telekom, a. s.

Slovak Telekom, a. s.

SunCom Wireless

Operating

Telekom Albania SH.A

Telekom Deutschland
GmbH

Telekom Deutschland

GmbH

Telekom Deutschland

GmbH

Telekom Deutschland
Agreement

GmbH

Telekom Deutschland

GmbH

Telekom Deutschland

GmbH

Telekom Deutschland

GmbH

Telekom Deutschland
Agreement

GmbH
Telekom Deutschland
GmbH

Telekom Deutschland

GmbH

Telekom Deutschland

GmbH

Telekom Deutschland

GmbH
Telekom Deutschland
GmbH

Telekom Deutschland

GmbH

Telekom Deutschland
GmbH

Partnerskych prodejen T-Mobile

Kupni smlouva - nakup néabytku pro refreshe

Purchase agreement for equipment for partner

Company
023718-000-00

prodejny TMCZ

Kupni smlouva - nakup nabytku pro partnerské

023814-000-00

Purchase agreement for used equipment from SK
for partner shops

024574-000-00

024591-000-00

0000079/2006-SMin

International Telecommunication Services
Agreement

International Telecommunication Services
Agreement

0000170/2006-SMnp

Smlouva o spolupraci pfi poskytovani

Cooperation agreement for providing
telecommunication services

0000035/2007-SMws

Addendum no 1 _IP addresses - Agreement on

Termination - Slovak Telekom

Addendum no 1 _IP addresses - Agreement on
Termination - Slovak Telekom

0000031/2010-SMws

0000031/2010-SMws

0000049/2006-SMin

Interconnection Agreement between T-Mobile
Slovakia and GTS NOVERA a.s.

Interconnection Agreement between T-Mobile
Slovakia and GTS NOVERA a.s.

0000046/2007-SMws

019734-000-00

021365-000-00

001776-000-00

Amendment no. 1 to the Interconnection
Agreement

001776-101-00

Amendment no. 2 to the Interconnection
Agreement

001776-102-00

Modification no. 3 of the Interconnection

Modification no. 3 of the Interconnection
Agreement

001776-103-00

Agreement

Dodatek 4 - Modification of the Interconnection

Amendment no. 4 of the Interconnection
Agreement

001776-104-00

Amendment no. 5 - Termination of interconnection
in the Czech Republic

001776-105-00

Amendment No. 6 of the Interconnection
Agreement

001776-106-00

Modification No. 7 of the Interconnection

Modification No. 7 of the Interconnection
Agreement

001776-107-00

Agreement

Modification No. 8 of the Interconnection

Modification No. 8 of the Interconnection
Agreement

001776-108-00

Interconnection Agreement - novy Annex 8

Dodatek ¢. 9 - Modification of the

Amendment No. 9 of the Interconnection
Agreement - new Annex 8

001776-109-00

Interconnection Agreement - novy Annex 8

Dodatek ¢. 10 - Modification of the

Amendment No. 10 of the Interconnection
Agreement - new Annex 8

001776-110-00

010474-000-00

Germany

International GSM Roaming Agreement -

011435-000-00

Agreement (Multimedia Messaging)

Addendum to the International GSM Roaming

Addendum to the International GSM Roaming
Agreement (Multimedia Messaging)

011435-102-00

Supplementary Discount Ag. for Bilateral disc.
on the Inter Operator Tariff (I0T)

Supplementary Discount Ag. for Bilateral disc. on
the Inter Operator Tariff (I0T)

011435-201-00
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Telekom Deutschland
GmbH

Telekom Deutschland

GmbH

Telekom Deutschland

GmbH

Telekom Deutschland

GmbH

Telekom Deutschland

GmbH

Telekom Deutschland

GmbH

Telekom Deutschland

GmbH

Telekom Deutschland

GmbH

Telekom Deutschland

GmbH

Telekom Deutschland

GmbH

Telekom Deutschland

GmbH

Telekom Deutschland

GmbH

Telekom Deutschland

GmbH

Telekom Deutschland

GmbH

Telekom Deutschland

GmbH

Telekom Deutschland

GmbH

Telekom Deutschland

GmbH

Telekom Deutschland

GmbH

Telekom Deutschland

GmbH

Telekom Deutschland

GmbH

Telekom Deutschland

GmbH

Telekom Deutschland

GmbH

Telekom Deutschland

GmbH

Telekom Deutschland

GmbH

Telekom Deutschland

GmbH

Telekom Deutschland
GmbH
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of Melody Services

Melody Services

Company
Supplementary |OT Ag. for Bilateral Ag. on the Supplementary |OT Ag. for Bilateral Ag. on the Inter | 011435-202-00
Inter Operator Tariff Operator Tariff
Agreement of delivery of authentication Agreement of delivery of authentication 012384-000-00
Agreement on the Provision of Licences (pfevod | Agreement on the Provision of Licences (transfer of | 012630-000-00
HLR licenci) HLR licences)
Sublicence Agreement of Cashback Software Sublicence Agreement of Cashback Software 012763-000-00
Agreement on the Provision of Licences (pfevod | Agreement on the Provision of Licences (transfer of | 012805-000-00
VLR licenci) VLR licences)
Agreement on the Use of Common 900 Agreement on the Use of Common 900 013146-000-00
Frequencies in Border Regions Frequencies in Border Regions
Domicile Agreement Domicile Agreement 013165-000-00
Interconnect Software License Agreement Interconnect Software License Agreement 013166-000-00
Agency Contract on Distribution of Services Agency Contract on Distribution of Services 013479-000-00
Agreement on the Provision of Licences - Agreement on the Provision of Licences - HLR 013664-000-00
prevod HLR licenciz TMD licences transfer from TMD
Transfer Agreement - TMO Welcome SMS Transfer Agreement - TMO Welcome SMS Server | 013959-000-00
Server (purchase) (purchase)
Agreement on the Provision of Software Agreement on the Provision of Software Licenses 014327-000-00
Licenses for Operating an HLR for Operating an HLR
Service Agreement - TCS hosting & OLA Service Agreement - TCS hosting & OLA 014468-000-00
Service Agreement Concern. the Performance Service Agreement Concern. the Performance of 014973-000-00

(performance of Melody Services)

Amendment No. 1 to Service Agreement

Amendment No. 1 to Service Agreement
(performance of Melody Services)

014973-101-00

Amendment 2 to Service Agreement - transfer

Amendment 2 to Service Agreement - transfer

014973-102-00

Management) Release 1A

Management) Release 1A

pricing 2008 pricing 2008

Service Agreement - SWS Maitenance Service Agreement - SWS Maitenance 015684-000-00
Project Service Agreement for Subscription Project Service Agreement for Subscription Server | 016046-000-00
Server

Project Service Agreement - for MMS E-Mail Project Service Agreement - for MMS E-Mail reply | 016132-000-00
reply

Agreement for the processing of data (Federal Agreement for the processing of data (Federal Data | 016138-000-00
Data Protection ACT (BDSG) Protection ACT (BDSG)

Sublicense Agreement for micro payment Sublicense Agreement for micro payment platform | 016434-000-00
platform XTC XTC

International Roaming Agreement - Germany International Roaming Agreement - Germany 016485-000-00
Purchase Agreement - GSM parts sale Purchase Agreement - GSM parts sale 016586-000-00
Roaming Agreement for Public Wireless LAN Roaming Agreement for Public Wireless LAN 016882-000-00
Services (WLAN -Germany) Services (WLAN -Germany)

Project Service Agreement (Remote Device Project Service Agreement (Remote Device 016886-000-00

Addendum No. 1 - Remote Device Management
Release 1 A

Addendum No. 1 - Remote Device Management
Release 1 A

016886-101-00
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Telekom Deutschland Purchase Agreement (prodej MSC HW - CCNC | Purchase Agreement (MSC HW - CCNC parts sale | 017455-000-00
GmbH parts do TMD) for TMD)
Telekom Deutschland Sublicence Agreement for Cryptotickets- Sublicence Agreement for Cryptotickets-Software | 017483-000-00
GmbH Software
Telekom Deutschland Project Service Agreement for the Provision of Project Service Agreement for the Provision of 020176-000-00
GmbH MMSC - Services MMSC - Services
Telekom Deutschland Supplementary Agreement No. 1 to the PSA for | Supplementary Agreement No. 1 to the PSA for the | 020176-101-00
GmbH the Provision of MMSC Services Provision of MMSC Services
Telekom Deutschland Agreement on the processing of personal data Agreement on the processing of personal dataon | 020414-000-00
GmbH on behalf of the customer behalf of the customer
Telekom Deutschland Project Service Agreement For the Provision of | Project Service Agreement For the Provision of IN | 021153-000-00
GmbH IN Systems Systems
Telekom Deutschland Project Service Agreement For the Provision of | Project Service Agreement For the Provision of FTE | 021155-000-00
GmbH FTE based Services based Services
Telekom Deutschland Project Service Agreement (operation of Project Service Agreement (operation of 021192-000-00
GmbH International Transmission Network) International Transmission Network)
Telekom Deutschland Project Service Agreement - For the Provision of | Project Service Agreement - For the Provision of 021318-000-00
GmbH OTA Services OTA Services
Telekom Deutschland Project Service Agreement for VOMS - Voucher | Project Service Agreement for VoMS - Voucher 021497-000-00
GmbH Management System Management System
Telekom Deutschland Project Service Agreement (PSA) for For the Project Service Agreement (PSA) for For the 022097-000-00
GmbH Provision of the Next Generation Voice Mail Provision of the Next Generation Voice Mail System

System
Telekom Deutschland Service Arrangement - Telekom Deutschland Service Arrangement - Telekom Deutschland 022888-113-00
GmbH Product Development Product Development
Telekom Deutschland Service Level Agreement (SLA) for PKl services | Service Level Agreement (SLA) for PKl services 023939-000-00
GmbH sharing sharing
Telekom Deutschland Framework agreement for providing of services | Framework agreement for providing of services 024410-000-00
GmbH with transfer pricing with transfer pricing
Telekom Deutschland Service Arrangement - SLA Outbound 2014 Service Arrangement - SLA Outbound 2014 024410-101-00
GmbH k Framework Agreement Outbound
Telekom Deutschland Service Level Agreement (SLA) for SMS Service Level Agreement (SLA) for SMS Welcome | 024576-000-00
GmbH Welcome
Telekom Deutschland Service Level Agreement (SLA) for ngSMSC Service Level Agreement (SLA) for ngSMSC 024846-000-00
GmbH
Telekom Deutschland International Roaming Agreement - International Roaming Agreement - Deutschland 025033-000-00
GmbH Deutschland (DEUD1) (DEUDT)
Telekom Deutschland Project service agreement - provisioning and Project service agreement - provisioning and 022597-000-00
GmbH. operation of the Short Message Application operation of the Short Message Application Router

Router (SMAR) (SMAR)
Telekom Deutschland Project Service Agreement (PSA)- Projekt Project Service Agreement (PSA)- Projekt ENDURO | 023233-000-00
GmbH. ENDURO
Telekom Deutschland Project Service Agreement - Operation and Project Service Agreement - Operation and 023438-000-00
GmbH. maintenance of Blackberry Download Server maintenance of Blackberry Download Server
Telekom Deutschland Project Service Agreement (PSA) - Blackberry Project Service Agreement (PSA) - Blackberry 023676-000-00
GmbH. services services
Telekom Deutschland Letter of Intent 2013 Letter of Intent 2013 023803-000-00
GmbH
TELEKOM Addendum to International Roaming Agreement | Addendum to International Roaming Agreement 014876-101-00
ROMANIA MOBILE (Romania) (Romania)
COMMUNICATIONS S.A.
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TELEKOM ROMANIA
(ROMTELECOM SA)

T-Mobile Austria GmbH

T-Mobile Austria GmbH
T-Mobile Austria GmbH

T-Mobile Austria GmbH

T-Mobile Austria GmbH

TMobile Austria GmbH
T-Mobile Austria GmbH
T-Mobile Austria GMBH
TMobile Austria GmbH
TMobille Netherlands BV
TMobile Netherlands B,

T-Mobile Netherlands B.V.

bl Netrotancs .
“TobieNetroancs .
TobieNetroancs V.
ThioblePobkaSA
PlobilePokkaSA.

T-Mobile Polska S.A.

T-Mobile Polska S.A.

TMobile PolskaSA.
TMobile PolskaSA.
TMobile PolskaSA.
TMobile USA Inc.
TMobile USA Inc.

T-Mobile USA, Inc.

40

Company
International Telecommunication Services International Telecommunication Services 0000254/2007-SMws
Agreement - ROMTELECOM S.A. Agreement - ROMTELECOM S.A.
International GSM Roaming Agreement - International GSM Roaming Agreement - Austria 011417-000-00

Austria

Supplementary Discount Agreement for Bilateral
disc. on the Inter Operator Tariff(IOT)

Supplementary Discount Agreement for Bilateral
disc. on the Inter Operator Tariff(IOT)

011417-201-00

011417-202-00

Supplementary I0T Ag. for Bilateral Ag. on the Supplementary 0T Ag. for Bilateral Ag. on the Inter
Inter Operator Tariff Operator Tariff
Interconnection Agreement Interconnection Agreement 013609-000-00

Announcement of price decrease for termination
into the network of tele.ring

Announcement of price decrease for termination
into the network of tele.ring

013609-501-00

Roaming Agreement for Public Wireless Lan
Services (WLAN)

Roaming Agreement for Public Wireless LAN
Services (WLAN)

016604-000-00

Service Level Agreement (SLA) - Alcatel SDH
Equipment (ITN))

Service Level Agreement (SLA) - Alcatel SDH
Equipment (ITN))

017111-000-00

021148-000-00

Project Service Agreement (for operation of Project Service Agreement (for operation of

International Transmission Network) International Transmission Network)

Test Agreement - on access to a web-based Test Agreement - on access to a web-based 024734-000-00
communications solution (M2M Service Portal) | communications solution (M2M Service Portal)

International GSM Roaming Agreement International GSM Roaming Agreement 000537-000-00

Supplementary discount agreement on Bilateral
discounts on the Inter Operator tariff (I0T) for
GPRS-services in International Roaming

Supplementary discount agreement on Bilateral
discounts on the Inter Operator tariff (I0T) for
GPRS-services in International Roaming

1000537-201-00

Supplementary 10T agreement for Bilateral
agreement on the Inter Operator Tariff (I0T) for
GPRS Always On Services (here Blackberry) in
International Roaming

Supplementary 10T agreement for Bilateral
agreement on the Inter Operator Tariff (I0T) for
GPRS Always On Services (here Blackberry) in
International Roaming

000537-202-00

Indents

011292-201-00

016486-000-00

Roaming Agreement for Public Wireless LAN Roaming Agreement for Public Wireless LAN

Services Services

Project Service Agreement for operation of Project Service Agreement for operation of 021146-000-00
International Transmission Network International Transmission Network

Framework Service and Consultancy Agreement | Framework Service and Consultancy Agreement 000909-000-00
International GSM Roaming Agreement International GSM Roaming Agreement 011455-000-00

Addendum No. 1 to International GSM Roaming
Agreement

Addendum No. 1 to International GSM Roaming
Agreement

011455-101-00

Supplementary 10T Discount Agreement for
Bilateral Agreement on the Inter Operator
Tariff (I0T) for GPRS Always on Services (here
Blackberry) in International Roaming

Supplementary 0T Discount Agreement for
Bilateral Agreement on the Inter Operator
Tariff (I0T) for GPRS Always on Services (here
Blackberry) in International Roaming

011455-201-00

017796-000-00

Roaming Agreement for Public Wireless Lan Roaming Agreement for Public Wireless LAN
Services Services
ONE IMS Mavenir Centralized TestBed and ONE IMS Mavenir Centralized TestBed and 024188-000-00

services - Supply LOI

services - Supply LOI

Framework Cooperation and Service Agreement
Concerning the Provision of IMS SSC

Framework Cooperation and Service Agreement
Concerning the Provision of IMS SSC

025011-000-00

Multilateral International GSM Roaming
Agreement

000323-000-00

Addendum to Multilateral International GSM/
PCS Roaming Agreement

Addendum to Multilateral International GSM/PCS
Roaming Agreement

000323-101-00

016180-000-00
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T-Mobile USA, Inc. Roaming Agreement for Public Wirelless LAN Roaming Agreement for Public Wirelless LAN 017191-000-00

Services Services
T-Systems France S.A.S Framework Agreement - Monet Security Framework Agreement - Monet Security Services | 2013/0011

Services
T-Systems France S.A.S | Transfer of Assets Agreement Transfer of Assets Agreement 2013/0084
T-Systems GEI GmbH Software Maintenance Agreeement Software Maintenance Agreeement 017408-000-00
T-Systems International Poskytnuti licenci produktd Microsoft Agreement on the use of a licence under the 010423-000-00
GmbH Microsoft Enterprise Agreement (MS EA) of

Deutsche Telekom AG

T-Systems International Non-Disclosure Agreement on the Project ,Due | Non-Disclosure Agreement on the Project ,Due 012307-000-00
GmbH diligence for outsourcing TMCZ IT operations” diligence for outsourcing TMCZ IT operations*
T-Systems International Supplement No. 3 to the Project Service Supplement No. 3 to the Project Service 022281-103-00
GmbH Agreement No. 022281-000-00 NG CRM Agreement No. 022281-000-00 NG CRM
T-Systems International Supplement No. 4 to the Project Service Supplement No. 4 to the Project Service 022281-104-00
GmbH Agreement No. 022281-000-00 NG CRM Agreement No. 022281-000-00 NG CRM
T-Systems International Personal Data Processing Contract Personal Data Processing Contract 022692-000-00
GmbH
T-Systems International Confidentiality Agreement Confidentiality Agreement 023158-000-00
GmbH
T-Systems International Enrolment to the Frame Agreement for the Enrolment to the Frame Agreement for the supply | 023213-000-00
GmbH supply of CCC SAP Services including SAP of CCC SAP Services including SAP Licence

Licence Management Services Management Services
T-Systems International Declaration of User Accession to the Agreement | Declaration of User Accession to the Agreement on | 023403-000-00
GmbH on Telepresence@DTAG/SEE Services Telepresence@DTAG/SEE Services
T-Systems International Agreement for Commissioned Data Processing | Agreement for Commissioned Data Processing - 023492-000-00
GmbH - Telekom Social Network Data Process Telekom Social Network Data Process
T-Systems International Amendment No. 1 to Agreement For Amendment No. 1 to Agreement For 023492-101-00
GmbH Commissioned Data Processing in Telekom Commissioned Data Processing in Telekom Social

Social Network Network
T-Systems International Letter of Intent 2013 Letter of Intent 2013 023803-000-00
GmbH
T-Systems International Letter of Intent for Tibco Enterprise Licence Letter of Intent for Tibco Enterprise Licence 023824-000-00
GmbH Agreement 2012 - 2015 Agreement 2012 - 2015
T-Systems International Software Licence Agreement for Tibco Software Licence Agreement for Tibco Enterprise | 023921-000-00
GmbH Enterprise Licence Agreement 2012-2015 Licence Agreement 2012-2015
T-Systems International Software Delivery Agreement - subcontract for | Software Delivery Agreement - subcontract for 023954-000-00
GmbH finalisation of NG CRM R1 Siebel finalisation of NG CRM R1 Siebel
T-Systems International Supplement No. 1 to the Software Delivery Supplement No. 1 to the Software Delivery 023954-101-00
GmbH Agreement Agreement
T-Systems International Project Service Agreement (PSA) - Provision of | Project Service Agreement (PSA) - Provision of 024100-000-00
GmbH Services in connection with Shared Platforms Services in connection with Shared Platforms and

and Services Services
T-Systems International Term Sheet 2014 - International Billing & Term Sheet 2014 - International Billing & Mediation | 024100-201-00
GmbH Mediation Device (iBMD) Device (iBMD)
T-Systems International Term Sheet 2014 - Risk Management Center Term Sheet 2014 - Risk Management Center 024100-202-00
GmbH (RMC) (RMC)
T-Systems International Term Sheet 2014 - common Business Service Term Sheet 2014 - common Business Service 024100-203-00
GmbH Interface (cBSI) Interface (cBSI)
T-Systems International Termination notice cBSI Termination notice cBSI 024100-203-41
GmbH
T-Systems International Term Sheet 2014 - Content Administration Term Sheet 2014 - Content Administration Portal 024100-204-00
GmbH Portal (CAP) (CAP)
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Partner

Services / goods - original version

Services / goods - translation

No. of contract of

T-Systems International
GmbH

T-Systems International
GmbH
T-Systems International
GmbH
T-Systems International
GmbH
T-Systems International
GmbH
T-Systems International
GmbH
T-Systems International
GmbH
T-Systems International
GmbH

T-Systems International
GmbH

T-Systems International
GmbH

T-Systems International
GmbH

T-Systems International
GmbH

T-Systems International
GMbH

T-Systems International
GmbH

T-Systems ITC Iberia S.A.U.

T-Systems ITC Iberia S.A.U.
T-Systems Limited
T-Systems Limited
T-Systems Limited
T-Sytems International
GmbH

T-Sytems International
GmbH

T-Sytems International
GmbH

T-Sytems International
GmbH

T-Sytems International
GmbH

T-Sytems International
GmbH

T-Sytems International

GmbH
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Company
Term Sheet 2014 - Harmonized Payment Term Sheet 2014 - Harmonized Payment Converter | 024100-205-00
Converter (HPC) (HPC)
Term Sheets 2014 - Voucher Management Term Sheets 2014 - Voucher Management System | 024100-206-00
System (VoMS) (VoMS)
Term Sheet 2014 for Service Provision of Term Sheet 2014 for Service Provision of 024100-207-00
international IT service cIBS international IT service cIBS
Term Sheets 2014 for Service Provision of Term Sheets 2014 for Service Provision of 024100-208-00
international IT service SubSe international IT service SubSe
Term Sheets 2014 - Xaction Transaction Term Sheets 2014 - Xaction Transaction Controller | 024100-209-00
Controller (XTC) (XTC)
Term Sheets 2014 - SOA-Backplane (SOA-BP) | Term Sheets 2014 - SOA-Backplane (SOA-BP) 024100-210-00

‘ (cWB)

Term Sheets 2014 - common Wholesale Billing

024100-211-00

No. 024100-000-00

Termination of the Term Sheet regarding
services for common Wholesale Billing (cWB)
concluded under the Project Service Agreement

Termination of the Term Sheet regarding services
for common Wholesale Billing (cWB) concluded
under the Project Service Agreement No. 024100-
000-00

024100-211-41

Data in SharePoint for VET

Declaration of Compliance for the Processing of

Declaration of Compliance for the Processing of
Data in SharePoint for V ET

024361-000-00

024737-000-00

Adherence Agreement ( to the agreement Adherence Agreement ( to the agreement 990072-

990072-000-00) 000-00)

Agreement for Commissioned Data Processing | Agreement for Commissioned Data Processing 024757-000-00

Adherence Agreement to the Contract Adherence Agreement to the Contract 71009540 - | 025139-000-00

71009540 - Citrix contract 2015 Citrix contract 2015

ICPS Individual Contract ICPS Individual Contract 880024-000-00

Framework Agreement regarding the provision Framework Agreement regarding the provision of 880052-000-00

of IT Services IT Services

Service Agreement for support services Service Agreement for support services regarding | 024939-000-00

regarding the provision of TC services to the provision of TC services to Gestamp

Gestamp Automocion S.A. Automocion S.A.

Service Agreement (Gestamp Automocion) Service Agreement (Gestamp Automocion) 2013/0918

Service Agreement Service Agreement 2013/0314

Amendment to Service Agreement Nr. Amendment to Service Agreement Nr. 2012/0737 | 2013/0665

2012/0737

Business Agreement Business Agreement 2013/1190

Share Purchase Agreement - Angel + znalecky | Share Purchase Agreement in relation to T-Systems | 024278-000-00

posudek Czech Republic a.s.

Cooperation Agreement - transakce Angel Cooperation Agreement in relation to acquisition of | 024279-000-00
T-Systems Czech Republic a.s.

Individual Agreement (Project Time Individual Agreement (Project Time Management 2012/1359

Management System) System)

Agreement for Commissioned Data Processing | Agreement for Commissioned Data Processing 2012/1549

ICPS Individual Contract ICPS Individual Contract 2012/1553

ICPS Individual Contract ICPS Individual Contract 2012/1554

Delivery Agreement - IT Services Delivery Agreement - IT Services 2013/0105




Partner

T-Sytems International
GmbH

T-Sytems International

GmbH

T-Sytems International

GmbH

T-Sytems International

GmbH

T-Sytems International

GmbH

T-Sytems International

GmbH

T-Sytems International

GmbH

T-Sytems International

GmbH

T-Sytems International

GmbH

T-Sytems International

GmbH

T-Sytems International

GmbH

T-Sytems International

GmbH

T-Sytems International

GmbH

T-Sytems International

GmbH

T-Sytems International

GmbH

T-Sytems International

GmbH

T-Sytems International

GmbH

T-Sytems International

GmbH

T-Sytems International

GmbH

T-Sytems International

GmbH

T-Sytems International

GmbH

T-Sytems International

GmbH

T-Sytems International

GmbH

T-Sytems International

GmbH

T-Sytems International
GmbH

Services / goods - original version
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Services / goods - translation

No. of contract of

Nr. 2010/1520

2010/1520

Company
Delivery Agreement - Global Business Delivery Agreement - Global Business Continuity | 2013/0111
Continuity Manager Services Manager Services
Service Schedule (IBL Connection iDCC (One- | Service Schedule (IBL Connection iDCC (One- 2013/0140
Time Costs)) Time Costs))
Operational level Agreement to the Frame Operational level Agreement to the Frame Delivery | 2013/0225
Delivery Agreement for Telekom IT 2013 CZ - Agreement for Telekom IT 2013 CZ - OLA Telekom
OLA Telekom IT FB T-Europe 2013 Q1 CZ IT FB T-Europe 2013 Q1 CZ
Delivery Agreement - IT Services Delivery Agreement - IT Services 2013/0234
Operational Level Agreement (OLA) to the Operational Level Agreement (OLA) to the Frame 2013/0238
Frame Delivery Agreement for SOC SAP TS Delivery Agreement for SOC SAP TS Large
Large Accounts Accounts
Individual Agreement Individual Agreement 2013/0262
Agreement for Commissioned Data Processing | Agreement for Commissioned Data Processing 2013/0263
Operational Level Agreement to the Frame Operational Level Agreement to the Frame Delivery | 2013/0272
Delivery Agreement for Telekom IT 2013 CZ Agreement for Telekom IT 2013 CZ
Operational Level Agreement to the Frame Operational Level Agreement to the Frame Delivery | 2013/0280
Delivery Agreement for GDU SAP TS MPHS Agreement for GDU SAP TS MPHS
Delivery Agreement - IT Services Delivery Agreement - IT Services 2013/0500
Service Agreement Service Agreement 2013/0517
ngCRM Infrastructure Operation ngCRM Infrastructure Operation 2013/0600
Business Agreement to the Frame Delivery Business Agreement to the Frame Delivery 2013/0649
Agreement for Telekom IT 2013 CZ Agreement for Telekom IT 2013 CZ
Agreement for Commissioned Data Processing | Agreement for Commissioned Data Processing 2013/0680
Operational Level Agreement (OLA) to the Operational Level Agreement (OLA) to the Frame 2013/0715
Frame Delivery Agreement for GDU SAP TS Delivery Agreement for GDU SAP TS
Operating Level Agreement (OLA) for GDU SAP | Operating Level Agreement (OLA) for GDU SAP TS | 2013/0735
TS
Operational Level Agreement (OLA) to the Frame | Operational Level Agreement (OLA) to the Frame 2013/0741
Delivery Agreement for Telekom IT 2013 CZ Delivery Agreement for Telekom IT 2013 CZ
Amendment to Service Schedule Network FW- | Amendment to Service Schedule Network FW-LB | 2013/0769
LB Nr. 2010/697 Nr. 2010/697
Amendment to Service Schedule Microsoft Nr. | Amendment to Service Schedule Microsoft Nr. 2013/0770
2010/1522 2010/1522
Amendment to Service Schedule Filent Nr. Amendment to Service Schedule Filent Nr. 2013/0771
2010/1524 2010/1524
Amendment to Service Schedule SAP Nr. Amendment to Service Schedule SAP Nr. 2013/0772
2010/1270 2010/1270
Amendment to Service Schedule ARM Nr. Amendment to Service Schedule ARM Nr. 2013/0773
2010/1364 2010/1364
Amendment to Service Schedule Linux Waikiki | Amendment to Service Schedule Linux Waikiki Nr. | 2013/0774
Nr. 2011/1453 2011/1453
Amendment to Service Schedule Linux Havaii Amendment to Service Schedule Linux Havaii Nr. 2013/0775
Nr. 2010/1523 2010/1523
Amendment to Service Schedule Linux Hawaii | Amendment to Service Schedule Linux Hawaii Nr. | 2013/0776
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No. of contract of

Partner Services / goods - original version Services / goods - translation o
T-Sytems International Operational Level Agreement (OLA) for IT Operational Level Agreement (OLA) for IT CSOAO | 2013/0852
GmbH CSOA0 2013 Q3 CZ 2013 Q3 CZ
T-Sytems International Operational Level Agreement (OLA) for IT Operational Level Agreement (OLA) for IT CSOAO | 2013/0853
GmbH CSOAO 2013 Q4 CZ 2013 Q4 CZ
T-Sytems International Operational Level Agreement (OLA) to the Operational Level Agreement (OLA) to the Frame 2013/0882
GmbH Frame Delivery Agreement for Telekom IT 2013 | Delivery Agreement for Telekom IT 2013 CZ

Cz
T-Sytems International Bietererklaerung Bidder declaration 2013/0950
GmbH

T-Sytems International Operational Level Agreement (OLA) for GDU Operational Level Agreement (OLA) for GDU SAP TS | 2013/0954
GmbH SAP TS

T-Sytems International Operational Level Agreement to the Frame Operational Level Agreement to the Frame Delivery | 2013/1021
GmbH Delivery Agreement for Telekom IT 2013 Agreement for Telekom IT 2013
T-Sytems International Operational Level Agreement to the Frame Operational Level Agreement to the Frame Delivery | 2013/1070
GmbH Delivery Agreement for Telekom IT 2013 Agreement for Telekom IT 2013
T-Sytems International Service Schedule ,Waikikki Infrastructure® Service Schedule ,Waikikki Infrastructure® 2013/1153
GmbH
T-Sytems International Delivery agreement Telekom IT 2014 CZ Delivery agreement Telekom IT 2014 CZ pursuant | 2013/1219
GmbH pursuant to the framework agreement regarding | to the framework agreement regarding the
the provision of IT Services provision of IT Services
T-Systems International One Stop Shopping Agreement One Stop Shopping Agreement 0000039/2007-SMws
GmbH
T-Systems Polska Sp. Cooperation agreement Cooperation agreement 0000243/2011-SMna
z0.0.
Zoznam Mobile, s.r.0. Smlouva o zajisténi poskytovani obsahu Content provision agreement 021136-000-00

5. OVERVIEW OF ACTIONS TAKEN DURING THE ACCOUNTING PERIOD AT THE INITIATIVE OR
IN THE INTEREST OF THE CONTROLLING PARTY OR OTHER ENTITIES CONTROLLED BY THE
CONTROLLING PARTY WHERE SUCH ACTIONS RELATED TO ASSETS IN EXCESS OF 10% OF
THE CONTROLLED ENTITY'S EQUITY AS REPORTED IN THE 2015 FINANCIAL STATEMENTS

During the Accounting period the Company performed in the interest of the Controlling party or other entities controlled by such controlling entity below
mentioned legal transactions and other measures concerning assets exceeding 10% of the Company “s equity (i.e. CZK 3,084 million):

On 1 January 2015 the Company purchased 100% share of GTS Czech s.r.0. As of the same day the Company merged with GTS Czech s.r.0. (which ceased
to exist without liquidation) and all assets including rights and obligations arising from labour-law provision were transferred to the Company.

During the Accounting period the Company purchased from DTAG Group foreign currency at market value in total amount CZK 8 462 million.

6. ASSESMENT OF THE DAMAGE INCURRED BY THE COMPANY AND OF ITS SETTLEMENT

The Company did not incure any damage from the contracts that were efffective during the Accounting period between the Company and other entities
parties from Group of companies, or from any other performances received or provided, which were provided in the interest or at the inititative of the other
entities from the Group of companies.
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7. ASSESMENT OF RELATIONSHIPS AND RISKS IN THE GROUP OF COMPANIES

7.1 ASSESMENT OF ADVANTAGES AND DISADVANTAGES ARISING FROM THE RELATIONSHIPS WITHIN THE GROUP OF COMPANIES
Mainly advantages result from the Company’s participation in the Group of companies. The Group of companies is a provider of top class telecommunication
services, it disposes of a strong brand and strong financial background, from which the Company benefits especially when closing deals with its suppliers.
No disadvantages result from the Company’s participation in the Group of companies.

7.2 NO RISKS RESULT FROM THE CONPANY’S RELATIONSHIPS WITH THE GROUP OF COMPANIES.

In Prague, 17 March 2016 In Prague, 17 March 2016
Mark Klein Martin Schlieker
Chairman of the Board of Directors Member of the Board of Directors
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REPORT ON THE RELATIONSHIPS
BETWEEN THE RELATED PARTIES

FOR THE YEAR 2015

OVERVIEW OF THE RELATED PARTIES

The overview contains the entities controlled by DTAG with which TMCZ had business relationships during the accounting period, as well as some entities
which stand, in the structure of the group companies, either above or below the aforementioned entities.

DTAG
100% T-Mobile Global Zwischenholding GmbH (Germany)
100,00% T-Mobile Global Holding GmbH (Germany)
100,00% T-Mobile Holdings Limited (United Kingdom)
100,00% One 2 One Limited (United Kingdom)
100,00% T-Mobile (UK) Limited (United Kingdom)
100,00% T-Mobile (UK) Retail Limited (United Kingdom)
100,00% T-Mobile Ltd. (United Kingdom)
100,00% One 2 One Personal Communications Ltd. (United Kingdom)
100,00% T-Mobile International Limited (United Kingdom)
100,00% T-Mobile No. 1 Limited (United Kingdom)
100,00% T-Mobile No. 5 Limited (United Kingdom)
100,00% T-Mobile UK Properties Inc. (USA)
50,00% EE Limited (United Kingdom)
100,00% EE Services Limited (United Kingdom)
25,00% Digital Mobile Spectrum Limited (United Kingdom)
100,00% EE Communications Ltd. (South Africa)
100,00% Everything Everywhere Limited (United Kingdom)
100,00% EE Pension Trustee Limited (United Kingdom)
50,00% Mobile Broadband Network Ltd. (United Kingdom)
33,33% Weve Limited (United Kingdom)
100,00% EE Finance PLC (United Kingdom)
100,00% Orange Personal Communications Services Ltd. (United Kingdom)
100,00% EE (Group) Ltd. (United Kingdom)
99,80% Orange Services India Private Ltd. (India)
100,00% Orange FURBS Trustees Ltd. (United Kingdom)
100,00% Orange Home UK Ltd. (United Kingdom)
0,20% Orange Services India Private Ltd. (India)
35,00% Midland Communications Distribution Ltd. (United Kingdom)
26,00% Mainline Commuciations Group plc (United Kingdom)
100,00% Deusche Telekom Holding B.V. (Netherlands)
66,29% T-Mobile US, Inc. (USA)
100,009% T-Mobile USA, Inc. (USA)
100,00% T-Mobile USA Tower LLC (USA)
100,00% SunCom Wireless Holdings Inc. (USA)
100,00% T-Mobile License, LLC (USA)
100,00% T-Mobile South LLC (USA)
100,00% IBSV LLC(USA)
100,00% T-Mobile Subsidiary IV Corporation (USA)
100,00% VoiceStream Pittsburgh General Partner, Inc. (USA)
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100,00% TMUS Assurance Corporation (USA)
100,00% T-Mobile PCS Holdings LLC (USA)
100,00% T-Mobile West LLC (USA)
100,00% T-Mobile Northeast LLC (USA)
100,00% T-Mobile Central LLC (USA)
100,00% Powertel/ Memphis, Inc. (USA)
100,00% VoiceStream PCS | lowa Corporation (USA)
20,00% JVL Ventures LLC (USA)
00,00% Metro PCS California, LLC (USA)
00,00% T-Mobile Financial, LLC (USA)
00,00% Metro PCS Texas, LLC (USA)
00,00% T-Mobile Leasing, LLC (USA)
100,00% Metro PCS Networks California, LLC (USA)
100% Deutsche Telekom (UK) Limited (United Kingdom)
100,00% T-Mobile International UK Pension Trustee Limited (United Kingdom)
100% Deutsche Telekom Europe Holding GmbH (Germany)
100,00% Deutsche Telekom Europe Holding B.V. (Netherlands)
100,00% Deutsche Telekom Europe B.V. (Netherlands)
100,00% T-Mobile Netherlands Holding B.V. (Netherlands)
100,00% Tulip 2 B.V. (Netherlands)
100,00% T-Mobile Netherlands B.V. (Netherlands)
100,00% T-Mobile Netherlands Retail B.V. (Netherlands)
100,00% T-Mobile Netherlands Klantenservice B.V. (Netherlands)
100,00% T-Mobile Austria Holding GmbH (Austria)
100,00% T-Mobile Austria GmbH (Austria)
100,00% T-Mobile International Austria GmbH (Austria)
100,00% T-Infrastructur Holding GmbH (Austria)
100,00% T-Infrastructur Services GmbH (Austria)
100,00% T-Mobile Czech Republic a.s. (Czech Republic)
100,00% CE Colo Czech s.r.0. (Czech Republic)
51,00% Hrvatski Telekom d.d. (Croatia)
100,00 % Combis, usluge integracija informatickih tehnologija, d.o.o. (Croatia)
100,00% COMBIS IT usluge d.o.o. (Serbia)
100,00% COMBIS d.o0.0. Sarajevo (Bosnia and Herzegovina)
100,00% Kabelsko distributivni sustav d.o.o. (Croatia)
100,00% Iskon Internet d.d. (Croatia)
100,00% CA INTERNET d.d. (Croatia)
100,00 % REGICA.NET d.d. (Croatia)
39,10% Hrvatske telekomunikacije Mostar d.d. (Bosnia and Herzegovina)
30,29% Hrvatska posta d.o.o. (Bosnia and Herzegovina)
100,00% E-Tours d.o.o0.
100,00% Slovak Telekom, a.s. (Slovakia)
100,00% DIGI SLOVAKIA s.r.0. (Slovakia)
100,00% Telekom Sec, s.r.0. (Slovakia)
100,00% Zoznam Mobile, s.r.o0. (Slovakia)
100,00% Zoznam s.r.0. (Slovakia)
51,00% PosAm, s.r.o. (Slovakia)
59,21% Magyar Telekom Telecommunications Public Limited Company (Hungary)
100,00% Combridge SRL. (Romania)
76,53% Crnogorski Telekom A.D. (Montenegro)
100,00% GTS Hungary Tavkézlési Kft (Hungary)
100,00% Stonebridge A.D.(Macedonia)
51,00 % Makedonski Telekom AD Skopje (Macedonia)
99,94% Novatel Ukraine LLC. i.l.(Ukraine)
100,00% Novatel EOOD (Bulharsko)
100,00% T-Mobile Polska S.A. (Poland)
100,00% Tele Haus Polska Sp.z.0.0. (Poland)
50,00% NetWorkS! Sp.z.0.0. (Poland)

1
1
1
1
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100,00% Tel-Team Inwestycje Sp.z.0.0. (Poland)
100,00% Tele Haus Krakow Sp.z.0.0. (Poland)
100,00% Consorcium 1 S.a.r.l. (GTS) (Luxemburg)
100,00% Consortium 2 S.ar.l. (Luxemburg)
100,00% GTS Central European Holdings Limited (Cyprus)
100,00% Carduelis B.V. (Netherlands)
0,54% GTS Central European Holding B.V. (Netherlands)
99,46% GTS Central European Holding B.V. (Netherlands)
100,00% GTS Ukraine L.L.C. (Ukraine)
100,00% Antel Germany GmbH (Germany)
47,44% GTS Telecom S.R.L. (Romania)
52,56% GTS Telecom S.R.L. (Romania)
100,00% GTS Poland Sp. z 0.0. (Poland)
100,00% T-Mobile Service GmbH (Austria)
99,00% Deutsche Telekom Pan-Net s.r.o0. (Slovakia)
99,88% Deutsche Telekom Pan-Net Greece EPE (Greece)
100,00% Deutsche Telekom Pan-Net Poland Sp. Z 0.0. (Poland)
100,00% Deutsche Telekom Pan-Net Croatia d.0.0. (Croatia)
100,00% Deutsche Telekom Pan-Net Hungary Kft. (Hungary)
100% Deutsche Telekom Asia Pte Ltd (Singapore)
40% +1 Hellenic Telecommunications Organization S.A. (OTE) (Greece)
100,00% OTE International Investments Ltd. (Cyprus)
54,01% Telekom Romania Communications S.A. (Romania)
30,00% Telekom Romania Mobile Communications S.A. (Romania)
100,00% Cosmote Mobile Telecommunications S.A. (Greece)
70,00% Telekom Romania Mobile Communications S.A. (Romania)
99,757% Telekom Albania Sh.a (AMC) (Albania)
100,00% Germanos S.A. (Greece)
1,00% Cosmoholding International B.V. (Netherlands)
99,00% Cosmoholding International B.V. (Netherlands)
100,00% Cosmoholding Romania Ltd. (Cyprus)
100,00% Telemobil S.A. (Zapp) (Romania)
100,00% OTE Estate S.A. (Greece)
100,00% OTE International Solutions S.A. (Greece)
100% ClickandBuy Holding GmbH (Germany)
100,00% CBS GmbH (Germany)
100,00% ClickandBuy International Ltd. (United Kingdom)
100,00% Firstgate Holding AG (Switzerland)
99,62% ClickandBuy Services India Private Ltd. (India)
100% Deutsche Telekom Europe Beteiligungsverwaltungsgesellschaft mbH (Germany)
50% Buyln S.A. (Belgium)
100,00% BuyIn S.A.S. (France)
100,00% Buyln GmbH (Germany)
100% Deutsche Telekom Accounting GmbH (Germany)
99,99% Deutsche Telekom Shared Services s.r.o. (Slovakia)
100% Deutsche Telekom Business Services S.R.L. (Romania)
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NOTES TO THE FINANCIAL STATEMENTS 54

The financial statements have been prepared in the Czech language and in English. In all matters of interpretation of information, views or opinions, the Czech version of the financial statements takes
precedence over the English version.
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STATEMENT OF FINANCIAL POSITION

YEAR ENDED 31 DECEMBER 2015

31.12. 2015 31.12. 2014 1.1.2014
CZK million Notes restated restated
ASSETS

4 3,408 7,384 8,294
5 5,397 4,822 5,306
6 58 - -

,,,,,,,,,,,,,,,,,,,,,, .  —
s . -
o 2

Total non-current assets 27,807 21,006 18,279
TOTAL ASSETS 38,112 34,411 32,700
ITIES AND EQUITY
WC REN‘T LIABILITIES

Total current liabilities - 5,154 7,089 5,935
NON-CURRENT LIABILITIES

Total non-current liabilities

TOTAL LIABILITIES

Total equity 30,840 25,647 25,240
TOTAL LIABILITIES AND EQUITY 38,112 34,411 32,700

The notes on pages 54 to 87 form an integral part of these financial statements.
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STATEMENT OF COMPREHENSIVE INCOME

YEAR ENDED 31 DECEMBER 2015

CZK million Notes
Revenue 20
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 21
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 22
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 23
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 24
. e 25
............................................... 26
I 2
,,,,,,,,,,,,,,,,,, .
W.Net profitfor the currentperiod
Other Comprehensi'\‘/“e income H H - H | - -
Total comprehensive income for the period 4,707 5,325

The notes on pages 54 to 87 form an integral part of these financial statements.

51



ANNUAL REPORT 2015
T-MOBILE CZECH REPUBLIC a.s.

STATEMENT OF CHANGES IN EQUITY

YEAR ENDED 31 DECEMBER 2015

CZK million Notes  Share Capital Sh_are Statutory Other Capital Retal_ned Total
Premium Reserve Fund Funds Earnings

Balance as at 1.1.2014 5,344 19,272 25,240

Total comprehensive - - - - 5,325 5,325

income

Profit for the period - - - - 5,325 5,325

Transactions with - (2,056) - - (2,863) (4,919)

shareholders

Dividends paid 28 - - - - (4,919) (4,919)

Impact of acquisition of - (2,056) - - 2,056 -

company under common

control*

Creation of Other Capital - - - 1 - 1

Funds

Balance as at 31.12.2014 520 3,288 104 1 21,734 25,647

Total comprehensive - - - - 4,707 4,707

income

Profit for the period - - - -

Transactions with - (2,891) - - 3,377 486

shareholders

Impact of acquisition of (2,891) - - 3,377 486
company under common
control*

Balance as at 31.12.2015 AR L 30,840

* The movement represents the impact of merger with GTS Czech s.r.0. as at 31 December 2015 (for more information please refer to the opening balances sheet issued on 18.6.2015) and T-Systems Czech
Republic a.s. at 31 December 2014.

The notes on pages 54 to 87 form an integral part of these financial statements.
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STATEMENT OF CASH FLOWS

YEAR ENDED 31 DECEMBER 2015

CZK million

Cash flows from operating activities

Profit before tax for the current period

Adjustments for non-cash movements:

Depreciation and amortisation

Interest expense net

Gain on sale of fixed assets net

Other non-cash expense / (income) net

Changes in trade and other receivables

Changes in inventories

Changes in provisions

Changes in trade and other payables

Cash flow generated from operating activities

Income tax paid

Interest paid

Interest received

Notes

24

26

Net cash flow from operating activities

Cash flows from investing activities

8,10

Acquisition of business * 28, 11
Capital contribution to subsidiary ]
Purchases of noncurrent financial assets
Proceeds from the sale of property and equipment and i
Proceeds from the sale of securities
Finance lease payments received
STt e restt s
Cash flows from financing activites
lssuance of shortterm financing 2, 6
Repayment of shortterm financing 2 6 ”
Repaymentof shorttermloan 28
Dvidendspad 28
Repayments of finance lease liabilities 10
WeaniErtemiredtmesaits
Net decrease in cash and cash equivalents
Cash and cash equivalents as at the beginning of the period 4
Cash and cash equivalents as at the end of the period 4

* Consideration paid for purchase of business has been reduced by cash and cash equivalents obtained.

The notes on pages 54 to 87 form an integral part of these financial statements.
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2015 2014 restated
5,905 6,590
4,701 3,448

88 60

(227)

116

10,583
17

(8,381) (4,641)

7,643 6,063
(11,234) (6,039)

(1,331) -

o I (5,021) ......

Lo I ( 910) ......
o 3’294 ......
3,408 7,384
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NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 31 DECEMBER 2015

1 GENERAL INFORMATION

INFORMATION ABOUT THE COMPANY

T-Mobile Czech Republic a.s. (,the Company”) is a Czech legal entity, joint-stock company with registered office in Prague 4, Tomitkova 2144/1, Czech
Republic, and was incorporated on 15 February 1996, reg. no 64949681. The Company operates public mobile communications network, public fixed
telecommunications network and provides mobile communications services, fixed communication services and television broadcasting under conditions
of Czech Telecommunication Office (,CTO”") certificate, No. 310/7, issued on 2 October 2015, authorizing to operate in electronic communication sector,
respectively to carry out communication activities comprising provision of the public mobile networks, provision of public fixed networks and provision of
electronic communications services.

On 1 January 2015 the Company acquired from another company under common control an entity GTS Czech s.r.o. (hereinafter “GTS Czech” or “the acquired
company”), and at the same date GTS Czech merged with the Company. The Company prepared the opening statement of financial position and notes,
including description of significant accounting policies and other declarative information as at 1 January 2015, with issued audit opinion without qualification
on 18 June 2015.

INFORMATION ABOUT THE ACQUIRED COMPANY

The acquired company GTS Czech s.r.o was incorporated in the Commercial Register on 21 November 2008. The registered office of the acquired company
was Premyslovska 2845/43, 130 00 Prague 3.

The acquired company’s primary business activities were the provision of telecommunication services, the establishment, installation, maintenance and service
of telecommunications equipment, data processing, data services, network management and technical advisory services in the area of telecommunications.

THE COMPANY’S OWNERSHIP STRUCTURE
On 7 February 2014 a contract between CMobil B.V., the majority shareholder of the Company, and TMCZ Holdco Il (Lux) S. .r.l., the minority shareholder
of the Company, about purchase of minority share was signed. After the contract became legally effective CMobil B.V. became the sole shareholder of the
Company. On 1 March 2015 the sole shareholder was renamed to Deutsche Telekom Europe B.V. As at 31 December 2015 and 31 December 2014, the
ownership structure of the Company was as follows:

No. of shares Paid in share capital
Shareholder (thousands) CZK million
Deutsche Telekom Europe B.V. (till 1 March 2015 CMobil B.V.) 520 520 100.00
Total 520 520 100.00

The ultimate parent company of the Company during the accounting periods ended 31 December 2015 and 31 December 2014 was Deutsche Telekom AG
(,DTAG”) which controls Deutsche Telekom Europe B.V (former CMobil B.V.) via Deutsche Telekom Europe Holding B.V. which is controlled by Deutsche
Telekom Europe Holding GmbH (former T-Mobile Global Holding Nr. 2 GmbH). Deutsche Telekom Europe B.V. is consolidated by Deutsche Telekom AG
Group and its results are presented in Group consolidated financial statements on website www.telekom.de/investor-relations.

LICENCES AND TRADEMARKS

As at 31 December 2015, the Company had the right to use the following frequency bands:

B Allocation of frequency bands for the provision of public mobile network in 900 MHz and 1800 MHz frequency bands for the period of 20 years (expires in 2024);

B Allocation of frequency bands for the provision of public mobile network of electronic communication in 2.1 GHz and 28 GHz frequency bands for the
period of 20 years (expires in 2024);

B Allocation of frequency bands for the provision of public mobile network in 800 MHz, 1800 MHz and 2600 MHz frequency bands for the period of 15 years
(expires in 2029);

B Allocation of frequency bands for the provision of public mobile network in 26 GHz frequency, which expires in 2020.

The allocations of the frequency bands are referred to as “licences” in these financial statements. Licences do not fall within the scope of IFRIC 12, Service
Concession Arrangements, and therefore the Company does not use concession accounting.
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The Company owns 161 registered trademarks registered in the Industrial Property Office Register of the Czech Republic.
Based on a sub-licence agreement between the Company and Deutsche Telekom AG (legal successor of T-Mobile International AG), the Company is also
entitled to use relevant trademarks registered by DTAG in the Czech Republic.

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

BASIS OF PREPARATION

The financial statements have been prepared in accordance with International Financial Reporting Standards as endorsed by European Union (“IFRS”) under
the historical cost convention, with exception of derivative instruments, which are stated at fair values.

Financial amounts in these financial statements are presented, unless otherwise stated, in millions of Czech crowns (CZK million).

The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have been consistently applied to
all periods presented unless otherwise stated.

COMPARATIVES

Comparatives are presented in financial statements prepared in accordance with IFRS of T-Mobile Czech Republic a.s. Such financial statements are
considered as relevant for appraisal of the changes in the Company’s financial position during the annual period ended 31 December 2015.

The ownership interest in GTS Czech s.r.o. was transferred to the Company by a company that is under common control. This transaction is a business
combination of entities under common control.

The rules of accounting for business combinations are specified in IFRS 3. This standard, however, does not apply to transactions between entities or
businesses under common control. The Company applies the predecessor accounting method for these transactions (similar to pooling of interests).

Under this method, the acquirer takes over the measurement of subsidiary’s assets and liabilities from the consolidated financial statements of the ultimate
parent company, i.e. from the consolidated financial statements of Deutsche Telekom AG (“DTAG”).

The ownership of GTS Czech s.r.0. was transferred to the DTAG group by a transaction of 30 May 2014 through which DTAG obtained control over the GTS
Group (including GTS Czech s.r.0.) from a group of private investors. Since this was not a business combination of entities under common control, DTAG
applied to this transaction the acquisition method, in accordance with IFRS 3. The assets and liabilities of GTS Group (including GTS Czech s.r.0.) were
measured at fair value as of the acquisition date, and the excess of the consideration transferred over the sum of net assets measured at fair value was
recognised as goodwill.

The Company has not prepared consolidated financial statements in accordance with IFRS for the year ended 31 December 2014. Nevertheless, these
financial statements are based on methods that would have been used for the preparation of consolidated financial statements in accordance with IFRS as
at and for the year ended 31 December 2014.

Forthe purposes of the consolidated financial statements, assets and liabilities of GTS Czech would have been taken over at amounts used in the consolidated
financial statements of DTAG.

The legal merger with GTS Czech affected the structure of the Company’s equity. The effects are presented in the Statement of changes in equity and disclose
in Note 18.

CHANGE IN THE CLASSIFICATION

The Company decided to present transactions with financing arrangements on a separate financial statement line. The aim of such a change in presentation is to
provide a more relevant information about the effects of both factoring and reverse factoring transactions on the Company’s financial position and cash flows. As
aresults of the change in presentation, effective from 1 January 2015 all factoring and reverse factoring arrangements are presented on a new financial statement
line “Short-term bank financing” and related cash flows are presented under cash flows from financing activities. Comparative amounts were adjusted to show
over time trends of factoring arrangements in the statement of financial position and cash flow. The change in presentation does not have any impact on the total
comprehensive income for the years 2014 and 2013. The impact of the change on each comparative period presented is shown below.

To improve the presentation of its financial statements, the Company decided to present employee related liabilities for untaken holiday and bonuses within
Trade and other payables instead of within Current provisions financial statement line, effectively from 1 January 2015. Comparative amounts were adjusted
in the statement of financial position. The change in presentation does not have any impact neither on the total comprehensive income nor cash flow for the
years 2014 and 2013.
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Statement of financial position as at 31 December 2014 and 1 January 2014:

Balances before the . . Balances after the
- . . Change in Change in . .

CZK million change in presentation resentation | resentation |l change in presentation
31.12.2014 o = 31.12.2014

LIABILITIES AND EQUITY

CURRENT LIABILITIES
468 3,737
- 2,565
- 132
(468) 17
- 638
Total current liabilities 7,089 - - 7,089
TOTAL LIABILITIES AND EQUITY 34,411 - - 34,411
Balances before the . . Balances after the
- . . Change in Change in . .

CZK million change in presentation resentation | resentation |l change in presentation
1.1.2014 s o 1.1.2014

LIABILITIES AND EQUITY

CURRENT LIABILITIES

Trade and other payables 4,464 (760) 499 4,203
Shortterm bank financing - 760 - 760
Other financial liabilities 68 - - 68
Provisions 522 - (499) 23
Deferred income 881 - - 881
Total current liabilities 5,935 - - 5,935
TOTAL LIABILITIES AND EQUITY 32,700 - - 32,700

Cash flow statement for the year ended 31 December 2014:

Balances before Balance after
the change in Change in Change in Change in the change in

CZK milli . . . : .
miiion presentation presentation la presentation Ib presentation |l presentation

2014 2014

Cash flows from operating activities

Changes in trade and other receivables 75 150 - - 225
Changesmpmws'ons (27) ..................... S e 3,‘1 ..................... 4 .
Changes mtradeandotherpayames .......................... 339 ................ (934) 760 (31) ................. 134
. CaSh ﬂows fr om fmancmg actlvmes ........................................................................................................................
. |Sguanceofghortterm fmancmg .................................... e 6063 ..................... S — 6063
. Repaymemof Shorttermfmancmg .................................. e (5279) ................ (760) ..................... e (6039) .

For comments regarding balances and movements of factoring and reverse factoring arrangements, please see Notes 2i and 6.
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ADOPTION OF NEW/REVISED STANDARDS AND NEW STANDARDS (INCLUDING AMENDMENTS OF EXISTING STANDARDS) NOT YET
ADOPTED BY THE COMPANY

In 2015, the Company adopted the following standards and amendments to the standards.

a) Adopted during the year:

B Improvements to 2013 International Financial Reporting Standards (issued in December 2013, endorsed by EU for annual periods on or after 1 January 2015).
The amendments include changes that affect 4 standards:
- IFRS 1, First-time Adoption of International Financial Reporting Standards
- IFRS 3, Business Combinations
- IFRS 13, Fair Value Measurement
- 1AS 40, Investment Property

B IFRIC21 - Levies (issued in May 2013, endorsed by EU for annual periods beginning on or after 1 January 2015). The interpretation clarifies the accounting
for an obligation to pay a levy that is not income tax. The interpretation defines obligating event that gives rise to a liability.

The adopted standards and amendments do not have material impact on the Company’s financial statements.

b) New standards, amendments to the standards and interpretations which are not effective yet and have not been adopted:

B Amendment to IAS 19 - Defined Benefit Plans: Employee contributions (issued in November 2013, endorsed by EU for annual periods beginning on or
after 1 February 2015). This amendment is not relevant to the Company.

Improvements to 2012 International Financial Reporting Standards (issued in December 2013, endorsed by EU for annual periods beginning on or after
1 February 2015). The amendments include changes from the 2010 - 12 cycle of the annual improvements project that affect 7 standards:

- IFRS 2, Share-based payments

- IFRS 3, Business combinations

- IFRS 8, Operating segments

- IFRS 13, Fair Value Measurement

- 1AS 16, Property, Plant and Equipment

- IAS 38, Intangible Assets: Revaluation method

- Consequential amendments to IFRS 9, Financial Instruments; IAS 37, Provisions, contingent liabilities and contingent assets

- |AS 39, Financial Instruments - Recognition and measurement

B Improvements to 2014 International Financial Reporting Standards (issued in September 2014, endorsed by EU for annual periods beginning on or after

1 January 2016). These set of amendments impacts 4 standards:

- IFRS 5, Non-current Assets Held for Sale and Discontinued Operations - changes in methods of disposal

- IFRS 7: Financial instruments: Disclosures (with consequential amendments to IFRS 1) regarding servicing contracts
- 1AS 19, Employee benefits - concerning discount rates

- 1AS 34, Interim Financial Reporting

B Amendment to IAS 16, Property, Plant and Equipment, and IAS 38 Intangible Assets, clarifying acceptable methods of depreciation and amortisation
(issued in May 2014, endorsed by EU for annual periods beginning on or after 1 January 2016). The amendment clarified that the use of revenue based
methods to calculate depreciation of an asset is not appropriate. The amendment will have no material impact on the Company’s financial statements.

B Amendmentto IAS 16, Property, Plant and Equipment and IAS 41 Agriculture, change in accounting of bearer plants (issued in June 2014, endorsed by
EU for annual periods beginning on or after 1 January 2016). The amendment is not relevant to the Company’s financial statements.

B Amendments to IAS 27, Separate Financial Statements, (issued in August 2014, endorsed by EU for annual periods beginning on or after 1 January 2016).
The amendments reinstate the equity method as an accounting option for investments in subsidiaries, joint ventures and associates in an entity's
separate financial statements. The Company’s management is not expecting that the amendment will have a material impact on the Company’s financial
statements.

B Amendmentto IFRS 11, Joint arrangements, Accounting for Acquisitions of Interests in Joint Operations (issued in May 2014, endorsed by EU for annual
periods beginning on or after 1 January 2016). The amendment clarifies the accounting for acquisitions of an interest in a joint operation and correctness
of such accounting. The Company’s management is not expecting that the amendment will have a material impact on the Company’s financial statements.

B Disclosure initiative to Amendment to IAS 1, (issued in December 2014, endorsed by EU for annual periods beginning on or after 1 January 2016).
The standard was changed in order to clarify concept of materiality and explains, that reporting entity is not required to report information required by
IFRS that is immaterial, even when the IFRS contains a list of specific requirements or describes them as minimum requirements. The amendment also
introduces new guidance on subtotals in financial statements. The Company’s management is not expecting that the amendment will have a material
impact on the Company'’s financial statements.

B Investment Entities: Applying the consolidation exception, amendments to IFRS 10, IFRS 12 and IAS 28 (issued in December 2014, effective for annual
periods beginning on or after 1 January 2016, not yet endorsed by EU). The amendment is not relevant to the Company.

B IFRS 14, Regulatory Deferral Accounts rate-categorised presentation (issued in January 2014, effective for annual periods beginning on or after
1 January 2016, not yet endorsed by EU). IFRS 14 provides an exemption for first-time adopters of IFRS. The standard is not relevant to the Company.
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B IFRS9, Financial Instruments - recognition and measurement (issued in July 2014, effective for annual periods beginning on or after 1 January 2018, not
yet endorsed by EU). The new standard brings classification and measurement, impairment and hedge accounting and replaces IAS 39 which relates
to classification and measurement of financial assets. IFRS 9 keeps, but simplifies measurement model and specifies three categories for financial
assets measurement: measured subsequently at amortised costs, fair value through other comprehensive income and fair value through profit and loss.
Classification is based on business model and nature of cash flows from the financial asset. Investments in equity instruments are always measured at
fair value. However, management can make an irrevocable election to present changes in fair value in other comprehensive income. IFRS 9 introduces
a new model for the recognition of impairment losses - the expected credit losses (ECL) model. Most of the requirements in IAS 39 for classification and
measurement of financial liabilities were carried forward unchanged to IFRS 9. The key change is that an entity will be required to present the effects
of changes in own credit risk of financial liabilities designated at fair value through profit or loss in other comprehensive income. Hedge accounting
requirements were amended to align accounting more closely with risk management. The standard provides entities with an accounting policy choice
between applying the hedge accounting requirements of IFRS 9 and continuing to apply IAS 39 to all hedges because the standard currently does not
address accounting for macro hedging. The Company is currently assessing the impact of the amendments on its financial statements.

B Amendments to IFRS 10, Consolidated Financial Statements and IAS 28, Investments in Associates (issued in September 2014, effective date for EU still
not announced). The amendments address a conflict between the requirements of IFRS 10 and IAS 28 concerning sale or contribution of assets between
an investor and its associate or joint venture. The amendments are not relevant to the Company.

B IFRS 15, Revenue from Contracts with Customers (issued in May 2014, effective for annual periods beginning on or after 1 January 2018, not yet endorsed
by EU). The new standard introduces, that revenues are recognised in transaction price at time, when goods or services are transferred to a customer.
The standard will extend information about revenues, provide guidance for transactions not complexly solved earlier (e.g. service revenues or contract
modifications) and concern transactions, where vendor provides more than one performance obligation. Adoption of the new standard will significantly
affect financial statements of Company, mainly in revenues recognition over time and further in connection to capitalisation of customer acquisition costs.
Revenues recognition over time and revenues classification, either for revenues from services or sale of goods, will be affected as result of new principles
for transaction price allocation. The Company’s activities, related processes and systems are complex and current estimation is, that the Company will
need several months for new accounting principles, judgements and processes implementation according to the new standard. As a result, currently it is
not possible to provide a reliable estimate of the impact of new the standard.

B IFRS 16, Leases (issued in January 2016, effective for annual periods beginning on or after 1 January 2019, not yet endorsed by EU). The new standard
replaces the accounting requirements of IAS 17, Leases. All leases result in the lessee obtaining the right to use an asset at the start of the lease and, if lease
payments are made over time, also obtaining financing. Accordingly, IFRS 16 eliminates the classification of leases as either operating leases or finance
leases as is required by IAS 17 and, instead introduces a single lessee accounting model. Lessee will be required to recognise: (a) assets and liabilities for
all leases with a term of more than 12 months, unless the underlying asset is of low value; and (b) depreciation of lease assets separately from interest on
lease liabilities in the income statement. IFRS 16 substantially carries forward the lessor accounting requirements in IAS 17. Accordingly a lessor continues
to classify its leases as operating leases or finance leases, and to account for those two types of leases differently. The entities will need to go through
amajor system change to comply with the new standard. Adoption of the new standard will significantly affect financial statements of the Company, mainly in
recognition of the operating leases on the statement of financial position. The Company’s activities, related processes and systems are complex and current
estimation is, that the Company will need several months to develop new accounting principles, make judgements and implement processes according to
the new standard. As a result, currently it is not possible to provide a reliable estimate of the impact of new the standard.

a) Accounting estimates

The preparation of the Company’s financial statements requires the use of accounting estimates and assumptions in respect of the carrying amount of assets
and liabilities not clearly evident from other sources. The estimates and relevant assumptions are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the known circumstances. The actual results may differ from these estimates.

The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year are disclosed in these financial statements. The estimates and relevant assumptions are continually evaluated. Corrections of accounting
estimates are recognised in the period in which the correction occurred (if the correction has an impact only on the current period) and in the following
periods (if the correction has an impact on the current and the following period).

Between estimates belongs mainly:

B Estimate of recoverable amount of the cash-generating unit, to which goodwill is allocated for the purposes of impairment testing (see Note 9);

B Provision for doubtful debt (see Note 5).

b) Business combinations

The acquisition method of accounting is used to account for acquisition of subsidiaries. Consideration paid for acquisition of a subsidiary is equal to fair value
of the assets transferred and the liabilities incurred. Consideration paid includes fair value of whatever assets and liabilities, which resulting from contingent
consideration agreement.

Consideration paid includes fair value of whatever assets and liabilities, which resulting from contingent consideration agreement. Acquired identifiable
assets, liabilities and contingent liabilities incurred in business combination are initially recognised at fair value at the date of acquisition. Acquisition related
costs are expensed as incurred.

If the initial accounting for a business combination can be determined only provisionally by the end of the period in which the combination is effected, the
Company shall account for the incomplete items using those provisional values. During the measurement period, the Company shall recognise any adjustments
to those provisional values or any additional assets and liabilities in order for the adjusted values to reflect new information obtained by the Company about facts
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and circumstances that existed as at the date of acquisition and which if had been known as at the date of acquisition would have influenced values recognised.
The measurement period is a period from the date of acquisition to the date when the Company obtains complete information about facts and circumstances
that existed as at the date of acquisition, however, no later than one year from the acquisition date.

Business combinations under common control are accounted for using predecessor amounts approach (similar to pooling of interest). Under this method
the Company does not revaluate assets and liabilities to their fair values but takes over the valuation of subsidiary’s assets and liabilities from the consolidated
financial statements of the ultimate parent company, i.e. from the consolidated financial statements of DTAG.

c) Subsidiaries

Subsidiaries are all entities over which the Company has control. The Company controls an entity when it is exposed to, or has rights to, variable returns
from its involvement with the entity and has the ability to affect those returns through its power to direct activities of the entity. Subsidiaries are recorded at
historical costs.

d) Goodwill

Goodwill arising on the acquisition of a business represents the excess of the

B Consideration transferred

B Amount of any non-controlling interest in the acquired entity and

B Acquisition-date fair value of any previous equity interest in the acquired entity over the fair value of the net identifiable assets acquired. If those amounts are
less than the fair value of the net identifiable assets of the subsidiary acquired, the difference is recognised directly in profit or loss as a bargain purchase.

Goodwill on acquisitions of subsidiaries is included in intangible assets. Goodwill is not amortised but it is tested for impairment annually, or more frequently

if events or changes in circumstances indicate that it might be impaired, and is carried at cost less accumulated impairment losses. Gains and losses on the

disposal of an entity include the carrying amount of goodwill relating to the entity sold.

Goodwill is allocated to cash-generating units for the purpose of impairment testing. The allocation is made to those cash-generating units or groups of

cash-generating units that are expected to benefit from the business combination in which the goodwill arose. The units or groups of units are identified at

the lowest level at which goodwill is monitored for internal management purposes, being the operating segments. The Company is considered as one cash-

generating unit.

e) Foreign currency translation

The functional and presentation currency is Czech crown. Foreign currency transactions are translated and recorded at the exchange rate published by the
Czech National Bank as at the date of the transaction. Cash, receivables and liabilities balances denominated in foreign currencies have been translated at
the exchange rate published by the Czech National Bank as at the end of the reporting period. All exchange gains or losses on cash, receivables and liabilities
balances are recorded in profit or loss.

f) Joint arrangements

Jointarrangements according to IFRS 11 may have either joint operation or joint venture form. The classification depends on contractual rights and obligations
of each investor, rather than the legal structure of joint arrangement.

According to participation in joint operations, the Company recognises assets controlled and liabilities incurred and its share on all jointly held assets and
jointly incurred liabilities and its share on revenue and costs generated by the joint operations according to valid terms of relevant contracts.

Other information related to joint arrangements is stated in Note 10.

g) Cash and cash equivalents
Cash and cash equivalents are cash in hand, bank deposits and other highly liquid financial instruments exchangeable for a predetermined amount of cash
and due date lower than 3 months from purchase date (mainly depository bill of exchange and short-term deposits).

h) Inventories

Purchased inventories are stated at the lower of acquisition cost or net realisable amount. The acquisition cost primarily includes the purchase price and
other costs incurred related to delivery of inventories to the storage place. These costs include mainly customs, storage during transportation and freight.
The assessment of the net realisable amount for the handsets takes into account the present value of estimated cash flows resulting from the contract with
the final customer.

Provisions are recorded for obsolete, slow-moving and damaged inventories and are deducted from the related inventory balances.

All disposals of purchased inventories are valued using the weighted-average cost method.

i) Financial instruments

Financial assets

The Company classifies its financial assets in the following categories:

B Loans and receivables,

B Financial assets at fair value recorded to profit or loss.

Classification of financial assets is based on purpose of asset purchase. Management of the Company assigns financial assets classification at the time of
initial record of asset.
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Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market and that are not held
by the Company for the purpose of selling them immediately or in the short-term. They are included in current assets, except for loans and receivables with
maturities greater than 12 months after the end of the reporting period which are classified as non-current assets. Loans and receivables are comprised in
Trade and other receivables, Cash and cash equivalents and Other financial assets in the statement of financial position.

Trade and other receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest method, less
a provision for impairment (hereinafter referred to as “provisions”). A provision for impairment of Trade and other receivables is established when there
is objective evidence that the Company will not be able to collect all amounts due according to the original terms of the receivables. Significant financial
difficulties of the debtor, probability that the debtor will enter bankruptcy or reorganisation or default on payments are considered indicators that the receivable
isimpaired. Provisions are not created for receivables due from the DTAG group companies. The amount of the provision approximates the difference between
the asset’s carrying amount and the present value of estimated future cash flows, discounted at the original market discount rate used for similar receivables.
The amount of loss due to impairment is recognised in profit or loss. The irrecoverable trade receivables are written off against the provision for impairment.
The Company performs the receivables write off against provisions after all legal steps for enforcement were taken or after the sale of the receivables.
Subsequent recoveries of amounts previously written off are recognised in profit or loss.

In June 2014 the Company entered into a factoring agreement with recourse with Helaba Landesbank Hessen-Thiringen Girozentrale (,the Factor”). The
Company recognizes the transferred assets to the extent of its continuing involvement, which is the maximum amount that the Company would be required to
pay to the Factor. The Company also recognises an associated liability, measured in such a way that the net carrying amount of the transferred asset and the
associated liability is equal to the fair value of the rights and obligations retained by the entity.

Financial assets at fair value through profit or loss

The Company uses currency forward contracts to hedge its estimated cash flows. Financial assets at fair value through profit or loss are initially recognised
at fair value and subsequently carried at fair value. Unrealised gains and losses arising from revaluation of financial assets to the fair value as well as realised
gains and losses are recognised to the profit or loss. The information on accounting of financial derivatives and hedging operations is provided in Note 3.

Financial liabilities

Financial liabilities are classified according to the substance of the contractual arrangements. Financial liabilities include mainly trade payables, shortterm
bank financing, finance lease obligations, bank overdrafts, loans from parent company DTAG and other payables.

Currenttrade payables and other financial liabilities, except for liabilities at fair value through profit or loss, are initially recognised at fair value and subsequently
measured at the amortised cost using the effective interest method.

Supplier financing

The Company uses financial instruments and practices for optimising management of the working capital and liquidity tied up in supply chain process,
i.e. reverse factoring of the Company's trade payables. These factoring transactions result in the renegotiation of the payment terms of vendor invoices and
transformation of trade payables to liabilities to banks. The related trade payables are derecognized and liabilities from short-term bank financing (refer to
Note 6) are recognized instead.

The overview of financial assets and liabilities according to categories is stated in Note 19.

j) Property and equipment

Property and equipment except for land are recorded at acquisition cost less accumulated depreciation and accumulated impairment losses. The acquisition
cost comprises the purchase price, transportation costs, customs, installation costs, borrowing costs, estimated costs of dismantling and removing the asset
and restoring the base station sites to their original condition and other relevant costs.

Depreciation is calculated using the straight-line method over the assets’ estimated useful lives, as follows:

Asset category Useful life (years)

Buildings, constructions and leasehold improvements 10 to 50 years or in accordance with the lease period
Operating equipment: Network technology equipment (GSM, UMTS) 3t0 10
Transport vehicles, hardware and office equipment 3t013

Land recognised at acquisition cost is not depreciated.

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, as at each end of the reporting period.

Repair and maintenance expenditures relating to property and equipment are charged to profit or loss as incurred.

If the carrying amount of an asset is higher than its recoverable amount, the carrying amount is reduced to reflect the recoverable amount. The recoverable
amount of assets is calculated as the higher of the fair value less cost to sell and value in use, which is the present value of expected future cash flows
generated by the asset or the cash-generating unit.

The gain or loss arising from the liquidation, sale or disposal of an asset is determined by comparing the proceeds with the carrying amount of the asset and
is recognised in profit or loss.
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k) Intangible assets
Intangible assets comprise especially the following:

i) UMTS licence

The UMTS licence represents the right to operate mobile communication networks in the Czech Republic under the UMTS standard. The licence is recorded
at cost less accumulated amortisation. The licence was put into commercial use in October 2005. The licence is being amortised over its useful life using
the straight-line method. The useful life of the UMTS licence is considered to be the period from when the licence is ready for commercial use, through to the
licence expiration date in 2024.

i) GSM licence

The GSM licence which represents the right to provide communication services in the Czech Republic and to establish and operate GSM communication
equipment is recorded at cost less accumulated amortisation. The licence is being amortised over its useful life using the straight-line method. The useful life
of the licence is considered to be the period from when the licence is ready for commercial use, through to the licence expiration date in 2024.

iii) LTElicence

The LTE licence which represents the right to provide communication services in the Czech Republic and to establish and operate LTE communication
equipment is recorded at cost less accumulated amortisation. The licence is being amortised over its useful life using the straight-line method. The useful life
of the licence is considered to be the period from when the licence is ready for commercial use, through to the licence expiration date in 2029.

iv) Software

Capitalised software costs include the licence fees for the use of software, costs of consulting services related to software implementation and internal labour
costs directly related to the integration of the purchased software. Software costs are amortised over the expected period of the useful life, which is two to
six years or over the length of the contract. Costs of consulting services, which are incurred after the relevant subsystem of the software is put into routine
operation and as such do not fulfil the criteria for capitalisation, are expensed as incurred.

v) Customer relationships

Customer relationships acquired in a business combination are recognised at fair value at the acquisition date. Customer relationships have a finite useful life
and are carried at cost less accumulated amortisation and impairment losses. Amortisation is calculated using the straight-line method to allocate the cost of
customer relationships over their estimated useful lives of 7 and 17 years.

The useful lives of customer relationships were estimated on the basis of average useful life of customers in each customer base, national customer
relationship and multinational customer relationship, which is more stable compared to national one.

Development costs are generally expensed when incurred. Such costs are capitalised only when it is probable that the intangible asset under development
will be successful considering its commercial and technological feasibility, and the costs can be reliably measured. Development costs are amortised using
the straight-line method over the period of its expected commercial use, however not exceeding five years. The Company does not perform research activities.
If the carrying amount of the intangible asset is higher than its expected recoverable amount, the carrying amount is reduced to reflect the recoverable
amount. The recoverable amount of assets is calculated as the higher of the fair value less cost to sell and value in use, which is the present value of future
cash flows generated by the asset or the cash generating unit.

1) Finance leases

Leased property and equipment where the Company assumes all the substantial benefits and risks usually connected with the ownership are classified
as finance leases. Property and equipment under finance leases is capitalised at lower of fair value and estimated net present value of the minimal lease
payments. The corresponding current and non-current lease obligations, net of finance charges are recognised as current and non-current other financial
liabilities, respectively. Finance costs are charged to profit or loss over the lease period using the effective interest method.

Leased out property and equipment where all the substantial benefits and risks usually connected with the ownership were transferred from the Company to lessee is
classified as finance lease. The respective short term and long term lease payments, net of finance charges are recognised as current and non-current finance assets.

m) Operating leases
Payments made under operating leases are charged to profit or loss in equal instalments over the period of the lease.

n) Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past events and it is probable that an outflow of
resources will be required to settle the obligation, and a reliable estimate of the amount can be made.

Provisions are measured at the present value of the expenditures expected to be required to settle the obligation using a discount rate that reflects current market
assessments of the time value of money and the risks specific to the obligation. The increase in provisions due to the passage of time is recognised as finance cost.
The Company recognised an asset retirement obligation, which represents the costs of restoring its leased sites in accordance with the terms and conditions
of the lease contracts. The estimated value of the liability is added to the carrying amount of the associated non-current tangible asset and is depreciated
over the assets’ useful life. The value of the liability is recalculated to its present value as at the end of the reporting period and changes in the liability are
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recognised in the value of the assets or through charges to profit or loss (finance costs). If the obligation is settled for anything other than the carrying amount
of the liability, a gain or loss on the settlement is recognised in profit or loss.

o) Revenue recognition

Revenue comprises primarily revenue from the provision of telecommunication network services to final customers and to other parties, revenue from the sale
of goods and revenues from System Solutions (IT services). Revenue is stated net of discounts and Value Added Tax. The Company recognises the revenue
when the amount of revenue can be reliably measured, it is probable that future economic benefits will flow to the entity and when specific criteria have been
met for each of the revenue categories.

Revenues from voice services constitute the principal part of total revenues, consisting primarily of domestic and foreign (roaming) airtime revenues and interconnection
revenues from termination of traffic originating from the networks of other operators. Interconnection revenues are recognised based on valid agreements.

Monthly subscription fees, revenues from non-voice services such as SMS, data transmissions and MMS and revenues from the sale of handsets, accessories
and revenues from operations of optical networks represent another significant revenue stream.

Revenues from post-paid customers are recognised on the basis of airtime used and are recorded in monthly billing cycles.

Revenues from the sale of pre-paid cards are deferred and based on operational data are recognised at the moment when the customer uses the pre-paid credit.
The Company further defers installation fees charged to customers based on service agreements. Installation fees are released to the statement of
comprehensive income over the expected life of the related service agreement.

Sale of services is recognized as at the date the services are rendered and are stated net of discounts and Value Added Tax.

Revenues from the sale of goods are recognised at the time of the customer’s or independent dealer’s purchase.

System solutions revenues represent revenues from application of information technology and telecommunications equipment to store, retrieve, transmit and
manipulate data and to provide advanced solutions such as system integration, cloud applications, ICT security and desktop services management. System
solutions/integration contracts are mainly short-term, billed on the basis of time and material consumed. Revenue is recognised as the services are rendered.
Interest income is recorded on an accrual and deferral basis using the effective interest method.

p) Cost of goods, raw materials and services
Cost of goods, raw materials and services includes costs of handsets and accessories sold, costs of leased lines, roaming costs and interconnection fees for
delivering calls that terminate outside the Company’s network. The costs of goods and services are charged to the period in which they are incurred.

g) Commissions to business partners
The Company provides commissions to business partners for customer acquisition or retention, or other services provided by business partner (e.g. prepaid
credit recharging, up-sell of customer services). The commissions are expensed as incurred.

r) Employee benefits

Regular contributions are made by the Company to the state to fund the national pension plan that is operated on the basis of the defined contributions.
Under this plan, the Company has no obligations beyond the payment of the contributions defined by the law. The Company also provides its employees with
contributions for a pension contribution plan under which the Company pays to a separate entity under so-called joint plan of defined contributions. These
contributions are recognised in profit or loss as incurred during the employment period.

The Company has entered into several incentive programs, both share-based and non-share based and cash and non-cash settled managed by DTAG. The
Company recognizes the costs of services received from its members of executive management in a share-based and non-share-based payment transaction
when services are received. If these services are received in a cash-settled transaction, the Company recognizes the expense against the provision, re-
measured at each financial statement date. In case of non-cash-settled transaction, the Company recognizes the expense against the equity capital fund,
re-measured at each financial statement date.

s) Income tax

Income tax expense consists of the current tax charge and the change in deferred income tax, except when the change in deferred income tax relates to the
items credited or charged directly to equity, in this case the deferred income tax is also recorded in equity.

Deferred income tax is determined based on temporary differences between the carrying amount of assets and liabilities and their tax bases, using the
statutory tax rates that are expected to apply when the relevant deferred income tax asset is realised or the relevant deferred income tax liability is settled.
However, if the deferred income tax arises from initial recognition of an asset or liability in a transaction other than a business combination that at the time of
the transaction affects neither accounting nor taxable profit nor loss, it is not recognised.

Deferred income tax charged or credited to profit or loss is measured as the change in the net deferred tax asset or liability during the year except when the
deferred income tax relates to temporary differences from the items credited or charged directly to equity. The principal temporary differences arise from
accounting and tax depreciation of property and equipment, changes in tax non-deductible adjustments and tax non-deductible provisions and revaluation
of other assets and liabilities. A deferred income tax asset is recognised to the extent that it is probable that taxable profit will be available, against which
deductible temporary differences can be utilised.
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t) Capital

The Company’s objective when managing capital is to safeguard the Company’s ability to continue in its business in order to provide return on investment to its
shareholders and benefit other stakeholders as well as to meet all relevant legal requirements. The dividend policy of the Company is aligned with this objective.
Equity, represented by share capital, share premium, legal reserve fund and retained earnings, is considered by the Company as a source of financing of the
Company’s activities.

The Company creates other capital fund according to long term incentive program for top management based on remuneration in shares.

3 FINANCIAL RISK MANAGEMENT

FINANCIAL RISK MANAGEMENT PRINCIPLES

The Company’s activities expose it to a variety of financial risks, primarily credit risk, liquidity risk, currency risk, and interest rate risk. The Company’s overall
risk management strategy focuses on the unpredictability of financial markets. The Company seeks to minimise potentially adverse effects on the Company’s
financial performance through its operating and financial procedures. Based on its risk assessment, the Company uses selected derivative and non-derivative
hedging instruments to manage exposures. The derivatives are used solely for hedging purposes, not for trading or speculating. In order to manage credit
risk, the hedging transactions are generally entered into with institutions that meet the requirements of the Company’s hedging strategy for required rating.
Financial risk management is carried out by the Company’s Treasury Department under policies and directions set by the Board of Directors of the Company,
except for credit risk arising from sales activities which is managed by the Credit Risk Department.

MARKET RISKS

a) Currency risk

The Company operates internationally and is exposed to currency risk, primarily with respectto EUR. Currency risk arises from future commercial transactions,
assets and liabilities denominated in foreign currencies.

The Company uses financial instruments, primarily currency forward contracts, in its management of the currency risk associated with its foreign currency
denominated sales and purchases. In line with the hedging strategy, the Company hedges 100% of committed future foreign exchange exposures and 50 to
90% of uncommitted expected foreign exchange exposures.

Sensitivity analysis

The Company performed a sensitivity analysis for the following items of the statement of financial position denominated in EUR:

Cash and cash equivalents;

Trade and other receivables;

Other financial assets;

Trade and other payables;

Short-term bank financing;

Other financial liabilities.

The effects of other currency fluctuations (SDR, USD, CHF, GBP, AUD) are not deemed material to the Company’s financial statements.

As at 31 December 2015, had the CZK decreased by 10% against the EUR with all other variables holding constant, profit aftertax for the year would have
been CZK 59 million higher. Conversely as at 31 December 2015, had the CZK increased by 10% against the EUR with all other variables holding constant,
profit after-tax for the year would have been CZK 59 million lower.

As at 31 December 2014, had the CZK decreased by 10% against the EUR with all other variables holding constant, profit aftertax for the year would have
been CZK 133 million lower. Conversely as at 31 December 2014, had the CZK increased by 10% against the EUR with all other variables holding constant,
profit after-tax for the year would have been CZK 133 million higher.

b) Interest rate risk

The Company invests in financial assets with short-term maturity and fixed interest rate. Such instruments are not exposed to the risk of interest rate fluctuation.
Therefore the Company does not actively manage the interest rate risk. Once the current instruments matured, should the Company reinvest the free cash in
equivalent financial instruments, it would be exposed to following potential effects:

Interest rate change by 100 basic points* Profit after-tax impact in CZK million
31.12.2015 31.12.2014
Decrease (1) (1)
nerease 2 3

*Assuming all other variables holding constant.
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CREDIT RISK

The counterparties for transactions of the Company’s financial instruments are limited to institutions with high credit quality as defined in the policies and
directions set in investment strategy approved by the General Meeting of the Company. The Company carries out only such financial transactions whose
originator’s or guarantor’s credit rating from an independent global rating agency lies safely within investment grade (i.e. at least BBB+ / Baal) and, at the
same time, the originator’s or guarantor’s credit quality indicators can be continuously monitored through the financial market.

The Company manages the credit risk associated with its trading operations by using various instruments such as insurance, bank guarantees, credit limits,
differentiated debt collecting process, etc. The maximum exposure to credit risk as at the end of the reporting period is represented by the carrying amounts
of the financial assets in the statement of financial position.

In case of Cash and cash equivalents and Short-term bank financing concentrations of credit risk are limited as the Company places its cash with substantial
credit institutions. Concentrations of credit risks relating to Trade and other receivables and Other financial assets are limited due to credit risk management
tools, debt collection process and following policies and directions set in investment strategy approved by the General Meeting of the Company.

Trade and other receivables

The Company considers receivables from customers of its electronic communication services to give rise to the highest credit risk. These receivables
represent approximately 80% of all trade receivables. These receivables are continually monitored and associated bad debt provisions are created taking
into account the payment discipline of the customers.

The Company has changed approach to monitoring of credit risk arising from receivables from end-users. The change involves regular monitoring of payment
discipline of the customers, allowing the immediate response to eventually slight deterioration in the payment discipline of the customers by adjusting
activation and debt collecting process.

The credit quality of the receivables from customers of electronic communication services can be analysed by dividing these receivables into the five risk
categories:

Risk category Probability of default in payment in %*
0-1,99% 84,5% 82,7%
2,00 - 21,99% 5,8% 5,5%
22,00 - 37,99% 2,7% 3,0%

38,00 - 79,99% 7,0% 8,8%

* Probability of default in payment is determined by long-term payment discipline, which is continuously monitored by T-Mobile Czech Republic a.s. and is considered stable in time.
** Base is defined as nominal value of receivables, which are maximally one year overdue at balance sheet date.

The Company has implemented credit risk management tools and a debt collection process for the defined risk categories. The credit risk management tools
include acceptance procedures for new post-paid customers, sending collection letters to customers with overdue payments, enforcement by law and the
sale of receivables in auctions. Category (E) - in default consists of deactivated customers only.

Gross value of receivables which are past due but not individually impaired are presented in risk categories as follows:

Standard & Poor’s Not indi-

31.12. 2015 Risk category e vidually

CZK million A-to A+ AA-  observed

Receivables 2,997 - - - - - - - - 2,997
from electronic
communication services

Receivables from DTAG - - - - - 569 - - - 569

group companies
Other trade receivables - - - - - - - - 857 857

Financial receivables

(gross) total
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Standard & Poor’s Not indi-
Long-term rating vidually

31.12.2014 Risk category

CZK million BBB+ A-to A+  AA- observed Total

Receivables 2,884 - - - - - - - - 2,884
from electronic
communication services

Receivables from DTAG - - - - - 523 - - - 523
group companies

Other trade receivables - - - - - - - - 534 534
Financial receivables

(gross) total 2,884 534 3,941

Gross value of receivables which are past due and individually impaired are presented in risk categories as follows:

Standard & Poor’s Not indi-
Long-term rating vidually

31.12. 2015 Risk category

CZK million BBB+ A-to A+ AA- observed

Receivables - 204 96 250 2,796 - - - - 3,346
from electronic
communication services

Other trade receivables - - - - - - - - 22 22

Financial receivables
(gross) total

Standard & Poor’s Not indi-
Long-term rating vidually

CZK million A-to A+ AA- observed
Receivables - 193 104 306 2,838 - - - - 3,441

from electronic
communication services

31.12.2014 Risk category

Other trade receivables - - - - - - - - 19 19

Financial receivables

(gross) total

Trade receivables from customers of electronic communication services with increased credit risk are to a certain extent secured by collateral in the form of
cash deposits that are refundable after the contract termination or credited against unsettled receivables.

The trade receivables from the DTAG group do not give rise to a significant credit risk. These receivables are settled through the group inter-company clearing
centre and therefore classified to category BBB+.

Other trade receivables from third parties as at 31 December 2015 are represented by receivables from dealers CZK 73 million (31 December 2014:
CZK 80 million) where balances in this category exceeding a certain level are insured or secured by another instrument, such as a blank bill of exchange,
roaming and interconnection receivables CZK 107 million (as at 31 December 2014: CZK 262 million) which not to give rise to significant credit risk and the
Company does not monitor them individually and by receivables from business customers for other products of the Company, such as system integration, IT
outsourcing, etc. of CZK 700 million (as at 31 December 2014: CZK 211 million). Credit check of business customers for other products of the Company is
performed at the beginning of business cases. Receivables from business customers for other products of the Company do not give rise to significant credit
risk due to characteristics of transactions and continuously credit monitoring is not necessary.
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Cash and cash equivalents and other financial assets

The Company only makes shortterm cash deposits (cash, depository bills of exchange, term deposits, REPO transactions). The Company deposits free
cash into financial instruments such as mortgage-backed securities or financial investments in the form of loans to DTAG. The counterparties for financial
transactions of the Company’s cash are limited to institutions with high credit quality as defined in the policies and directions set in investment strategy
approved by the General Meeting of the Company.

The Company carries out only such financial transactions whose originator’s or guarantor’s credit rating from an independent global rating agency lies
safely within investment grade (i.e. at least BBB+ / Baa1) and, at the same time, the originator’s or guarantor’s credit quality indicators can be continuously
monitored through the financial market.

The Company has a concentration of credit risk mainly towards banks regulated by Czech National Bank, see below.

31.12.2015 Standard & Poor’s Long-term rating

CZK million A-to A+ AA- Not assigned

Bank accounts 49 345 - 264 658
. equiva'[éun'{é ,,,,,,,,,, — e 21750,‘,‘... o e R 2750
Short term b'z‘a'h"I'(“financing and ot'f‘w'é‘f‘f‘inancial assets - - - . 66'”““ N N 66

Total cash and cash equivalents and other
financial assets exposure

49 3,095 0 330 3,474

31.12.2014 Standard & Poor’s Long-term rating

CZK million A-to A+ AA- Not assigned

Bank accounts - 1,484 - - 1,484
Cashequivalents - 4300 1600 ” 5900
Shortterm bank financing and other financial assets - - - e e

Total cash and cash equivalents and other

financial assets exposure

LIQUIDITY RISK

Prudent liquidity risk management implies maintaining sufficient cash and held for sale securities, the availability of funding through an adequate amount of
committed credit facilities and the ability to close out market positions. The aim of the Treasury Department is to maintain flexibility in funding by maintaining
availability under these committed facilities.

The Company maintains a liquidity reserve in the form of a bank overdraft and flexible credit line to support its ability to meet its liabilities and to provide
financial flexibility. Historically, the Company generated sufficient cash to ensure its solvency and financial flexibility. The Company does not consider itself
significantly exposed to liquidity risk.

The Company uses financial instruments and practices for optimising the management of the working capital and liquidity tied up in supply chain process,
i.e. reverse factoring of the Company‘s trade payables.

The Company concluded agreements according to which the original liabilities were extinguished and replaced by the promissory notes payable to a bank in
exchange for the extended payment terms. These agreements were terminated during 2015 (for more information refer to Note 2i and 6).

The residual maturities of financial liabilities are analysed in Note 12.

FAIR VALUE ESTIMATION OF FINANCIAL INSTRUMENTS

Financial assets and financial liabilities measured at fair value are classified into three levels according to the method of fair value determination:

B Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities;

B Level 2 - inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that is, as prices) or indirectly
(that is, derived from prices); and

B Level 3 - inputs for the asset or liability that are not based on observable market data.
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The following table presents the Company’s assets and liabilities that are measured at fair value at 31 December 2015. The Company does not have any
financial assets and liabilities that are measured at fair value at level 1 and 3.

CZK million Level 2
31.12. 2015 31.12. 2014
Assets
Currency forward contract with positive fairvalue ' 8 5

Total assets

Payables
Currency forward contract with negative fair value 18 0
Total payables 18 0

The fair values of financial instruments at level 2 are based on monetary yield curves determined at the balance sheet date which are based on the market
prices valid as at the end of the reporting period.

The fair values of finance lease liabilities amounted to CZK 1,454 million as at 31 December 2015 (31 December 2014: CZK 1,249 million). The carrying
amount of other categories of financial assets and liabilities both at 31 December 2015 and 31 December 2014 approximate their fair values.

The classification of financial assets and liabilities into categories in accordance with IAS 39 is stated in Note 19.

ACCOUNTING FOR DERIVATIVE FINANCIAL INSTRUMENTS AND HEDGING ACTIVITIES

Derivative financial instruments are initially recognised in the statement of financial position at fair value. In assessing the fair value of derivatives, the Company
uses a variety of methods including techniques such as the present value of estimated future cash flows under assumptions based on market conditions
existing as at statement of financial position date and other valuation techniques.

Certain derivatives embedded in other financial instruments are treated as separate derivatives when the risks and characteristics are not closely related to
those of the host contract and the host contract is not carried at fair value, with changes in fair value being recorded in the profit or loss.

The Company uses currency forward contracts to hedge estimated cash flows. All transactions below the equivalent of EUR 15 million (CZK 405 million),
are recognised as held for trading derivatives with changes in fair value being reflected in profit or loss. In 2015 and 2014, the Company did not apply hedge
accounting.

4 CASH AND CASH EQUIVALENTS

CZK million 31.12.2015 31.12.2014
Cash at banks and in hand 658 1,484
Cashequivalents o750 5,900
Total 3,408 7,384

Cash equivalents as at 31 December 2015 and 31 December 2014 consist mainly of bank deposits, depository bills of exchange and REPO transactions.

5 TRADE AND OTHER RECEIVABLES

CZK million 31.12.2015 31.12.2014

Trade receivables 5,984 5,593
Unbiledreceivables 1808 1808
Less: Provision forimpairment @587 (@617
Tradereceivablesnety 5205 4784
Otherrece,\,aues ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 0 IS 36 .
Financial receivablestotal 5307 4820
Otherreceivables - nonfinancial - 2

Total 5,397 4,822

6
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Trade receivables comprise mainly receivables from the communication network users, receivables from other communication services providers, receivables
from partners for electronic recharging of Twist pre-paid cards and receivables from independent dealers.
The book value and ageing analysis of trade receivables which are not individually impaired is as follows:

CZK million Not yet due Past due

31.12. 2015 up to 90 days 91-180days 181-360 days
Trade receivables:
- from DTAG group 477

- for trade receivables from customers of electronic
communication services*

(22) (2) - - (24)
Trade receivables (net) 4,213 148 3 5 4,369

- for other trade receivables from third parties
* Receivables and provisions from customers include balances related to active customers

CZK million Not yet due Past due

31.12.2014 up to 90 days 91-180days  181-360 days

Trade receivables:

- from DTAG group 453 65 3 2 523

- from customers of electronic communication services* 2,884 - - - 2,884

- other trade receivables from third parties 534 - - - 534

- for trade receivables from customers of electronic (15) - - - (15)
communication services*

- for other trade receivables from third parties (25) - - - (25)
Trade receivables (net) 3,831 65 3 2 3,901

* Receivables and provisions from customers include balances related to active customers

The book value and ageing analysis of receivables which are individually impaired is as follows:

CZK million Past due

Not yet due -
Y up to 90 91-180 days 181-360 1-2years 2 years and

31.12.2015 days days more

Trade receivables

- from customers of electronic - 301 91 158 304 2,492 3,346
communication services*

- other trade receivables from third - - 6 3 1 12 22
parties

Provisions:

- for trade receivables from - (28) (17) (124) (229) (2,115) (2,513)
customers of electronic
communication services*

- for other trade receivables from - - (4) (2) (1) (12) (19)
third parties

Trade receivables (net)

* Receivables and provisions from customers include balances related to active and terminated customers
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CZK million Past due

Not yet due -
31.12. 2014 91-180 days 181-360 1-2 years 2 years and
days more

Trade receivables

- from customers of electronic - o ”‘1'2‘96 o ”"1‘21 o ””1‘85 o ”‘3‘25 o 2514 3,441
mmunication services*
- ohertrade receivables fomthed - - 2 3 & 8 9
parties
Provisions:
" - fortrade receivables from - 0)  (86)  (135)  (266)  (2089) (2,556)
customers of electronic
communication services*
" - for other trade receivables from O (- B (1} @)
third parties
Trade receivables (net) - 246 56 50 59 472 883
* Receivables and provisions from customers include balances related to active and terminated customers
Due dates of financial assets did not change during 2015 or 2014.
Movements of the provision for impairment of receivables can be analysed as follows:
CZK million 2015
Opening balance as at 1.1. 2,617
increase for theyear 278
Utilsation of provision for writeoff ] (308)
Closing balance as at 31.12. 2,587
The following table analyses income and expenses related to receivable write-offs:
CZK million 2015 2014
Change in provision for doubtful receivables (103) 5
Income from recelvables previously wntten of (21) [ (13)
Receivableswriten-off 8 283
Total net loss from impairment of receivables 184 275
Interest income (18) (11)
Income from contractual penaltyfees (83  (288)
Total net profit from trade receivables (67) ()}
6 SHORT-TERM BANK FINANCING
CZK million 31.12.2015 31.12.2014 restated 1.1 2014 restated
Liabilities from supplier finance - (1,597) (760)
“ﬁé(;éi‘\'/‘;bles/ (liabilities) frof‘ﬁﬁl“'z‘agtéring arrangement"('r‘éfﬁf;)“Note 2 58 (968)'”‘ -
Total asset / (liability) 58 (2,565) (760)

6
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7 INVENTORIES

CZK million 31.12.2015 31.12.2014
Handsets and accessories 427 352
S oo 220
Total 691 572

8 INTANGIBLE ASSETS

Assets in the
course of
construction
and advances
paid

CZK million Customer Software GSM/UMTS and Other intangible
contracts other licences fixed assets

GTS - opening balance 2,041 132 53 23 6 2,255
1.1.2015
Addmns ____10421042
. b‘igéo‘sals _(41)___(41)
Transfers* _899_27(926)0

Accumulated
amortisation / Impairment

Amortisation

Disposals

GTS - opening balance
1.1.2015

Amortisation

isposals
.2015

31.12.2014
31.12.2015 1,701 1,716 4,469 159 822 8,867

* Transfers include transfers of intangible fixed assets in the course of construction and advances to assets in use.
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SIGNIFICANT INDIVIDUAL INTANGIBLE ASSETS
Licences
The carrying values and remaining amortization periods of the licenses are listed in the table below. For further information on these assets, please see Note 1.

31.12.2015 31.12.2014

Remaining Remaining

CZK million Carrying amount amortization period Carrying amount amortization period
(VEELS)) (years)

369 9
1,745 9
LTE licence 24855
Total GSM/UMTS and other licences 4,469

Software

The majority of software balance is made by NG CRM, a new platform for client relationship management (CRM) system. The carrying value of NG CRM
as of 31 December 2015 is CZK 933 million plus CZK 335 million in section of Assets under construction (31 December 2014: CZK 1,015 million plus
CZK 115 million under construction) and the remaining amortization period as of 31 December 2015 is 7 years (31 December 2014: 8 years). The platform is
being implemented in stages and the last module is still under construction. The migrations to new CRM system affected a number of existing software and
systems the modification of which was needed. The amount of these capital expenditures are not included in valuation of NG CRM but in valuation of existing
software and systems.

9 GOODWILL

CZK million 31.12 2015 31.122014
Cost
TSystems CzechRepublic,as. 8 13
GTS . Sro ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 14 o
Total 1,275 131

Goodwill was tested for impairment as of 31 December 2015. The Company is considered as one cash-generating unit (“CGU”). The Company establishes
the recoverable amount by determining the CGU’s fair value less cost to sell by using valuation techniques. The fair value was determined by calculating
discounted projected cash flows over the next ten years with a terminal value. Cash flows beyond the ten-year period were extrapolated using the estimated
long-term growth rate stated in the table below.

The calculation of expected future cash flows is based on an estimate of service revenue, operating expenditure (direct and indirect costs) and capital
expenditure for the period 2016 - 2025.

Service revenue is projected separately for each main area (mobile, fixed, IT). Mobile revenues are projected based on the estimated number of subscribers
in each year and the expected average revenue per user (“ARPU”) in each year. Revenues from the fixed and IT businesses are estimated based on expected
sales and sales prices.

The estimated number of customers/subscribers is based on past performance and management’s expectations of market development. ARPU or sales
prices are based on current industry trends and take into account the competition and other market factors.

Operating expenditure is based on the current structure of the business, adjusted for expected future developments, restructurings and cost saving measures.
Capital expenditure is based on the historical experience of management and the planned development of the fixed and mobile network.

In general, the projections of the above mentioned components of expected future cash flows take into account the expected economic development, the
competition and other market factors, regulation, as well as the Company’s strategy.

The weighted average cost of capital (“WACC”) used in the calculation to discount the cash flow projections was determined based on CAPM (capital asset
pricing model) using the average betas of the peer group, a risk free rate using the Svensson methodology for Germany and adjusted for country specific
risks, a debt ratio in line with the usual indebtedness of listed peer telecommunications companies and an additional debt risk premium considering average
peer company specific debt risks. The estimated long-term growth rate (“LTGR”) takes into account the expected economic growth of the country.

The fair value measurement is categorised within level 3 of fair value hierarchy as per IFRS 13.

The analysis performed as at 31 December 2015 confirmed that the recoverable amount of the cash generating unit exceeds its carrying amount.

The table below shows the WACC and LTGR used in the fair value calculation for the goodwill impairment tests conducted as of 31 December 2015 and
as of 31 December 2014. The table also includes an analysis that shows how much impairment would have been recognized if we changed the sensitive
parameters in the calculations.
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31.12.2015 31.12.2014

WACC

Used in the calculation

If changed to

Impairment would be (CZK million)

LTGR

If changed to

Impairment would be (CZK million)

Nominal expected future cash flows

If changed by

Impairment would be (CZK million)

. I 752% e
9.58% 10.52%

2% 2%
(2)% (2)%
(30)% (30)%

If the nominal expected future cash flows, discount rates, or long term growth rate used for impairment testing had been changed as described in the table

above for the projection period, this would not have resulted in any impairment.

10 PROPERTY AND EQUIPMENT

CZK million Buildings and land

Equipment and other
fixed assets

Assets in the course of
construction, advances
and network spare parts

Acquisition cost

a0 . . - i3 3ta 34’257 .....
Addition; . . o0 i G 2366 .....
Disposals S w0 (858) (25) (1,023)
Transfeé; ,,,,,,,,,,,,, 2041340 (1554) (10)
31_12_2614 . . 708 52,397 1ssg 35’590 .....
e ogéning ba|an;é oo . B, o ,21165 .............. T 2385 .....
Addmoh; ‘‘‘‘‘‘‘‘‘‘‘‘‘‘ 270724 2138 3132
Disposals (2,288) (1580) (64) (3.932)
Transfe;;é; ,,,,,,,,,,,,, 3472595 (2942) e
31_12_20"1”5 . 16,068 zé 2 B, oo 37175 .....
Accumljjated depreé‘iaﬁon/ L S e
Impairment

1.1-2014,‘ . . Soes e 5 21252 .....
Deprecié{}on . h o "1,649 e 2038 .....
Disposéié ‘‘‘‘‘‘‘‘‘‘‘‘‘‘
Transfe?é """"""""

sta22014

GTS - oﬁéning balar;gé 112015

Depreciéﬁbn """"""

Disposélg """""""

31.12.26”1”5 """"""" H H 5,393 16,267 2 21,662
N bo(;'l‘(uvame ,,,,,,,,,,,, . . BN e S et
1.1.2014 ‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘ . . ,4,732 ................ '6_971 ................ s 1 3'005 .....
31.12.2014 ” : 4,698 6,950 157 13,205
31.12.2015 4,676 9,963 874 15,513

* Transfers include transfers of tangible fixed assets in the course of construction and advances to assets in use.
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FINANCE LEASES

The Company has entered into the finance lease contracts, particularly optical fibre lease agreements. Optical fibres are taken by the Company when
prepared to use. The assets under financial lease are recognized as a part of own equipment and are depreciated over their estimated useful life that is mainly
over the period of 20 years. Their net book value as at 31 December 2015 was CZK 2,119 million (as at 31 December 2014: CZK 1,094 million).

Thereof the Company paid in 2013 an advance for financial lease of optical fibres amounting to CZK 643 million. As at 31 December 2015 the Company has
overtaken 323 optical fibres (amounting to CZK 886 million) from planned 800, related to advance payment in 2013.

Minimum lease payments related to the concluded finance leases, the future finance charge and the present value of finance lease liabilities as at
31 December 2015 and 31 December 2014 are as follows:

CZK million 31.12.2015 31.12.2014
Up to 1 month 20 15
7 1‘03 momhs 39 30
31072 months 7w 135
Upto1 yar 236 180
1to 5 yars 7 400
Over5 years 1088 989
Total minimum lease payments 1,772 1,569
Upto 1 year (50) (48)
1to5 yars (226) (219)
Over5 years @5 (325)
Future interest expense on finance leases (591) (592)
Upto 1 year 184 132
1to5 years 220 181
OverSyears 2 T 664
Net present value of finance lease liabilities* 1,179 977

* Finance lease liabilities are included in other financial liabilities (refer to Note 13).

JOINT ARRANGEMENTS

In 2013 the Company entered into joint arrangement with company 02 Czech Republic a.s. concerning a 2G and 3G network sharing, resp. sharing of active
and passive mobile network elements on a territorial basis of Czech Republic. As at 31 December 2015, 525 sites were shared on the Company side and
560 sites on 02 Czech Republic a.s. side (as at 31 December 2014: 82 sites on the Company side and 83 sites on 02 Czech Republic a.s. side).

In 2014 the Company entered into a similar joint arrangement with O2 Czech Republic a.s. concerning sharing of LTE technologies for mobile networks. The
contractual arrangement involves sharing of active mobile network elements on a same territorial basis of Czech Republic as for 2G and 3G technologies
sharing. As at 31 December 2015, 1,187 sites on the Company side and 1,187 sites on 02 Czech Republic a.s. side were shared (as at 31 December 2014:
374 sites on the Company side and 366 sites on O2 Czech Republic a.s. side).

Both contracts are based on balanced principles and after having considered the contractual rights and obligations, they were assessed as joint arrangements
according to IFRS 11. For this classification was determining, that the major of strategic decisions were specified jointly next to signing of a contract or will be
done during validity of the contract. With respect to the fact, that joint arrangement is not a part of a separate legal entity, it was concluded that it represents
a joint operation.

Network sharing in context of these contracts means sharing of transmitting sites including related tangible assets used for providing of 2G and 3G, resp. LTE
services. Operators keep full control over the content of provided services to its customers, acquiring and managing of customers, price policy, marketing
and customer support. Both parties remain individually responsible for keeping of legal contractual obligations resulting from telecommunication licences
and related laws and regulations.

Due to the different classification of active and passive mobile network elements, the Company adopted two different approaches to the assets under both
network sharing agreements. Active mobile network elements were classified as individually held assets and recognized at cost, consistently with other solely
owned assets by the Company. Passive mobile network elements were classified as jointly held assets, the Company recognized 50% share of the Company’s
share of jointly held assets subject to network sharing agreements and 50% share on joint costs and revenues resulting from the joint arrangement.

The Company considered risks resulting from joint arrangements and evaluated them as immaterial.

7
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11 BUSINESS COMBINATIONS

In 2014 DTAG acquired GTS Group including GTS Czech and on 1 January 2015 the Company acquired the 100% share of GTS Czech from DTAG for
CZK 4,210 million (all paid in cash) and merged with the entity as of the same date.
The following table summarises the assets acquired and liabilities and equity assumed of GTS Czech as at the acquisition date 1 January 2015.

Assets acquired and liabilities assumed at 1 January 2015 CZK million

Cash and cash equivalents 669

dincome
TOTAL LIABILITIES 2,107

NET EQUITY ACQUIRED 4,695

On 1 January 2015 the Company also acquired 100% share in the CE Colo Czech s.r.0. for CZK 1,422 million (all paid in cash) and became its parent
company. On 25 March 2015 the Board of Directors approved the increase of share capital in CE Colo Czech s.r.o. of CZK 711 million.
CE Colo Czech s.r.o. primary business activity is lease of space in data centres and real estates, flats and commercial premises.

12 TRADE AND OTHER PAYABLES

- 31.12.2014 1.1.2014
CZK million 31.12.2015 restated e statod
Trade payables 1,405 1,065 1,438
Operational expenditure accruals """"""""""""""""""""""""""""""""""""""""""""""""""""""""" 1,754 . 1521 - 1736
Capital expenditure accruéié """""""""""""""""""""""""""""""""""""""""""""""""""""""""""""" 164 T 282 - 160
Totaltrade payables 3328 2,868 333
Currency forward contracts with negative fairvalve | 8 - H 1
Total financial liabilities “ 3341 2,868 H 3,335
Liabilities to employees 587 596 629
Other taxes and social security liabilities 270 229 182
oot " e 44 S 57
Total noninancial liabiliies | 926 868 868
Total 4,267 3,737 4,203

Liabilities to employees comprise liabilities from prior month salaries, liabilities from untaken holiday and bonuses amounting to CZK 445 million (as at
31 December 2014: CZK 469 million and as at 1 December 2014: CZK 499 million) which were presented within current provision in prior years.
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The remaining maturities of financial liabilities (contractual undiscounted cash flows) are as follows (contractual maturities of financial lease liabilities are
stated in Note 10):

CZK million Ondemand Up to 30 days 31-60 days 61-90days  Over 90 days

31.12.2015

Trade payableus“ 200 8ig 200 64 3 ' 1,405
Operational e*éenditure accruals ns 162 06 68 - 1,754
Capital expent'l‘l'i‘ture accruals o 071 6 . - 164
Total trade payables 639 2,137 412 132 3 3,323
Currency forwarq contracts with negaﬁiye fair value - 186 136 136 178 ' 636

Currency forward contracts with positive fair value - 637

20 19 19 579
Total forward contracts* - 206 155 155 757 1,273

* Contracted nominal value. For the fair value refer to Note 17.

CZK million Ondemand Upto 30 days 31-60 days 61-90 days Over 90 days

31.12.2014 restated

Trade payables T 21 86 5 1,065
Operational e)gp;enditure accruals 230 83 - 1,921

Capital expen('j“i‘ture accruals 18 137 124 3 - 282 .
Currency forward contracts with negative fair value - 150 - - 61 211
Currency forwé&:l contracts with posit'i‘\;e fair value . 6564 366 168 868 ' 7,966 .
Total forward contracts* - 6,714 366 168 929 8,177

* Contracted nominal value. For the fair value refer to Note 17.

CZK million Ondemand Up to 30 days 31-60 days 61-90days  Over 90 days

1.12.2014 restated

Trade payableusu 98 784 329 19 8 ' 1,438
Operational e*ﬁenditure accruals 508 873 %9 86 - 1,736
Capital expent'l‘l'i‘ture accruals 58 2 3 7 - 160
Total trade payables 764 1,729 621 212 8 3,334
Currency forward contracts with negative fair value - 168 - - 21 189
Currency forwé?d contracts with posit'i‘\'/‘e fair value . 89 a a 534 ' 1,151
Total forward contracts® - 557 e 114 555 1,340

* Contracted nominal value. For the fair value refer to Note 17.
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13 OTHER FINANCIAL LIABILITIES

CZK million

Total current other financial liabilities

31.12.2015

Total non-current other financial liabilities
Total

* Advances from post-paid customers that are refundable at the termination of the contract represent guarantee for trade receivables.

CZK million

31.12.2015

Up to 1 month 15
7—3 months 31
g-Zmonths 138
Uptolyear 184
1t05 yars 227
OverSyears 774

Total other financial liabilities 1,185

31.12.2014

132

31.12. 2014

11

The total limit of bank overdrafts and flexible credit lines available to the Company as at 31 December 2015 was EUR 1 million (CZK 27 million) and
CZK 1,475 million (as at and 31 December 2014: EUR 1 million or CZK 28 million, and CZK 575 million). As at 31 December 2015 and 31 December 2014,

the Company did not draw any overdrafts.

14 PROVISIONS

CZK million

31.12.2015

31.12.2014

Asset retirement

CZK million

obligation

1.1.2014

Other provisions

Charge for the year (additions)

1.1.2014

Unused amounts reversed

Used during the year

Unwinding of interest - - -
sti2204 679 74 753
GTS - opening balance 14.2015 - 123 12é .....
Charge for the year (additions) 80 138 218
Unused amounts reversed (10) h (13) (23)
Used during the year - (123) . (123)
Unwinding of interest 1 12 B 13
31.12.2015 750 211 961
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The provision for Asset retirement obligation represents the costs of restoring leased sites in accordance with terms and conditions of the lease contracts. The
provision is uncertain in both the amount and timing of future financial outflows. Realisation of provision is expected in 2029 (date of LTE licence expiration).

15 DEFERRED INCOME

CZK million 31.12.2015 31.12.2014
Deferred revenue related to unused prepaid airtime of prepaid and credit tariff subscribers 483 510
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, O— o ISR 57
o e

71
Total current 639 638
Total non-current 3 3

16 DEFERRED INCOME TAX LIABILITY

Net deferred income tax liability is calculated as follows:

CZK million 31.12.2015 31.12.2014
Accelerated tax depreciation (2,740) (1,727)
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, ”
""""""""""""""""" 404
""""""""""""""""" 952
""""""""""""""""" 209 178
Basis for deferred income tax calculé{isn """"""""""""" B (1,139) . (448)
CZK million 31.12.2015 31.12.2014
Deferred income tax liabilities:
“‘:‘a’éferred inc"g)'r‘ne tax ||ab|I|ty to be reé;\'/‘ered after"r:r;ore than 1'é“fnonths """"""" (767) (528)
m:‘a“eferred incgr‘ne tax Ilablllty to be reé;\'/‘ered after"l'é“ss than 12"'r}1‘onths """"""" = (11)
Total deferrea'i‘ncome tax 'I‘iHabiIities """""""""""""""""""""""""""""""" an (539) ‘‘‘‘‘
“‘béferred inco;ne o assé{é .................................................
m:‘gj'éferred in<':‘g>'r‘“ne tax ass;é‘t“{o be recc;\;é}ed after rﬁ&e than 12Hr'r‘1“onths """"""" 365 315
m:‘a'éferred incuc')“r‘ne tax assué‘t“{o be recc;\;é}ed within 12 months 185 139
Tota| deferre,& ,income 1ax ;lssets ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, L 454 ‘‘‘‘‘‘
Net deferred income tax liability (217) (85)

The net deferred income tax liability as at 31 December 2015 and 31 December 2014 was calculated using the corporate income tax rates, shown in the table
below, depending on the period when the temporary differences are expected to reverse.

Period Corporate income tax rate
2015 2014

2015 and onwards 19% 19%
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The movement in deferred income tax during the year is as follows:

Deferred income tax liabilities CZK million Tax provision for Accelerated tax
receivables depreciation
1.1.2014 (52) (477) (529)
‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘ R 5 (10)
B (1) 8 )
- - (7) (7)
Debited to profit or loss for the current period 1 (232) - (221 )

31.12.2015

Accelerated

Deferred income tax assets Tax provision for .. .

. . Provisions accounting
CZK million receivables ..

depreciation

1.1.2014 - 204 204 29 437
Credited / (debited) to profit for - 16 (4) 5 17
the current period
31.12.2014 - 220 200 34 454
GTS - opening balance 1.1.2015 - 27 5 8 40
Credited / (debited) to profit for 7 10 40 (1) 56
the current period
31.12.2015 7 257 245 41 550

17 DERIVATIVE FINANCIAL INSTRUMENTS

FORWARD CONTRACTS

As at the end of 2015, the Company had open currency forward contracts with a total nominal value of CZK 1,273 million (as at 31 December 2014:
CZK 8,177 million). These transactions focus on managing currency risks associated with the settlement of the Company’s future liabilities resulting from
the customer-supplier relations and denominated in EUR and USD. All currency forward contracts as at 31 December 2015 were initiated during 2015 with
maturity by the end of 2016. During 2015, currency forward contracts in the total nominal value of CZK 9,415 million were settled (in 2014: CZK 2,447 million).

Open currency forward contracts (CZK million) 31.12.2015 31.12.2014

Open currency forward contracts hedging other foreign currency liabilities:

Positive fair value 8 57

Negative fair value (18) -

Total (10) 57
18 EQUITY

The Company’s shares have a nominal value of CZK 1,000 each and are book-entered, registered and not publicly traded. Approved and subscribed share

capital is fully paid off. As at 31 December 2015 and 31 December 2014, the registered capital was represented by 520 thousand shares. All shares have

equal voting rights.

The Company’s shareholders have their rights and obligations. The fundamental obligation of the shareholders is the capital contribution obligation. The

shareholders’ rights include in particular:

B Right to a profit share;

B Voting right;

B Right to request and receive explanations at General Meetings on matters which concern the Company or parties controlled by the Company or which
are relevant to the exercise of shareholders’ rights;
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B Right to make proposals and counter-proposals on matters on the agenda of a General Meeting;

B Rights of qualified shareholders, in particular the right to ask the Board of Directors to convene a General Meeting and the Supervisory Board to review
the exercise of the powers of the Board of Directors;

B Right to file a shareholders’ action against a member of the Board of Directors or the Supervisory Board, the right to seek payment of the issue price by
a shareholder who is in delay with payment thereof;

B Rightto request a compulsory devolution of participatory securities.

The share premium of CZK 5,344 million was settled by the Company’s shareholders under the Joint Venture Agreement of the joint-stock company between
CESKE RADIOKOMUNIKACE a.s*. and CMobil B.V., dated 25 March 1996, and the Agreement between the Ministry of Economy of the Czech Republic
(currently Ministry of Industry and Trade), CMobil B.V. and CESKE RADIOKOMUNIKACE a.s.*, dated 25 March 1996.

As at 1 January 2015, merger between the Company and GTS Czech s.r.o. took place. The acquisition price of GTS Czech investment of CZK 4,210 million,
a share capital of CZK 1,300 million and statutory reserve fund of CZK 19 million were booked towards Share premium of the Company. Share premium as at
1 January 2015 amounted to CZK 397 million and retained earnings to CZK 25,110 million.

The statutory reserve fund comprises fund that the Company is required to retain according to its Statutes. Use of the statutory reserve fund is limited by
Statutes of the Company. The statutory reserve fund may not be distributed to the shareholders.

In 2015, the Company did not pay any dividends (in 2014: dividends of CZK 4,919 million) (refer to Note 28). The dividend per share paid outin 2014 amounted
to CZK 9,457.

19 ADDITIONAL INFORMATION ABOUT FINANCIAL INSTRUMENTS

Financial assets and liabilities by 31.12.2015  31.12.2014 Restated 1.1.2014 Restated
category** (CZK million) Carrying amount Carrying amount Carrying amount

Category per IAS 39

Al
Cahandcashequalentsofwhicr: 408 T noot
Cobmdesteamnone e T e

Cho o lowsudrecstabls e
S e 46y

Short-term bank financing Loans and receivables 58 - -

Term deposits Loans and receivables

Trade and other receivables*** Loans and receivables

Other financial assets, of whi

Currency forward contracts with positive At fair value through profit or loss (for
fair value trading)

Receivables from finance lease Financial receivables at amortized costs - 7 20

Current trade and other payables***, 3,341 2,868 3,335
of which:

Trade payables Financial liabilities at amortised cost

Currency forward contracts with negative At fair value through profit or loss 18 - 1
fair value (for trading)

Short-term bank financing, of which - 2,565 760

Liabilities from supplier financing Financial liabilities at amortised cost - 1,597 760

Liabilities from factoring Financial liabilities at amortised cost - 968 -

Current other financial liabilities, of which: 184 132 68

Liabilities from finance lease Financial liabilities at amortised cost 184 132 68
1,001 851 775

Non-current other financial liabilities,
of which:

Deposits received Financial liabilities at amortised cost 6 6 6

Finance lease liabilities Financial liabilities at amortised cost 995 845 769

Financial assets except for trade and other receivables stated in Note 5 are neither past due nor impaired.

* nowadays TMCZ Holdco Il (Lux) S.a.rl. (in the past CESKE RADIOKOMUNIKACE S.4.r.l.)
* Financial assets and liabilities are categorized according to risk rate and in the level of detail required by the Company for management purposes.
*** Excluding non-financial assets / liabilities (refer to Notes 5 and 12) 79
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OFFSETTING OF FINANCIAL INSTRUMENTS

Financial assets and liabilities are set off and the net amount is presented in the statement of financial position, when there is a legally enforceable right of
offsetting recognized amounts and an intention to settle the respective asset and liability in net amount exists.

Majority of the offsetting is realized within trade receivables and trade payables from interconnection and roaming.

The following table presents trade receivables and trade payables which were subject to offsetting as at 31 December 2015:

Amounts subject
to master netting

Gross amounts Gross amounts Net amount after

31.12.2015 offsetting in the set off in the offsetting in the e Net amount of
. arrangements
CZK million statement of statement of statement of not set offin the exposure
financial position financial position financial position
statement of
financial position
Trade and other receivables 5,455 - 5,455 89 5,366
Trade payables (3,323) - (3,323) (113) (3,210)

The following table presents trade receivables and trade payables which were subject to offsettingas at 31 December 2014:

Amounts subject
to master netting

Gross amounts Gross amounts set Net amount after and similar
31.12.2014 restated offsetting inthe  off in the statement offsetting in the Net amount of
. ! . arrangements
CZK million statement of of financial statement of . exposure
financial position osition financial position LD
P P P statement of
financial position
Trade and other receivables 4,822 - 4,822 35 4,787
Trade payables (2,868) - (2,868) (95) (2,773)

The following table presents trade receivables and trade payables which were subject to offsetting as at 1 December 2014:

Amounts subject

Gross amounts Gross amounts set Net amount after to master netting

1.1.2014 restated offsetting in the  off in the statement offsetting in the ElEtlEY Net amount of
- ! . arrangements
CZK million statement of of financial statement of . exposure
financial position osition financial position e
P P P statement of
financial position
Trade and other receivables 5,306 - 5,306 210 5,096
Trade payables (3,335) - (3,335) (220) (3,115)

20 REVENUES

For management purposes, the revenues can be split into the following categories, distinguishable by nature of product or business and by type of products or services.

Sales based on activities

CZK million 2015 2014
Sales of goods 2,366 2,513
Sales of mobile telecommunication services ' 17,872 18454
Sales of fix telecommunication services ' 5,218 2,08.9.
Sales of IT services ' - 1,385 R 1,0.1.6.
Total revenue 26,841 24,072
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21 OTHER OPERATING INCOME

CZK million 2015 2014

Gain from disposals of fixed assets 253 27
Wﬁé{ease . prgQisions ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, I 9 ‘‘‘‘‘‘
Income from ;ééharged sé&ices within'BTAG Grou';‘)' """"""""""""""""""""""" 509 460 ‘‘‘‘‘
Rem ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, . 65 ‘‘‘‘‘‘
Fmes - peﬁ;ities ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, I 29 ‘‘‘‘‘‘
|ncome i 5}6motion ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, . 89 ‘‘‘‘‘‘
omer Operaﬂ'h”é‘ s . 95 ‘‘‘‘‘‘

Total 1,055 774

22 COST OF GOODS, RAW MATERIALS AND TELECOMMUNICATION SERVICES

CZK million 2015 2014

Costs of goods and raw materials 2,440 2,514
Costs of telecé‘r;r“nunication g‘é‘rvices """"""""""""""""" 5666 3907 ‘‘‘‘‘
“ﬁéérvices ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, | e
W.I\‘/'I‘;i‘ntenance <')‘fﬁt‘élecommur1“iéétion netwc'J‘f‘k‘ """""""""""""" s 460 ‘‘‘‘‘
Other ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, I 492 ‘‘‘‘‘‘

Total 9,267 7,373

Increase in category Costs of telecommunication services is mainly affected by merger with GTS Czech These costs are related primarily to leased lines,
interconnection, transit and international wholesale business.

23 EMPLOYEE BENEFITS

CZK million 2015 2014

Salary costs 2,396 2,170
“égéial securit);;:'(‘)”sts - obligéfgry and supub‘l'é‘mentary peur'w‘éion insuraaéé """"""" s4 459 ‘‘‘‘‘
mé‘c;éial security;gsts —other 84 254 ‘‘‘‘‘
Board remune}é{i”cm ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, | s
Tota| ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, o 2’384 ‘‘‘‘‘‘

Average number of employees 3,427 3,168

The number of employees is based on the average recalculated number of annual fulltime employees. The Company has been providing its employees with
a contribution to supplementary pension insurance. In 2015, the total contribution provided was CZK 26 million (in 2014: CZK 21 million).

24 DEPRECIATION AND AMORTISATION

CZK million 2015 2014

Amortisation of licences 421 384
..‘A‘rﬁ‘ortisation o'%‘(;t‘her intangigl'é fixed assétg """"""""""""""" 1490 1026 ‘‘‘‘‘
Depreciation of tangible fixed assets 2790 2008

Total 4,701 3,448
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25 OTHER OPERATING EXPENSES

CZK million 2015 2014

Costs of external marketing services

26 FINANCE INCOME AND COSTS

CZK million 2015 2014

Interest income 1 2

(35) (1)
,,,,,,,,,,,,,,,,,,,,,,,,,,, ) IO (33)
T (199) (198) ‘‘‘‘‘‘
Net finance (expense) / income (66) 12
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27 INCOME TAX
The income tax expense consists of the following:
CZK million 2015 2014
Currentincome tax (1,033) (1,272)
Deferred income tax (refer to Note 16) (165) 7
Income tax expense (1,198) (1,265)
The charge for the year was calculated as follows:
CZK million 2015 2014
Profit before tax 5,904 6,590
Tax by applying the statutory tax rate* (1,122) (1,252)

Income tax expense (1,198) (1,265)

* Income tax rate of 19% was applied in 2015 and 2014 respectively, based on the effective Income Tax Act.

28 RELATED PARTY TRANSACTIONS AND BALANCES

Related parties are considered to be the parent company and other companies within DTAG group (“other related party”), members of statutory and
supervisory bodies, executive managers and parties close to them. DTAG group represents all companies controlled by DTAG.

The following transactions are related to the shareholders, subsidiaries and other related parties.

The Company is controlled by the entities as described in Note 1.

TRANSACTIONS WITH SHAREHOLDERS (DIRECT, INDIRECT AND ULTIMATE PARENT COMPANIES):

CZK million 2015 2014
Roaming, interconnection and related purchased services 202 152
Other purchaséa goods and;érvices R M 83 ‘‘‘‘‘
mi‘r'l‘férest expens'éuon the Ioan"[')“r‘ovided to GS Czech 2 -
“ﬁébayment of I;)Han provided"t'(‘)“GTS Czechw """""""""""" 933 -
.Ni‘E;('b‘enses from Hr'écharging of‘;érvices S 07 184 ‘‘‘‘‘
..‘E‘L'J‘f‘chases of fo?éign currencui'é‘s at market Qélues """""""""""" 8465 1,719 ‘‘‘‘‘
“‘A‘(;ciuisition of s'LJHbsidiaries (Sut;é Note 11) S 5632 .
Total purchases 15,903 2,138
Roaming, interconnection and related sold services 321 81
Income from re'(‘:'Harging of sé}'\‘/ices and usmg common";;IHatforms """"""""" 85 165 ‘‘‘‘‘
oTher -~ ARt A ST OO SS eSO s A
Total sales 506 247

On 17 November 2014 the Board of Directors approved the acquisition of 100 % share of GTS Czech s.r.0. and CE Colo Czech s.r.o. from Deutsche Telecom
AG with the effective date of 1 January 2015 for CZK 5,632 million. The purchase price was fully paid during 2015.

On 31 May 2014 GTS Czech s.r.o entered into two loan agreements with Deutsche Telecom AG. Due to the merger with GTS Czech (see Note 1) these loans
were assumed by the Company on 1 January 2015 and repaid by the Company on 29 May 2015.
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Outstanding balances arising from sales/purchases of goods and services from shareholders:

CZK million 31.12.2015 31.12.2014
Receivables from roaming, interconnection and related sold services 586 421
“ﬁéceivables fr;)}n derivativéé (fairvalue')m I s 52 ‘‘‘‘‘
Total receivables 590 473
Payables from roaming, interconnection and related purchased services 432 513
..‘L'i‘ébilities fronwuaerivatives '(‘féir value) . o — ‘‘‘‘‘
Total payables and liabilitites 445 513

In 2015 and 2014 the Company did not have any transaction related to its parent company Deutsche Telekom Europe B.V. (former CMobil B.V.).

TRANSACTIONS WITH THE SUBSIDIARY:

Roaming, interconnection and related purchased services 4
Other purchased gégds and serviceg """""""""""""""""" 41
..‘éé'r{t‘ribution to shé}é‘ capial M

Total purchases 756

Roaming, interconnection and related sold services 8

Total sales

|

On 25 March 2015 the Board of Directors approved the increase of share capital in CE Colo Czech s.r.o. of CZK 711 million. This additional capital contribution
was used by CE Colo Czech s.r.o. solely for the repayment of loans from Deutsche Telecom AG.
Outstanding balances arising from sales/purchases of goods and services from the subsidiary:

CZK million 31.12.2015

Payables from other services and discounts 6

|

Total payables

TRANSACTIONS WITH OTHER RELATED PARTIES WITHIN THE DTAG GROUP:

CZK million 2015 2014
Roaming, interconnection and related purchased services 328 173
Other purchas'é‘d goods and services R 198 161 ......
Wi‘E;(Hpenses fromwre—invoicingn(‘)f sevices 9 140 ‘‘‘‘‘
Total purchases 655 474
Roaming, interconnection and related sold services 442 336
mi‘r'w‘éome from réi—jinvoicing oi]{jservices and using con:w:r:non platforrﬁ:s I ug 2 72 ‘‘‘‘‘

services and related services

Other income - 1
Total sales 690 697
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Outstanding balances arising from sales/purchases of goods and services from other related parties within the DTAG group:

CZK million 31.12.2015 31.12.2014
Receivables from roaming, interconnection and related sold services 22 22
“ﬁé(;eivables an'(‘;i“p‘)repaymen't‘;from othergé‘r“vices and d‘i;‘counts """"""""" 58 112 ‘‘‘‘‘
Total receivables 180 134
Payables from roaming, interconnection and related purchased services 86 64
mﬁé&ébles from 6‘tuﬁ‘er services,”;hd discounfé """""""""""""" 113 - 161 ......
Total payables 199 225

Shortterm employee benefits

2015 2014
CZK million Avegfgigron;::; Amount Averageenggzj;:;‘ Amount
Executive management 38 164 37 168
BoardofD|reCtorS ‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘ ; | 5 ......................................... 1 ......
supemsorysoard ,,,,,,,,,,,,,,,, , | 5 ......................................... e
Total 45 164 47 169

Executive management includes executive directors and other directors of the Company.

Shortterm employee benefits include salaries, bonuses, personal holidays, health care, business cars used for personal purpose and other short-term
employee benefits including social, health and supplementary pension insurance paid by employer.

The Company’s contributions to pension insurance amounted in 2015 to CZK 28 million (in 2014: CZK 26 million).

Contributions for management to supplementary pension fund amounted in 2015 to CZK 1 million (in 2014: CZK 2 million).

POST-EMPLOYMENT BENEFITS

As at 31 December 2015, the Company provided post-employment benefits in the form of a motivation bonus scheme to members of management. Subject
to certain conditions being met, the eligible persons are entitled to receive a payout bonus derived from their salary level. In 2015, the Company did not pay
out any bonus (in 2014: CZK 5 million) in relation to the above-mentioned scheme.

TERMINATION BENEFITS
In 2015, the Company provided severance pay to management in the amount of CZK 2 million (2014: nil).

REMUNERATION OF EXECUTIVE MANAGEMENT

Variable Il

In 2010 the Company launched a cash-based long-term incentive plan without any link to DTAG “s shares or development of the share price for its executive
management, with a new package being launched each year, and with each tranche lasting for 4 years. At the beginning of the plan each participant had an offered
bonus. This bonus was paid out at the end of the plan, depending on the achievement of four non-share price-based targets at the DTAG level, which are additive,
equally weighted and targeted in the corridor between 0% and 150%. In line with the IAS 19 recognition and measurement criteria, the liability recognised is measured
at the present value of the best estimate of the expenditure required to settle the present obligation at the end of the reporting period. The provision is remeasured at
the end of each reporting period according to best estimate of the achievement of the targeted KPIs defined at the beginning of the bonus program. Changes in the
value of the provision are reflected in profit or loss.

As at 31 December 2015, the Company recognised a total provision of CZK 48 million (as at 31 December 2014: CZK 37 million) related to the bonus scheme
tied to KPls set at the DTAG level. In 2015 the Company paid out a bonus of CZK 9 million (2014: CZK 7 million) under this scheme.

LTI (Long-Term Incentive Plan)

In 2015 the Company launched a new long-term cash-settled plan linked to the development of DTAG’s share price, therefore classified as a cash-settled plan
under IFRS 2. It is a four-year revolving plan that is re-awarded each year. Participants receive virtual shares - phantom shares - depending on individual
performance; the number of phantom shares is determined by the target achievement of KPIs. The number of phantom shares is remeasured each reporting
period based on the current DTAG “s share price and the best estimate of the target achievement of the underlying KPIs. The liability recognised is measured
at the present value of the best estimate of the expenditure required to settle the present obligation at the end of the reporting period. The provision is
remeasured at the end of each reporting period against profit or loss.

As at 31 December 2015 the Company recognised a total provision of CZK 9 million related to the LTI scheme. No bonus was paid out in 2015 under this scheme.
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SMP (Share Matching Plan)

In 2015 the Company launched a new share matching plan, where participants can voluntarily invest in DTAG shares. The plan is settled in real shares at the
end of the term when DTAG provides participants with additional matching shares. The plan is classified as an equity-settled plan under IFRS 2.

The Matching Shares are recognized at grant date at fair value. As the plan is classified as equity-settled this value will not be remeasured over the term of
the plan. The fair value equals to the share price of DTAG shares at a grant date less expected dividends of the next four years. The provision is recognised
against equity, i. e. Other capital funds.

As at 31 December 2015 the Company recognised a total provision of CZK 0,5 million.

DIVIDENDS
Based on the resolution of the sole shareholder from 26 May 2015, the Company retained the whole profit and distributed no dividend in 2015.
During 2014, the Company distributed the profit to the sole shareholder as a dividend in the aggregate amount of CZK 4,919 million.

29 CONTINGENT LIABILITIES

Tax authorities are authorised to inspect books and records at any time within 3 years subsequent to the deadline for filing a tax return for reported tax year,
and consequently may impose additional income tax and penalties. The Company‘s management is not aware of any circumstances which may in the future
give rise to a potential material liability in this respect.

30 COMMITMENTS

The Company’s future capital commitments to major technology and services suppliers from concluded agreements as at 31 December 2015 and
31 December 2014 are as follows:

CZK million 31.12.2015 31.12.2014

Upto 1 year 2,311 2,213
1_3 e P 1216 ‘‘‘‘‘‘
3_5 e S 44 ‘‘‘‘‘‘
over e I 354 ‘‘‘‘‘‘

Total 3,117 3,827

The future minimum lease payments under non-cancellable operating leases arising from the lease of microwave connections, optical fibres, communication
base stations, other buildings and offices are as follows:

CZK million 31.12.2015 31.12.2014
Upto 1 year

Over 5 years 833 964
Total 2,908 2,511

The majority of lease agreements are renewable at market prices after termination of the operating lease.
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31 SUBSEQUENT EVENTS

There are no significant subsequent events as of the date of approval of these financial statements.

32 APPROVAL OF THE FINANCIAL STATEMENTS

These financial statements have been approved by the Board of Directors of the Company for issuance on 17 March 2016. These financial statements can be
amended on request and approval of the Annual Shareholders Meeting.

i H AAA

Mark Klein Martin Schlieker
Chairman of the Board of Directors Member of the Board of Directors
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Note
The consolidated financial statements have been prepared in the Czech language and in English. In all matters of interpretation of information, views or opinions, the Czech version of the financial statements
takes precedence over the English version.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

YEAR ENDED 31 DECEMBER 2015

CZK million Notes 31.12.2015 31.12.2014 1.1.2014

restated restated

ASSETS

4 3,567 7,384
5 5,417 4,822

URRENT ASSETS

le assets

Total non-current assets 26,514 21,006 18,279
TOTAL ASSETS 36,996 34,411 32,700
LIABILITIES AND EQUITY

12 4,287 3,737 4,203
6 = 2,565 760
13 184 132 68

Total current liabilities
NON-CURRENT LIABILITIES

Total non-current liabilities
TOTAL LIABILITIES

y reserve fund

Retained earnings

Total equity
TOTAL LIABILITIES AND EQUITY

The notes on pages 93 to 128 form an integral part of these financial statements.
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

YEAR ENDED 31 DECEMBER 2015

CZK million Notes
Revenue 20
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 21
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 22
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 23
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 24
. e 25
............................................... 26
I 2
,,,,,,,,,,,,,,,,,, .
W.Net profit for the currentperiod
Other Comprehensi'\‘/“e income H H - H | - -
Total comprehensive income for the period 4,789 5,325

The notes on pages 93 to 128 form an integral part of these financial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

YEAR ENDED 31 DECEMBER 2015

CZK million Notes  Share Capital Sh_are Statutory Other Capital Retal_ned Total
Premium Reserve Fund Funds Earnings

Balance as at 1.1.2014 5,344 19,272 25,240

Total comprehensive - - - - 5,325 5,325

income

Profit for the period - - - - 5,325 5,325

Transactions with - (2,056) - - (2,863) (4,919)

shareholders

Dividends paid 28 - - - - (4,919) (4,919)

Impact of acquisition of - (2,056) - - 2,056 -

company under common

control*

Creation of Other Capital - - - 1 - 1

Funds

Balance as at 31.12.2014 520 3,288 104 1 21,734 25,647

Total comprehensive - - - - 4,789 4,789

income

Profit for the perio - - - -

Transactions with - (2,891) - - 2,059 (832)

shareholders

Impact of acquisition of (2,891) - - 2,059 (832)
company under common
control*

Balance as at 31.12.2015 28,582 29,604

* The movement represents the impact of merger with GTS Czech s.r.o. (for more information please refer to the opening balances sheet issued on 18.6.2015) and the impact of acquisition of CE Colo
Czech s.r.o. as at 31 December 2015 and merger with T-Systems Czech Republic a.s. at 31 December 2014.

The notes on pages 93 to 128 form an integral part of these financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS

YEAR ENDED 31 DECEMBER 2015

CZK million

Cash flows from operating activities

Profit before tax for the current period

Adjustments for non-cash movements:

Depreciation and amortisation

Interest expense net

Gain on sale of fixed assets

Other non-cash expense / (income) net

Cash flow from operating activities before changes in

Changes in trade and other receivables

Changes in inventories

Changes in provisions

Changes in trade and other payables

Cash flow generated from operating activities

Income tax paid

Interest paid

Interest received

Net cash flow from operating activities

Notes 2015 2014 restated

6,005 6,590

125
10,785
19

52

10,936 10,341

aoan = 0929

Cash flows from investing activities

Acquisition of business*

Purchases of non-current financial assets

Proceeds from the sale of securities

Finance lease payments received

Net cash flow from investing activities

Cash flows from financing activities

Issuance of short-term financing

Repayment of short-term financing

Repayment of short-term loan

Dividends paid

Repayments of finance lease liabilities

Net cash flow from financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents as at the beginning of the period

Cash and cash equivalents as at the end of the period

* Consideration paid for purchase of business has been reduced by cash and cash equivalents obtained.

The notes on pages 93 to 128 form an integral part of these financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1 GENERAL INFORMATION

INFORMATION ABOUT THE GROUP AND THE COMPANY

The group T-Mobile Czech Republic a.s. (“the Group”) consists of T-Mobile Czech Republic a.s. (“the Company”) with registered office in Prague 4, Tomitkova
2144/1, and its subsidiary CE Colo Czech s.r.0. with registered office in Prague 10, Nad Elektrarnou 1428/47 (“the Subsidiary” or “CE Colo Czech”).

The Group operates public mobile communications network, public fixed telecommunications network and provides mobile communications services,
fixed communication services and television broadcasting under conditions of Czech Telecommunication Office (,CTO”) certificate, No. 310/7, issued on
2 October 2015, authorizing to operate in electronic communication sector, respectively to carry out communication activities comprising provision of the
public mobile networks, provision of public fixed networks and provision of electronic communications services. Further it provides system integration services,
computer and desktop services including rental, servicing, consulting, data centres services, the establishment, installation, maintenance and service of
telecommunications equipment, data processing, data services, network management and technical advisory services in the area of telecommunications.
On 1 January 2015 the Company acquired from another company under common control an entity GTS Czech s.r.o. (hereinafter “GTS Czech”), and at the
same date GTS Czech merged with the Company. The Company prepared the opening statement of financial position and notes, including description of
significant accounting policies and other declarative information as at 1 January 2015, with issued audit opinion without qualification on 18 June 2015.

INFORMATION ABOUT GTS CZECH

The acquired company GTS Czech s.r.o was incorporated in the Commercial Register on 21 November 2008. The registered office of GTS Czech was
Premyslovska 2845/43, 130 00 Prague 3 and its primary business activities were the provision of telecommunication services, the establishment, installation,
maintenance and service of telecommunications equipment, data processing, data services, network management and technical advisory services in the
area of telecommunications.

THE GROUP’S OWNERSHIP STRUCTURE

On 7 February 2014 a contract between CMobil B.V., the majority shareholder of the Group, and TMCZ Holdco Il (Lux) S.a.r.l., the minority shareholder of the
Group, about purchase of minority share was signed. After the contract became legally effective CMobil B.V. became the sole shareholder of the Group. On
1 March 2015 the sole shareholder was renamed to Deutsche Telekom Europe B.V. As at 31 December 2015 and 31 December 2014, the ownership structure
of the Group was as follows:

No. of shares Paid in share capital

Shareholder CZK thousands CZK million
Deutsche Telekom Europe B.V. (till 1 March 2015 CMobil B.V.) 520 520 100.00

Total 520 520 100.00

The ultimate parent company of the Group during the accounting periods ended 31 December 2015 and 31 December 2014 was Deutsche Telekom AG
(,DTAG”) which controls Deutsche Telekom Europe B.V (former CMobil B.V.) via Deutsche Telekom Europe Holding B.V. which is controlled by Deutsche
Telekom Europe Holding GmbH (former T-Mobile Global Holding Nr. 2 GmbH). Deutsche Telekom Europe B.V. is consolidated by Deutsche Telekom AG
Group and its results are presented in Group consolidated financial statements on website www.telekom.de/investor-relations.

LICENCES AND TRADEMARKS

As at 31 December 2015, the Group had the right to use the following frequency bands:

B Allocation of frequency bands for the provision of public mobile network in 900 MHz and 1800 MHz frequency bands for the period of 20 years (expires in 2024);

B Allocation of frequency bands for the provision of public mobile network of electronic communication in 2.1 GHz and 28 GHz frequency bands for the
period of 20 years (expires in 2024);

B Allocation of frequency bands for the provision of public mobile network in 800 MHz, 1800 MHz and 2600 MHz frequency bands for the period of 15 years
(expires in 2029);

B Allocation of frequency bands for the provision of public mobile network in 26 GHz frequency, which expires in 2020.

The allocations of the frequency bands are referred to as “licences” in these financial statements. Licences do not fall within the scope of IFRIC 12, Service
Concession Arrangements, and therefore the Group does not use concession accounting.
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The Group owns 168 registered trademarks registered in the Industrial Property Office Register of the Czech Republic.
Based on a sub-licence agreement between the Group and Deutsche Telekom AG (legal successor of T-Mobile International AG), the Group is also entitled
to use relevant trademarks registered by DTAG in the Czech Repubilic.

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

BASIS OF PREPARATION

The financial statements have been prepared in accordance with International Financial Reporting Standards as endorsed by European Union (“IFRS”) under
the historical cost convention, with exception of derivative instruments, which are stated at fair values.

Financial amounts in these financial statements are presented, unless otherwise stated, in millions of Czech crowns (CZK million).

The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have been consistently applied to
all periods presented unless otherwise stated.

COMPARATIVES

Comparatives are presented in financial statements prepared in accordance with IFRS of T-Mobile Czech Republic a.s. Such financial statements are
considered as relevant for appraisal of the changes in the Group’s financial position during the annual period ended 31 December 2015.

The ownership interest in GTS Czech and CE Colo Czech was transferred to the Company by a company that is under common control. This transaction is
a business combination of entities under common control.

The rules of accounting for business combinations are specified in IFRS 3. This standard, however, does not apply to transactions between entities or
businesses under common control. The Group applies the predecessor accounting method for these transactions (similar to pooling of interests).

Under this method, the acquirer takes over the measurement of subsidiary’s assets and liabilities from the consolidated financial statements of the ultimate
parent company, i.e. from the consolidated financial statements of Deutsche Telekom AG (“DTAG”).

The ownership of GTS Czech and CE Colo Czech was transferred to the DTAG group by a transaction of 30 May 2014 through which DTAG obtained control
over the GTS Group (including GTS Czech and CE Colo Czech) from a group of private investors. Since this was not a business combination of entities under
common control, DTAG applied to this transaction the acquisition method, in accordance with IFRS 3. The assets and liabilities of GTS Group (including GTS
Czech and CE Colo Czech) were measured at fair value as of the acquisition date, and the excess of the consideration transferred over the sum of net assets
measured at fair value was recognised as goodwill.

The Group has not prepared consolidated financial statements in accordance with IFRS for the year ended 31 December 2014. Nevertheless, these financial
statements are based on methods that would have been used for the preparation of consolidated financial statements in accordance with IFRS as at and for
the year ended 31 December 2014,

For the purposes of the consolidated financial statements, assets and liabilities of GTS Czech and CE Colo Czech would have been taken over at amounts
used in the consolidated financial statements of DTAG.

The legal merger with GTS Czech affected the structure of the Group’s equity. The effects are presented in the Statement of changes in equity and disclose
in Note 18.

CHANGE IN THE CLASSIFICATION

The Group decided to present transactions with financing arrangements on a separate financial statement line. The aim of such a change in presentation is
to provide a more relevant information about the effects of both factoring and reverse factoring transactions on the Group’s financial position and cash flows.
As a results of the change in presentation, effective from 1 January 2015 all factoring and reverse factoring arrangements are presented on a new financial
statement line “Shortterm bank financing” and related cash flows are presented under cash-flows from financing activities. Comparative amounts were
adjusted to show over time trends of factoring arrangements in the statement of financial position and cash flow. The change in presentation does not have
any impact on the total comprehensive income for the years 2014 and 2013. The impact of the change on each comparative period presented is shown below.
To improve the presentation of its financial statements, the Group decided to present employee related liabilities for untaken holiday and bonuses within
Trade and other payables instead of within Current provisions financial statement line, effectively from 1 January 2015. Comparative amounts were adjusted
in the statement of financial position. The change in presentation does not have any impact neither on the total comprehensive income nor cash flow for the
years 2014 and 2013.
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Statement of financial position as at 31 December 2014 and 1 January 2014:

Balances before
the change in

Change in
presentation Il

Change in

CZK million .
presentation |

presentation
31.12.2014

LIABILITIES AND EQUITY CURRENT
LIABILITIES

Balances after
the change in
presentation
31.12.2014

Trade and other payables 5,834 (2,565) 468 3,737
Shorttermbankfmancmg_ .................... 2565 ,,,,,,,,,,,,,,,, S 2565
Otherf|nanc|a|||ab|||'[|es ............................................. 132_ ,,,,,,,,,,,,,,,, e 132
Pro\”sms .......................................................... 485_ ,,,,,,,,,,,,,,,, T S 1 7
Deferredmcome ..................................................... 638_ ,,,,,,,,,,,,,,,, S 638
Tmalcurrent e g e S ;’089

TOTAL LIABILITIES AND EQUITY 34,411 - - 34,411

Balances before
the change in
presentation 1.1.2014

Change in
presentation Il

Change in

CZK million .
presentation |

Balances after
the change in
presentation 1.1.2014

LIABILITIES AND EQUITY CURRENT
LIABILITIES

Trade and other payables 4,464 (760) 499 4,203
Shortiom b e, S 760 ,,,,,,,,,,,,,,, B 0
Otherfinancial iabilities &8s - - 68
e 522 ........................... e (499) ‘ i
e 881 ........................... S - -
e e 5’935 e o o35

TOTAL LIABILITIES AND EQUITY

Cash flow statement for the year ended 31 December 2014:

Balances
before the
change in

presentation
2014

Change in
presentation la

Change in
presentation Ib

CZK million

Cash flows from operating activities

Changes in trade and other receivables 75 150 -
Changesmprom.ons(z?) ..................... S S
Changes mtradeand otherpayaues .......................... 339 ................ (934) e, 760 .................
. cash ﬂows fr Om fmancmg actmﬂes ............................................................................................
. |Sguanceofshortterm ﬂnancmg .................................... 0 e, 6063 ..................... e
. Repaymemof Shorttermﬂnancmg .................................. o .............. (5279) ................ (760) .................

For comments regarding balances and movements of factoring and reverse factoring arrangements, please see Notes 2i and 6.

Change in
presentation Il

Balance after
the change in
presentation
2014

- 225
31 4
(31) 134

- (6,039)
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ADOPTION OF NEW/REVISED STANDARDS AND NEW STANDARDS (INCLUDING AMENDMENTS OF EXISTING STANDARDS) NOT YET
ADOPTED BY THE GROUP

In 2015, the Group adopted the following standards and amendments to the standards.

a) Adopted during the year:

B Improvements to 2013 International Financial Reporting Standards (issued in December 2013, endorsed by EU for annual periods on or after 1 January 2015).
The amendments include changes that affect 4 standards:
- IFRS 1, First-time Adoption of International Financial Reporting Standards
- IFRS 3, Business Combinations
- IFRS 13, Fair Value Measurement
- 1AS 40, Investment Property

B IFRIC21 - Levies (issued in May 2013, endorsed by EU for annual periods beginning on or after 1 January 2015). The interpretation clarifies the accounting
for an obligation to pay a levy that is not income tax. The interpretation defines obligating event that gives rise to a liability.

The adopted standards and amendments do not have material impact on the Group’s consolidated financial statements.

b) New standards, amendments to the standards and interpretations which are not effective yet and have not been adopted:

B Amendment to IAS 19 - Defined Benefit Plans: Employee contributions (issued in November 2013, endorsed by EU for annual periods beginning on or
after 1 February 2015). This amendment is not relevant to the Group.

B Improvements to 2012 International Financial Reporting Standards (issued in December 2013, endorsed by EU for annual periods beginning on or after
1 February 2015). The amendments include changes from the 2010 - 12 cycle of the annual improvements project that affect 7 standards:

- IFRS 2, Share-based payments

- IFRS 3, Business combinations

- IFRS 8, Operating segments

- IFRS 13, Fair Value Measurement

- 1AS 16, Property, Plant and Equipment

- |AS 38, Intangible Assets: Revaluation method

- Consequential amendments to IFRS 9, Financial Instruments; IAS 37, Provisions, contingent liabilities and contingent assets
- |AS 39, Financial Instruments - Recognition and measurement

B Improvements to 2014 International Financial Reporting Standards (issued in September 2014, endorsed by EU for annual periods beginning on or after

1 January 2016). These set of amendments impacts 4 standards:

- IFRS 5, Non-current Assets Held for Sale and Discontinued Operations - changes in methods of disposal

- IIFRS 7: Financial instruments: Disclosures (with consequential amendments to IFRS 1) regarding servicing contracts
- lIAS 19, Employee benefits - concerning discount rates

- lIAS 34, Interim Financial Reporting

B Amendment to IAS 16, Property, Plant and Equipment, and IAS 38 Intangible Assets, clarifying acceptable methods of depreciation and amortisation
(issued in May 2014, endorsed by EU for annual periods beginning on or after 1 January 2016). The amendment clarified that the use of revenue based
methods to calculate depreciation of an asset is not appropriate. The amendment will have no material impact on the Group’s consolidated financial
statements.

B Amendmentto IAS 16, Property, Plant and Equipment and IAS 41 Agriculture, change in accounting of bearer plants (issued in June 2014, endorsed by
EU for annual periods beginning on or after 1 January 2016). The amendment is not relevant to the Group’s consolidated financial statements.

B Amendmentto IFRS 11, Joint arrangements, Accounting for Acquisitions of Interests in Joint Operations (issued in May 2014, endorsed by EU for annual
periods beginning on or after 1 January 2016). The amendment clarifies the accounting for acquisitions of an interest in a joint operation and correctness
of such accounting. The Group’s management is not expecting that the amendment will have a material impact on the Group’s consolidated financial
statements.

B Disclosure initiative to Amendment to IAS 1, (issued in December 2014, endorsed by EU for annual periods beginning on or after 1 January 2016).
The standard was changed in order to clarify concept of materiality and explains, that reporting entity is not required to report information required by
IFRS that is immaterial, even when the IFRS contains a list of specific requirements or describes them as minimum requirements. The amendment also
introduces new guidance on subtotals in financial statements. The Group’s management is not expecting that the amendment will have a material impact
on the Group’s consolidated financial statements.

B Investment Entities: Applying the consolidation exception, amendments to IFRS 10, IFRS 12 and IAS 28 (issued in December 2014, effective for annual
periods beginning on or after 1 January 2016, not yet endorsed by EU). The amendment is not relevant to the Group.

B IFRS 14, Regulatory Deferral Accounts rate-categorised presentation (issued in January 2014, effective for annual periods beginning on or after
1 January 2016, not yet endorsed by EU). IFRS 14 provides an exemption for firsttime adopters of IFRS. The standard is not relevant to the Group.
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B IFRS 9, Financial Instruments - recognition and measurement (issued in July 2014, effective for annual periods beginning on or after 1 January 2018, not
yet endorsed by EU). The new standard brings classification and measurement, impairment and hedge accounting and replaces IAS 39 which relates
to classification and measurement of financial assets. IFRS 9 keeps, but simplifies measurement model and specifies three categories for financial
assets measurement: measured subsequently at amortised costs, fair value through other comprehensive income and fair value through profit and loss.
Classification is based on business model and nature of cash flows from the financial asset. Investments in equity instruments are always measured at
fair value. However, management can make an irrevocable election to present changes in fair value in other comprehensive income. IFRS 9 introduces
a new model for the recognition of impairment losses - the expected credit losses (ECL) model. Most of the requirements in IAS 39 for classification and
measurement of financial liabilities were carried forward unchanged to IFRS 9. The key change is that an entity will be required to present the effects
of changes in own credit risk of financial liabilities designated at fair value through profit or loss in other comprehensive income. Hedge accounting
requirements were amended to align accounting more closely with risk management. The standard provides entities with an accounting policy choice
between applying the hedge accounting requirements of IFRS 9 and continuing to apply IAS 39 to all hedges because the standard currently does not
address accounting for macro hedging. The Group is currently assessing the impact of the amendments on its consolidated financial statements.

B Amendments to IFRS 10, Consolidated Financial Statements and IAS 28, Investments in Associates (issued in September 2014, effective date for EU still
not announced). The amendments address a conflict between the requirements of IFRS 10 and IAS 28 concerning sale or contribution of assets between
an investor and its associate or joint venture. The amendments are not relevant to the Group.

B IFRS 15, Revenue from Contracts with Customers (issued in May 2014, effective for annual periods beginning on or after 1 January 2018, not yet endorsed
by EU). The new standard introduces, that revenues are recognised in transaction price at time, when goods or services are transferred to a customer.
The standard will extend information about revenues, provide guidance for transactions not complexly solved earlier (e.g. service revenues or contract
modifications) and concern transactions, where vendor provides more than one performance obligation. Adoption of the new standard will significantly
affect financial statements of Group, mainly in revenues recognition over time and further in connection to capitalisation of customer acquisition costs.
Revenues recognition over time and revenues classification, either for revenues from services or sale of goods, will be affected as result of new principles
for transaction price allocation. The Group’s activities, related processes and systems are complex and current estimation is, that the Group will need
several months for new accounting principles, judgements and processes implementation according to the new standard. As a result, currently it is not
possible to provide a reliable estimate of the impact of new the standard.

B IFRS 16, Leases (issued in January 2016, effective for annual periods beginning on or after 1 January 2019, not yet endorsed by EU). The new standard
replaces the accounting requirements of IAS 17, Leases. All leases result in the lessee obtaining the right to use an asset at the start of the lease and, if lease
payments are made over time, also obtaining financing. Accordingly, IFRS 16 eliminates the classification of leases as either operating leases or finance
leases as is required by IAS 17 and, instead introduces a single lessee accounting model. Lessee will be required to recognise: (a) assets and liabilities for
all leases with a term of more than 12 months, unless the underlying asset is of low value; and (b) depreciation of lease assets separately from interest on
lease liabilities in the income statement. IFRS 16 substantially carries forward the lessor accounting requirements in IAS 17. Accordingly a lessor continues to
classify its leases as operating leases or finance leases, and to account for those two types of leases differently. The entities will need to go through a major
system change to comply with the new standard. Adoption of the new standard will significantly affect consolidated financial statements of the Group, mainly
in recognition of the operating leases on the statement of financial position. The Group’s activities, related processes and systems are complex and current
estimation is, that the Group will need several months to develop new accounting principles, make judgements and implement processes according to the
new standard. As a result, currently it is not possible to provide a reliable estimate of the impact of new the standard.

a) Accounting estimates

The preparation of the Group’s financial statements requires the use of accounting estimates and assumptions in respect of the carrying amount of assets
and liabilities not clearly evident from other sources. The estimates and relevant assumptions are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the known circumstances. The actual results may differ from these estimates.

The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year are disclosed in these financial statements. The estimates and relevant assumptions are continually evaluated. Corrections of accounting
estimates are recognised in the period in which the correction occurred (if the correction has an impact only on the current period) and in the following
periods (if the correction has an impact on the current and the following period).

Between estimates belongs mainly:

B estimate of recoverable amount of the cash-generating unit, to which gooduwill is allocated for the purposes of impairment testing (see Note 9),

B provision for doubtful debt (see Note 5).

b) Principles of consolidation

Subsidiaries are all entities over which the Group has control. The Group controls an entity when the Group is exposed to, or has rights to, variable returns from
its involvement with the entity and has the ability to affect those returns through its power to direct the activities of the entity. Subsidiaries are fully consolidated
from the date on which control is transferred to the Group. They are deconsolidated from the date that control ceases.

Intercompany transactions, balances and unrealized gains on transactions between group companies are eliminated. Unrealized losses are also eliminated
unless the transaction provides evidence of an impairment of the transferred asset. Accounting policies of subsidiaries have been changed where necessary
to ensure consistency with the policies adopted by the Group.
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Non-controlling interests in the results and equity of subsidiaries are shown separately in the consolidated statement of profit or loss, statement of
comprehensive income, statement of changes in equity and balance sheet respectively.

The Group treats transactions with non-controlling interests that do not result in a loss of control as transactions with equity owners of the Group. A change
in ownership interest results in an adjustment between the carrying amounts of the controlling and non-controlling interests to reflect their relative interests
in the subsidiary. Any difference between the amount of the adjustment to non-controlling interests and any consideration paid or received is recognised in
a separate reserve within equity attributable to owners of the Group.

Due to the fact that the Group’s business combinations are combinations under common control, the Group does not use the acquisition method for the
purposes of recording the merge and the consolidation. The purchase price of the Subsidiary has been determined based on prediction of the future
discounted cash-flow.

Consolidated financial statements have been prepared using the predecessor accounting method (similar to pooling of interests), when the acquirer takes
over the measurement of subsidiary’s assets and liabilities (where fair values were determined at the DTAG level including related GW) from the consolidated
financial statements of the ultimate parent company (see Note 2 Comparatives).

Consolidation difference which represents difference between the purchase price of the Subsidiary and the net book value of its assets and liabilities as at
the acquisition date has been recorded as a change of the Group’s equity.

c) Business combinations

The acquisition method of accounting is used to account for acquisition of subsidiaries. Consideration paid for acquisition of a subsidiary is equal to fair value
of the assets transferred and the liabilities incurred. Consideration paid includes fair value of whatever assets and liabilities, which resulting from contingent
consideration agreement. Acquired identifiable assets, liabilities and contingent liabilities incurred in business combination are initially recognised at fair
value at the date of acquisition. Acquisition related costs are expensed as incurred.

If the initial accounting for a business combination can be determined only provisionally by the end of the period in which the combination is effected, the
Group shall account for the incomplete items using those provisional values. During the measurement period, the Group shall recognise any adjustments
to those provisional values or any additional assets and liabilities in order for the adjusted values to reflect new information obtained by the Group about
facts and circumstances that existed as at the date of acquisition and which if had been known as at the date of acquisition would have influenced values
recognised.

The measurement period is a period from the date of acquisition to the date when the Group obtains complete information about facts and circumstances
that existed as at the date of acquisition, however, no later than one year from the acquisition date.

Business combinations under common control are accounted for using predecessor amounts approach. Under this method the Group does not revaluate
assets and liabilities to their fair values but takes over the valuation of subsidiary’s assets and liabilities from the consolidated financial statements of the
ultimate parent company, i.e. from the consolidated financial statements of DTAG.

d) Goodwill

Goodwill arising on the acquisition of a business represents the excess of the

B Consideration transferred

B Amount of any non-controlling interest in the acquired entity and

B Acquisition-date fair value of any previous equity interest in the acquired entity over the fair value of the net identifiable assets acquired.

If those amounts are less than the fair value of the net identifiable assets of the subsidiary acquired, the difference is recognised directly in profit or loss as
a bargain purchase.

Goodwill on acquisitions of subsidiaries is included in intangible assets. Goodwill is not amortised but it is tested for impairment annually, or more frequently
if events or changes in circumstances indicate that it might be impaired, and is carried at cost less accumulated impairment losses. Gains and losses on the
disposal of an entity include the carrying amount of goodwill relating to the entity sold.

Goodwill is allocated to cash-generating units for the purpose of impairment testing. The allocation is made to those cash-generating units or groups of
cash-generating units that are expected to benefit from the business combination in which the goodwill arose. The units or groups of units are identified at
the lowest level at which goodwill is monitored for internal management purposes, being the operating segments. The Group is considered as one cash-
generating unit.

e) Foreign currency translation

The functional and presentation currency is Czech crown. Foreign currency transactions are translated and recorded at the exchange rate published by the
Czech National Bank as at the date of the transaction. Cash, receivables and liabilities balances denominated in foreign currencies have been translated at
the exchange rate published by the Czech National Bank as at the end of the reporting period. All exchange gains or losses on cash, receivables and liabilities
balances are recorded in profit or loss.

f) Joint arrangements

Jointarrangements according to IFRS 11 may have either joint operation or joint venture form. The classification depends on contractual rights and obligations
of each investor, rather than the legal structure of joint arrangement.

According to participation in joint operations, the Group recognises assets controlled and liabilities incurred and its share on all jointly held assets and jointly
incurred liabilities and its share on revenue and costs generated by the joint operations according to valid terms of relevant contracts.

Other information related to joint arrangements is stated in Note 10.
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g) Cash and cash equivalents
Cash and cash equivalents are cash in hand, bank deposits and other highly liquid financial instruments exchangeable for a predetermined amount of cash
and due date lower than 3 months from purchase date (mainly depository bill of exchange and short-term deposits).

h) Inventories

Purchased inventories are stated at the lower of acquisition cost or net realisable amount. The acquisition cost primarily includes the purchase price and
other costs incurred related to delivery of inventories to the storage place. These costs include mainly customs, storage during transportation and freight.
The assessment of the net realisable amount for the handsets takes into account the present value of estimated cash flows resulting from the contract with
the final customer.

Provisions are recorded for obsolete, slow-moving and damaged inventories and are deducted from the related inventory balances.

All disposals of purchased inventories are valued using the weighted-average cost method.

i) Financial instruments

Financial assets

The Group classifies its financial assets in the following categories:

B Loans and receivables,

B Financial assets at fair value recorded to profit or loss.

Classification of financial assets is based on purpose of asset purchase. Management of the Group assigns financial assets classification at the time of initial
record of asset.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market and that are not held
by the Group for the purpose of selling them immediately or in the shortterm. They are included in current assets, except for loans and receivables with
maturities greater than 12 months after the end of the reporting period which are classified as non-current assets. Loans and receivables are comprised in
Trade and other receivables, Cash and cash equivalents and Other financial assets in the statement of financial position.

Trade and other receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest method, less
a provision for impairment (hereinafter referred to as “provisions”). A provision for impairment of Trade and other receivables is established when there is
objective evidence that the Group will not be able to collect all amounts due according to the original terms of the receivables. Significant financial difficulties
of the debtor, probability that the debtor will enter bankruptcy or reorganisation or default on payments are considered indicators that the receivable is
impaired. Provisions are not created for receivables due from the DTAG group companies. The amount of the provision approximates the difference between
the asset’s carrying amount and the present value of estimated future cash flows, discounted at the original market discount rate used for similar receivables.
The amount of loss due to impairment is recognised in profit or loss. The irrecoverable trade receivables are written off against the provision for impairment.
The Group performs the receivables write off against provisions after all legal steps for enforcement were taken or after the sale of the receivables. Subsequent
recoveries of amounts previously written off are recognised in profit or loss.

In June 2014 the Group entered into a factoring agreement with recourse with Helaba Landesbank Hessen-Thiringen Girozentrale (,the Factor”). The Group
recognizes the transferred assets to the extent of its continuing involvement, which is the maximum amount that the Group would be required to pay to the
Factor. The Group also recognises an associated liability, measured in such a way that the net carrying amount of the transferred asset and the associated
liability is equal to the fair value of the rights and obligations retained by the entity.

Financial assets at fair value through profit or loss

The Group uses currency forward contracts to hedge its estimated cash flows. Financial assets at fair value through profit or loss are initially recognised at
fair value and subsequently carried at fair value. Unrealised gains and losses arising from revaluation of financial assets to the fair value as well as realised
gains and losses are recognised to the profit or loss. The information on accounting of financial derivatives and hedging operations is provided in Note 3.

Financial liabilities

Financial liabilities are classified according to the substance of the contractual arrangements. Financial liabilities include mainly trade payables, short-term
bank financing, finance lease obligations, bank overdrafts, loans from parent company DTAG and other payables.

Currenttrade payables and other financial liabilities, except for liabilities at fair value through profit or loss, are initially recognised at fair value and subsequently
measured at the amortised cost using the effective interest method.

Supplier financing

The Group uses financial instruments and practices for optimising management of the working capital and liquidity tied up in supply chain process, i.e. reverse
factoring of the Group's trade payables. These factoring transactions result in the renegotiation of the payment terms of vendor invoices and transformation
of trade payables to liabilities to banks. The related trade payables are derecognized and liabilities from shortterm bank financing (refer to Note 6) are
recognized instead.

The overview of financial assets and liabilities according to categories is stated in Note 19.
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j) Property and equipment

Property and equipment except for land are recorded at acquisition cost less accumulated depreciation and accumulated impairment losses. The acquisition
cost comprises the purchase price, transportation costs, customs, installation costs, borrowing costs, estimated costs of dismantling and removing the asset
and restoring the base station sites to their original condition and other relevant costs.

Depreciation is calculated using the straight-line method over the assets’ estimated useful lives, as follows:

Asset category Useful life (years)

Buildings, constructions and leasehold improvements 10 to 50 years or in accordance with the lease period
Operating equipment: Network technology equipment (GSM, UMTS) 3t0 10
Transport vehicles, hardware and office equipment 3t0 13

Land recognised at acquisition cost is not depreciated.

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, as at each end of the reporting period.

Repair and maintenance expenditures relating to property and equipment are charged to profit or loss as incurred.

If the carrying amount of an asset is higher than its recoverable amount, the carrying amount is reduced to reflect the recoverable amount. The recoverable
amount of assets is calculated as the higher of the fair value less cost to sell and value in use, which is the present value of expected future cash flows
generated by the asset or the cash-generating unit.

The gain or loss arising from the liquidation, sale or disposal of an asset is determined by comparing the proceeds with the carrying amount of the asset and
is recognised in profit or loss.

k) Intangible assets
Intangible assets comprise especially the following:

i) UMTS licence

The UMTS licence represents the right to operate mobile communication networks in the Czech Republic under the UMTS standard. The licence is recorded
at cost less accumulated amortisation. The licence was put into commercial use in October 2005. The licence is being amortised over its useful life using
the straight-line method. The useful life of the UMTS licence is considered to be the period from when the licence is ready for commercial use, through to the
licence expiration date in 2024.

i) GSM licence

The GSM licence which represents the right to provide communication services in the Czech Republic and to establish and operate GSM communication
equipment is recorded at cost less accumulated amortisation. The licence is being amortised over its useful life using the straight-line method. The useful life
of the licence is considered to be the period from when the licence is ready for commercial use, through to the licence expiration date in 2024.

iii) LTElicence

The LTE licence which represents the right to provide communication services in the Czech Republic and to establish and operate LTE communication
equipment is recorded at cost less accumulated amortisation. The licence is being amortised over its useful life using the straight-line method. The useful life
of the licence is considered to be the period from when the licence is ready for commercial use, through to the licence expiration date in 2029.

iv) Software

Capitalised software costs include the licence fees for the use of software, costs of consulting services related to software implementation and internal labour
costs directly related to the integration of the purchased software. Software costs are amortised over the expected period of the useful life, which is two to
six years or over the length of the contract. Costs of consulting services, which are incurred after the relevant subsystem of the software is put into routine
operation and as such do not fulfil the criteria for capitalisation, are expensed as incurred.

v) Customer relationships

Customer relationships acquired in a business combination are recognised at fair value at the acquisition date. Customer relationships have a finite useful life
and are carried at cost less accumulated amortisation and impairment losses. Amortisation is calculated using the straight-line method to allocate the cost of
customer relationships over their estimated useful lives of 7 and 17 years.

The useful lives of customer relationships were estimated on the basis of average useful life of customers in each customer base, national customer
relationship and multinational customer relationship, which is more stable compared to national one.

Development costs are generally expensed when incurred. Such costs are capitalised only when it is probable that the intangible asset under development

will be successful considering its commercial and technological feasibility, and the costs can be reliably measured. Development costs are amortised using
the straight-line method over the period of its expected commercial use, however not exceeding five years. The Group does not perform research activities.
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If the carrying amount of the intangible asset is higher than its expected recoverable amount, the carrying amount is reduced to reflect the recoverable
amount. The recoverable amount of assets is calculated as the higher of the fair value less cost to sell and value in use, which is the present value of future
cash flows generated by the asset or the cash generating unit.

1) Finance leases

Leased property and equipment where the Group assumes all the substantial benefits and risks usually connected with the ownership are classified as
finance leases. Property and equipment under finance leases is capitalised at lower of fair value and estimated net present value of the minimal lease
payments. The corresponding current and non-current lease obligations, net of finance charges are recognised as current and non-current other financial
liabilities, respectively. Finance costs are charged to profit or loss over the lease period using the effective interest method.

Leased out property and equipment where all the substantial benefits and risks usually connected with the ownership were transferred from the Group to
lessee is classified as finance lease. The respective short term and long term lease payments, net of finance charges are recognised as current and non-
current finance assets.

m) Operating leases
Payments made under operating leases are charged to profit or loss in equal instalments over the period of the lease.

n) Provisions

Provisions are recognised when the Group has a present legal or constructive obligation as a result of past events and it is probable that an outflow of
resources will be required to settle the obligation, and a reliable estimate of the amount can be made.

Provisions are measured at the present value of the expenditures expected to be required to settle the obligation using a discount rate that reflects current
market assessments of the time value of money and the risks specific to the obligation. The increase in provisions due to the passage of time is recognised
as finance cost.

The Group recognised an asset retirement obligation, which represents the costs of restoring its leased sites in accordance with the terms and conditions
of the lease contracts. The estimated value of the liability is added to the carrying amount of the associated non-current tangible asset and is depreciated
over the assets’ useful life. The value of the liability is recalculated to its present value as at the end of the reporting period and changes in the liability are
recognised in the value of the assets or through charges to profit or loss (finance costs). If the obligation is settled for anything other than the carrying amount
of the liability, a gain or loss on the settlement is recognised in profit or loss.

o) Revenue recognition

Revenue comprises primarily revenue from the provision of telecommunication network services to final customers and to other parties, revenue from the
sale of goods and revenues from System Solutions (IT services). Revenue is stated net of discounts and Value Added Tax. The Group recognises the revenue
when the amount of revenue can be reliably measured, it is probable that future economic benefits will flow to the entity and when specific criteria have been
met for each of the revenue categories.

Revenues from voice services constitute the principal part of total revenues, consisting primarily of domestic and foreign (roaming) airtime revenues and
interconnection revenues from termination of traffic originating from the networks of other operators. Interconnection revenues are recognised based on valid
agreements.

Monthly subscription fees, revenues from non-voice services such as SMS, data transmissions and MMS and revenues from the sale of handsets, accessories
and revenues from operations of optical networks represent another significant revenue stream.

Revenues from post-paid customers are recognised on the basis of airtime used and are recorded in monthly billing cycles.

Revenues from the sale of pre-paid cards are deferred and based on operational data are recognised at the moment when the customer uses the pre-paid credit.
The Group further defers installation fees charged to customers based on service agreements. Installation fees are released to the statement of comprehensive
income over the expected life of the related service agreement.

Sale of services is recognized as at the date the services are rendered and are stated net of discounts and Value Added Tax.

Revenues from the sale of goods are recognised at the time of the customer’s or independent dealer’s purchase.

System solutions revenues represent revenues from application of information technology and telecommunications equipment to store, retrieve, transmit and
manipulate data and to provide advanced solutions such as system integration, cloud applications, ICT security and desktop services management. System
solutions/integration contracts are mainly short-term, billed on the basis of time and material consumed. Revenue is recognised as the services are rendered.
Interest income is recorded on an accrual and deferral basis using the effective interest method.

p) Cost of goods, raw materials and services
Cost of goods, raw materials and services includes costs of handsets and accessories sold, costs of leased lines, roaming costs and interconnection fees for
delivering calls that terminate outside the Group’s network. The costs of goods and services are charged to the period in which they are incurred.

q) Commissions to business partners

The Group provides commissions to business partners for customer acquisition or retention, or other services provided by business partner (e.g. prepaid
credit recharging, up-sell of customer services). The commissions are expensed as incurred.
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r) Employee benefits

Regular contributions are made by the Group to the state to fund the national pension plan that is operated on the basis of the defined contributions. Under
this plan, the Group has no obligations beyond the payment of the contributions defined by the law. The Group also provides its employees with contributions
for a pension contribution plan under which the Group pays to a separate entity under so-called joint plan of defined contributions. These contributions are
recognised in profit or loss as incurred during the employment period.

The Group has entered into several incentive programs, both share-based and non-share based and cash and non-cash settled managed by DTAG. The Group
recognizes the costs of services received from its members of executive management in a share-based and non-share-based payment transaction when services are
received. If these services are received in a cash-settled transaction, the Group recognizes the expense against the provision, re-measured at each financial statement
date. In case of non-cash-settled transaction, the Group recognizes the expense against the equity capital fund, re-measured at each financial statement date.

s) Income tax

Income tax expense consists of the current tax charge and the change in deferred income tax, except when the change in deferred income tax relates to the
items credited or charged directly to equity, in this case the deferred income tax is also recorded in equity.

Deferred income tax is determined based on temporary differences between the carrying amount of assets and liabilities and their tax bases, using the
statutory tax rates that are expected to apply when the relevant deferred income tax asset is realised or the relevant deferred income tax liability is settled.
However, if the deferred income tax arises from initial recognition of an asset or liability in a transaction other than a business combination that at the time of
the transaction affects neither accounting nor taxable profit nor loss, it is not recognised.

Deferred income tax charged or credited to profit or loss is measured as the change in the net deferred tax asset or liability during the year except when the
deferred income tax relates to temporary differences from the items credited or charged directly to equity. The principal temporary differences arise from
accounting and tax depreciation of property and equipment, changes in tax non-deductible adjustments and tax non-deductible provisions and revaluation
of other assets and liabilities. A deferred income tax asset is recognised to the extent that it is probable that taxable profit will be available, against which
deductible temporary differences can be utilised.

t) Capital

The Group’s objective when managing capital is to safeguard the Group’s ability to continue in its business in order to provide return on investment to its
shareholders and benefit other stakeholders as well as to meet all relevant legal requirements. The dividend policy of the Group is aligned with this objective.
Equity, represented by share capital, share premium, legal reserve fund and retained earnings, is considered by the Group as a source of financing of the Group’s activities.
The Group creates other capital fund according to long term incentive program for top management based on remuneration in shares.

3 FINANCIAL RISK MANAGEMENT

FINANCIAL RISK MANAGEMENT PRINCIPLES

The Group’s activities expose it to a variety of financial risks, primarily credit risk, liquidity risk, currency risk, and interest rate risk. The Group’s overall risk
management strategy focuses on the unpredictability of financial markets. The Group seeks to minimise potentially adverse effects on the Group’s financial
performance through its operating and financial procedures. Based on its risk assessment, the Group uses selected derivative and non-derivative hedging
instruments to manage exposures. The derivatives are used solely for hedging purposes, not for trading or speculating. In order to manage credit risk, the
hedging transactions are generally entered into with institutions that meet the requirements of the Group’s hedging strategy for required rating.

Financial risk management is carried out by the Group’s Treasury Department under policies and directions set by the Board of Directors of the Group, except
for credit risk arising from sales activities which is managed by the Credit Risk Department.

MARKET RISKS

a) Currency risk

The Group operates internationally and is exposed to currency risk, primarily with respect to EUR. Currency risk arises from future commercial transactions,
assets and liabilities denominated in foreign currencies.

The Group uses financial instruments, primarily currency forward contracts, in its management of the currency risk associated with its foreign currency
denominated sales and purchases. In line with the hedging strategy, the Group hedges 100% of committed future foreign exchange exposures and 50 to
90% of uncommitted expected foreign exchange exposures.

Sensitivity analysis

The Group performed a sensitivity analysis for the following items of the statement of financial position denominated in EUR:
Cash and cash equivalents;

Trade and other receivables;

Other financial assets;

Trade and other payables;

Short-term bank financing;

Other financial liabilities.
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The effects of other currency fluctuations (SDR, USD, CHF, GBP, AUD) are not deemed material to the Group’s financial statements.

As at 31 December 2015, had the CZK decreased by 10% against the EUR with all other variables holding constant, profit aftertax for the year would have
been CZK 62 million higher. Conversely as at 31 December 2015, had the CZK increased by 10% against the EUR with all other variables holding constant,
profit after-tax for the year would have been CZK 62 million lower.

As at 31 December 2014, had the CZK decreased by 10% against the EUR with all other variables holding constant, profit aftertax for the year would have
been CZK 133 million lower. Conversely as at 31 December 2014, had the CZK increased by 10% against the EUR with all other variables holding constant,
profit after-tax for the year would have been CZK 133 million higher.

b) Interest rate risk

The Group invests in financial assets with short-term maturity and fixed interest rate. Such instruments are not exposed to the risk of interest rate fluctuation.
Therefore the Group does not actively manage the interest rate risk. Once the current instruments matured, should the Group reinvest the free cash in
equivalent financial instruments, it would be exposed to following potential effects:

Interest rate change by 100 basic points* Profit after-tax impact in CZK million
31.12.2015 31.12.2014
Decrease (1) M
|ncrease ’s 37

* Assuming all other variables holding constant

CREDIT RISK

The counterparties for transactions of the Group’s financial instruments are limited to institutions with high credit quality as defined in the policies and
directions set in investment strategy approved by the General Meeting of the Group. The Group carries out only such financial transactions whose originator's
or guarantor’s credit rating from an independent global rating agency lies safely within investment grade (i.e. at least BBB+ / Baa1) and, at the same time, the
originator’s or guarantor’s credit quality indicators can be continuously monitored through the financial market.

The Group manages the credit risk associated with its trading operations by using various instruments such as insurance, bank guarantees, credit limits,
differentiated debt collecting process, etc. The maximum exposure to credit risk as at the end of the reporting period is represented by the carrying amounts
of the financial assets in the statement of financial position.

In case of Cash and cash equivalents and Shortterm bank financing concentrations of credit risk are limited as the Group places its cash with substantial
credit institutions. Concentrations of credit risks relating to Trade and other receivables and Other financial assets are limited due to credit risk management
tools, debt collection process and following policies and directions set in investment strategy approved by the General Meeting of the Group.

Trade and other receivables

The Group considers receivables from customers of its electronic communication services to give rise to the highest credit risk. These receivables represent
approximately 80% of all trade receivables. These receivables are continually monitored and associated bad debt provisions are created taking into account
the payment discipline of the customers.

The Group has changed approach to monitoring of credit risk arising from receivables from end-users. The change involves regular monitoring of payment
discipline of the customers, allowing the immediate response to eventually slight deterioration in the payment discipline of the customers by adjusting
activation and debt collecting process.

The credit quality of the receivables from customers of electronic communication services can be analysed by dividing these receivables into the five risk
categories:

Risk category Probability of % base***
default in payment
in 0/0** 2015
(A) Not yet due 0-1,99% 84,5% 82,7%
(B) Up to one month overdue 2,00 - 21,99% 5,8% 5,5%
(C) Up to three months overdue 22,00 - 37,99% 2,7% 3,0%
(D) Up to one year overdue 38,00 - 79,99% 7,0% 8,8%
(E) Over one year overdue - in default 80 - 100% - -

** Probability of default in payment is determined by long-term payment discipline, which is continuously monitored by T-Mobile Czech Republic a.s. and is considered stable in time.
*** Base is defined as nominal value of receivables, which are maximally one year overdue at balance sheet date.

The Group has implemented credit risk management tools and a debt collection process for the defined risk categories. The credit risk management tools
include acceptance procedures for new post-paid customers, sending collection letters to customers with overdue payments, enforcement by law and the
sale of receivables in auctions. Category (E) - in default consists of deactivated customers only.
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Gross value of receivables which are past due but not individually impaired are presented in risk categories as follows:

Standard & Poor’s Not indi-
Long-term rating vidually

31.12. 2015 Risk category

CZK million A-to A+ AA-  observed

Receivables 2,997 - - - - - - - - 2,997
from electronic
communication services

Receivables from DTAG - - - - - 569 - - - 569
group companies

Other trade receivables - - - - - - - - 870 870

Financial receivables
(gross) total

Standard & Poor’s Not indi-
Long-term rating vidually

CZK million A-to A+ AA-  observed

Receivables 2,884 - - - - - - - - 2,884
from electronic
communication services

31.12. 2014

Receivables from DTAG - - - - - 523 - - - 523
group companies

Other trade receivables - - - - - - - - 534 534

Financial receivables
(gross) total

2,884 534 3,941

Gross value of receivables which are past due and individually impaired are presented in risk categories as follows:

Standard & Poor’s Not indi-
Long-term rating vidually

CZK million BBB+  A-toA+ AA- observed Total
Receivables - 204 96 250 2,796 - - - - 3,346

from electronic
communication services

31.12. 2015 Risk category

Other trade receivables - - - - - - - - 32 32

Financial receivables

(gross) total
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Standard & Poor’s Not indi-
Long-term rating vidually

31.12.2014 Risk category

CZK million BBB+ A-to A+ AA- observed

Receivables - 193 104 306 2,838 - - - - 3,441
from electronic
communication services

Other trade receivables - - - - - - - - 19 19

Financial receivables 306

(gross) total

Trade receivables from customers of electronic communication services with increased credit risk are to a certain extent secured by collateral in the form of
cash deposits that are refundable after the contract termination or credited against unsettled receivables.

The trade receivables from the DTAG group do not give rise to a significant credit risk. These receivables are settled through the group inter-Group clearing
centre and therefore classified to category BBB+.

Other trade receivables from third parties as at 31 December 2015 are represented by receivables from dealers CZK 73 million (31 December 2014: CZK 80 million)
where balances in this category exceeding a certain level are insured or secured by another instrument, such as a blank bill of exchange, roaming and
interconnection receivables CZK 107 million (as at 31 December 2014: CZK 262 million) which not to give rise to significant credit risk and the Group does
not monitor them individually and by receivables from business customers for other products of the Group, such as system integration, IT outsourcing, etc., of
CZK 722 million (as at 31 December 2014: CZK 211 million). Credit check of business customers for other products of the Group is performed at the beginning
of business cases. Receivables from business customers for other products of the Group do not give rise to significant credit risk due to characteristics of
transactions and continuously credit monitoring is not necessary.

Cash and cash equivalents and other financial assets

The Group only makes shortterm cash deposits (cash, depository bills of exchange, term deposits, REPO transactions). The Group deposits free cash into
financial instruments such as mortgage-backed securities or financial investments in the form of loans to DTAG. The counterparties for financial transactions
of the Group’s cash are limited to institutions with high credit quality as defined in the policies and directions set in investment strategy approved by the
General Meeting of the Group.

The Group carries out only such financial transactions whose originator’s or guarantor’s credit rating from an independent global rating agency lies safely
within investment grade (i.e. at least BBB+/ Baa1) and, at the same time, the originator’s or guarantor’s credit quality indicators can be continuously monitored
through the financial market.

The Group has a concentration of credit risk mainly towards banks regulated by Czech National Bank, see below.

31.12.2015 Standard & Poor’s Long-term rating

CZK million A-to A+ AA- Not assigned

Bank accounts 49 345 - 323 mnr
o equiva'[éurﬁ; ,,,,,,,,,, B S 21850,‘,‘... . R — 2850
Short term b'z‘a'h"I'(“financing and ot'f‘w'é‘f‘f‘inancial assets - - - . 66'”““ N N 66

Total cash and cash equivalents and other

) . 49 3,195 (1] 389 3,633
financial assets exposure

31.12.2014 Standard & Poor’s Long-term rating

CZK million A-to A+ AA- Not assigned
Bank accounts - 1,484 - - 1,484

Cash equival

Short term bank financing and other financial assets - - -

Total cash and cash equivalents and other

financial assets exposure
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LIQUIDITY RISK

Prudent liquidity risk management implies maintaining sufficient cash and held for sale securities, the availability of funding through an adequate amount of
committed credit facilities and the ability to close out market positions. The aim of the Treasury Department is to maintain flexibility in funding by maintaining
availability under these committed facilities.

The Group maintains a liquidity reserve in the form of a bank overdraft and flexible credit line to support its ability to meet its liabilities and to provide financial
flexibility. Historically, the Group generated sufficient cash to ensure its solvency and financial flexibility. The Group does not consider itself significantly
exposed to liquidity risk.

The Group uses financial instruments and practices for optimising the management of the working capital and liquidity tied up in supply chain process, i.e.
reverse factoring of the Group's trade payables.

The Group concluded agreements according to which the original liabilities were extinguished and replaced by the promissory notes payable to bank in
exchange for extended payment terms. These agreements were terminated during 2015 (for more information refer to Note 2i and 6).

The residual maturities of financial liabilities are analysed in Note 12.

FAIR VALUE ESTIMATION OF FINANCIAL INSTRUMENTS

Financial assets and financial liabilities measured at fair value are classified into three levels according to the method of fair value determination:

B Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities;

B Level 2 - inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that is, as prices) or indirectly
(that is, derived from prices); and

B Level 3 - inputs for the asset or liability that are not based on observable market data.

The following table presents the Group’s assets and liabilities that are measured at fair value at 31 December 2015. The Group does not have any financial
assets and liabilities that are measured at fair value at level 1 and 3.

CZK million Level 2
31.12. 2015 31.12. 2014
Assets
Currency forward contract with positive fairvalue ' 8 5
Total assets ] 57
Payables
Currency forward contract with negative fairvalue ' % 0
Total payables 18 0

The fair values of financial instruments at level 2 are based on monetary yield curves determined at the balance sheet date which are based on the market
prices valid as at the end of the reporting period.

The fair values of finance lease liabilities amounted to CZK 1,454 million as at 31 December 2015 (31 December 2014: CZK 1,249 million). The carrying
amount of other categories of financial assets and liabilities both at 31 December 2015 and 31 December 2014 approximate their fair values.

The classification of financial assets and liabilities into categories in accordance with IAS 39 is stated in Note 19.

ACCOUNTING FOR DERIVATIVE FINANCIAL INSTRUMENTS AND HEDGING ACTIVITIES

Derivative financial instruments are initially recognised in the statement of financial position at fair value. In assessing the fair value of derivatives, the Group
uses a variety of methods including techniques such as the present value of estimated future cash flows under assumptions based on market conditions
existing as at statement of financial position date and other valuation techniques.

Certain derivatives embedded in other financial instruments are treated as separate derivatives when the risks and characteristics are not closely related to
those of the host contract and the host contract is not carried at fair value, with changes in fair value being recorded in the profit or loss.

The Group uses currency forward contracts to hedge estimated cash flows. All transactions below the equivalent of EUR 15 million (CZK 405 million),
are recognised as held for trading derivatives with changes in fair value being reflected in profit or loss. In 2015 and 2014, the Group did not apply hedge
accounting.
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4 CASH AND CASH EQUIVALENTS

CZK million 31.12.2015 31.12.2014
Cash at banks and in hand 7 1,484

Cash equivalents 2,850 5,900
Total 3,567 7,384

Cash equivalents as at 31 December 2015 and 31 December 2014 consist mainly of bank deposits, depository bills of exchange and REPO transactions.

5 TRADE AND OTHER RECEIVABLES

CZK million 31.12.2015 31.12.2014
Trade receivables 6,004 5,593

Unbilled receivables 1,810 1,808

Less: Provision for impairment (2,589) (2,617)

Trade receivables (net) 5,225 4,784

Other receivables 192 36

Financial receivables total 5,417 4,820

Other receivables - nonfinancial - 2
Total 5,417 4,822

Trade receivables comprise mainly receivables from the communication network users, receivables from other communication services providers, receivables
from partners for electronic recharging of Twist pre-paid cards and receivables from independent dealers.
The book value and ageing analysis of trade receivables which are not individually impaired is as follows:

CZK million Not yet due Past due

31.12. 2015 up to 90 days 91-180days 181-360 days

- from DTAG group 477 84 3 5 569

- from customers of electronic communication services* 2,997 - - - 2,997

- other trade receivables from third parties 803 66 - - 869

Provisions:

- for trade receivables from customers of electronic (30) - - - (30)
communication services*

- for other trade receivables from third parties (22) 2) - - (24)
Trade receivables (net) 4,225 148 3 ) 4,381

* Receivables and provisions from customers include balances related to active customers
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CZK million
31.12.2014

Not yet due

up to 90 days

Past due
91-180 days

181-360 days

Trade receivables:
- from DTAG group
- from customers of electronic communication services*

other trade receivables from third parties 534

Provisions:
- for trade receivables from customers of electronic
communication services*

2,884

65

- for other trade receivables from third parties (25) - - - (25)
Trade receivables (net) 3,831 65 3 2 3,901

* Receivables and provisions from customers include balances related to active customers

The book value and ageing analysis of receivables which are individually impaired is as follows:

CZK million

Not yet due

up to 90

31.12.2015 91-180 days

Trade receivables

Past due

181-360
days

1-2 years

2 years and
more

- from customers of electronic - 301 91 158 304 2,492 3,346
communication services*

- other trade receivables from third - 8 6 3 1 14 32
parties

Provisions:

- for trade receivables from - (28) (17) (124) (229) (2,117) (2,515)
customers of electronic
communication services*

- for other trade receivables from - - (4) (2) M (12) (19)

third parties

Trade receivables (net) =

* Receivables and provisions from customers include balances related to active and terminated customers
CZK million Past due

up to 90
days

Not yet due

31.12.2014 91-180 days

Trade receivables

181-360
days

1-2 years

Total

2 years and
more

- from customers of electronic - 296 121 185 325 2,514
communication services*

- other trade receivables from third - - 2 3 6 8
parties

Provisions:

- for trade receivables from - (50) (66) (135) (266) (2,039)
customers of electronic
communication services*

- for other trade receivables from - - M (3) (6) (11)
third parties

Trade receivables (net) - 246 56 50 59 472

* Receivables and provisions from customers include balances related to active and terminated customers
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Due dates of financial assets did not change during 2015 or 2014.
Movements of the provision for impairment of receivables can be analysed as follows:

CZK million 2015 2014

Opening balance as at 1.1. 2,617 2,565
CECoIo Czech opemng balance as atH """"""""""""""" 2 O
Netincrease fortheyear 218 335
le‘t'i‘l'i‘éétion of provisi‘(')}‘\“forwrite—off """"""""""""""""""" (308) [ (283)

Closing balance as at 31.12. 2,589 2,617

The following table analyses income and expenses related to receivable write-offs:

CZK million 2015 2014
Change in provision for doubtful receivables (102) 5
Income from receiv'z;k')‘l'és previously wntten off (21) [ (13)
Receivableswriten-off 8 283
Total net loss from impairment of receivables 185 275
Interest income (18) (11)
Income from contractual penaltyfees (83  (288)
Total net profit from trade receivables (66) ()}

6 SHORT-TERM BANK FINANCING

L 31.12.2014 1.1 2014
CZK million 31.12.2015 restated restated
Liabilities from supplier finance - (1,597) (760)
Receivables / (liabilities) from factoring arrangement (ref to Note 2i) 58 (968) -
Total asset / (liability) 58 (2,565) (760)

7 INVENTORIES

CZK million 31.12.2015 31.12.2014
Handsets and accessories 427 352
Other inventories 264 220
Total 691 572

10
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8 INTANGIBLE ASSETS

CZK million

Customer
contracts

Software

GSM/UMTS and
other licences

Other intangible
fixed assets

Assets

in the

course of
construction and

advances paid

Additions - - - 3,969 3,969
Disposals (287) (13) (16) (316)
Transfers* : 2087 2,629 51 (4,708) 9
31122014 ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 103 ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 3’132 ................................ 7,503501 ..................................... 700 .............................. 17’039 ......
Wéfé‘CZech : ol'[‘)'é‘r{ing ,,,,,,,,,,,,,,,,,,, 2041 ...................................... 132 ....................................... 53 ....................................... 23 .......................................... 6 ................................. 2 255 ......

balance 1.1.2015
* GE Colo Czech - opening 336 3 339

balance 1.1.2015
Addions : - - 1042 1082
Disposals @) . 0 )
Transfers” : 899 o (926) 0

""" é0,684

Accumulated H

amortisation / Irppairment """"""""""""""""""""""""""""""

31122014 103 6,259 2,661 405 - 9,428
GTS Czech - op'é“ning """""" 5 4 5 5 179

balance 1.1.2015
* GE Colo Gzech - opening 28 1 29

balance 1.1.2015
Amortisation %3 1190 421 85 1,959
. b‘i;éo‘sab L (3) (39)
31122015 """""""""""" 519 7,458 3,087 492 0 "11,556
“ Net book value o H
112014 ,,,,,,,,,,,,,,,,,,,,,,,, o 821 ................................. 2597 .................................... 236 ................................. 1 e . 5160
31122014 """""" - 1923 age2 196 700 : 7,661

31.12.2015 1,961 1,717 4,469 159 822 9,128

* Transfers include transfers of intangible fixed assets in the course of construction and advances to assets in use.
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SIGNIFICANT INDIVIDUAL INTANGIBLE ASSETS
Licences
The carrying values and remaining amortization periods of the licenses are listed in the table below. For further information on these assets, please see Note 1.

31.12.2015 31.12.2014
Remaining Remaining
CZK million Carrying amount amortization period Carrying amount amortization period
(VEELS)) (years)
GSM licence 369 9 411 10
UMTS licence 1,745 9 1,945 10
LTE licence 2,355 14 2,486 15

Total GSM/UMTS and other licences

Software

The majority of software balance is made by NG CRM, a new platform for client relationship management (CRM) system. The carrying value of NG CRM
as of 31.12.2015 is CZK 933 million plus CZK 335 million in section of Assets under construction (31.12.2014: CZK 1,015 million plus CZK 115 million under
construction) and the remaining amortization period as of 31.12.2015 is 7 years (31.12.2014: 8 years). The platform is being implemented in stages and the
last module is still under construction. The migrations to new CRM system affected a number of existing software and systems the modification of which was
needed. The amount of these capital expenditures are not included in valuation of NG CRM but in valuation of existing software and systems.

9 GOODWILL

CZK million 31.122015 31.122014
Cost
“%—é;/stems C%éch Repub'l‘iuc'; as. 131 131
GTSCzechsro. 1,144 -
W(f['—:m(;o|0 Cze;ﬁ e 00 e
Total 1,375 131

Goodwill was tested for impairment as of 31 December 2015. The Group is considered as one cash-generating unit (‘CGU”). The Group establishes the
recoverable amount by determining the CGU’s fair value less cost to sell by using valuation techniques. The fair value was determined by calculating
discounted projected cash flows over the next ten years with a terminal value. Cash flows beyond the ten-year period were extrapolated using the estimated
long-term growth rate stated in the table below.

The calculation of expected future cash flows is based on an estimate of service revenue, operating expenditure (direct and indirect costs) and capital
expenditure for the period 2016 - 2025.

Service revenue is projected separately for each main area (mobile, fixed, IT). Mobile revenues are projected based on the estimated number of subscribers in
each year and the expected average revenue per user ("ARPU”) in each year. Revenues fromthe fixed and IT businesses are estimated based on expected sales
and sales prices. The estimated number of customers/subscribers is based on past performance and management’s expectations of market development.
ARPU or sales prices are based on current industry trends and take into account the competition and other market factors.

Operating expenditure is based on the current structure of the business, adjusted for expected future developments, restructurings and cost saving measures.
Capital expenditure is based on the historical experience of management and the planned development of the fixed and mobile network.

In general, the projections of the above mentioned components of expected future cash flows take into account the expected economic development, the
competition and other market factors, regulation, as well as the Group’s strategy.
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The weighted average cost of capital (“WACC”) used in the calculation to discount the cash flow projections was determined based on CAPM (Capital Asset
Pricing Model) using the average betas of the peer group, a risk free rate using the Svensson methodology for Germany and adjusted for country specific
risks, a debt ratio in line with the usual indebtedness of listed peer telecommunications companies and an additional debt risk premium considering average
peer Group specific debt risks. The estimated long-term growth rate (“LTGR”) takes into account the expected economic growth of the country.

The fair value measurement is categorised within level 3 of fair value hierarchy as per IFRS 13.

The analysis performed as at 31 December 2015 confirmed that the recoverable amount of the cash generating unit exceeds its carrying amount.

The table below shows the WACC and LTGR used in the fair value calculation for the goodwill impairment tests conducted as of 31 December 2015 and
as of 31 December 2014. The table also includes an analysis that shows how much impairment would have been recognized if we changed the sensitive
parameters in the calculations.

31.12.2015 31.12.2014

5.58% 7.52%
9.58% 10.52%

2% 2%
(2)% (2)%
"""""""""""""""""""" (30)% (30

Impairment would be (CZK million) - _

If the nominal expected future cash flows, discount rates, or long term growth rate used for impairment testing had been changed as described in the table
above for the projection period, this would not have resulted in any impairment.
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10 PROPERTY AND EQUIPMENT

Assets in the course

Equipment and other of construction,
fixed assets  advances and network

spare parts

CZK million Buildings and land

Additions 120 412 1,834 2,366
Disposals (140) (858) (25) (1,023)
Transfers* 204 1,340 (1,554) (10)

GTS Czech- opening balance 1.1.2015 35 2,165 185 2,385

CE Colo Czech- opening balance 1.1.2015 348 143 6 497

. Additions . 270 725 2,117 3,166
Disposals (2,288) (1,584) (64) (3,936)
Transfers* 349 2,608 (2,957) 0

Depreciation
Disposals (84) (821) - (905)

Transfers (87) 87 - -

31.12.2014 7,006 15377 2 22385

GTS Czech - opening balance 1.1.2015 17 300 - 317
CE Colo Czech- opening balance 1.1.2015 7 " - 18

Depreciation -

31.12.2014 4,698 6,950 1,557 13,205
31.12.2015 5,006 10,088 898 15,992

* Transfers include transfers of tangible fixed assets in the course of construction and advances to assets in use.

FINANCE LEASES

The Group has entered into the finance lease contracts, particularly optical fibre lease agreements. Optical fibres are taken by the Group when prepared to
use. The assets under financial lease are recognized as a part of own equipment and are depreciated over their estimated useful life that is mainly over the
period of 20 years. Their net book value as at 31 December 2015 was CZK 2,119 million (as at 31 December 2014: CZK 1,094 million).

Thereof the Group paid in 2013 an advance for financial lease of optical fibres amounting to CZK 643 million. As at 31 December 2015 the Group has
overtaken 323 optical fibres (amounting to CZK 886 million) from planned 800, related to advance payment in 2013.
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Minimum lease payments related to the concluded finance leases, the future finance charge and the present value of finance lease liabilities as at
31 December 2015 and 31 December 2014 are as follows:

CZK million 31.12.2015 31.12.2014
Up to 1 month 20 15
Sdmonns o w
3t072 momhs 177 135
oty 2 e
1to5 years 448 400
OvwerSyears 1088 989
Total minimum lease payments 1,772 1,569
Uptolyear (0 (48)
1to5 years (226) (219)
Over Syears @35 (325)
Future interest expense on finance leases (591) (592)
Upto 1 year 184 132
Gesyews 2w
Over Syeas 773 664
Net present value of finance lease liabilities* 1,179 977

* Finance lease liabilities are included in other financial liabilities (refer to Note 13).

JOINT ARRANGEMENTS

In 2013 the Group entered into joint arrangement with company O2 Czech Republic a.s. concerning a 2G and 3G network sharing, resp. sharing of active and
passive mobile network elements on a territorial basis of Czech Republic. As at 31 December 2015, 525 sites were shared on the Group side and 560 sites on
02 Czech Republic a.s. side (as at 31 December 2014: 82 sites on the Group side and 83 sites on 02 Czech Republic a.s. side).

In 2014 the Group entered into a similar joint arrangement with 02 Czech Republic a.s. concerning sharing of LTE technologies for mobile networks. The
contractual arrangement involves sharing of active mobile network elements on a same territorial basis of Czech Republic as for 2G and 3G technologies
sharing. As at 31 December 2015, 1,187 sites on the Group side and 1,187 sites on O2 Czech Republic a.s. side were shared (as at 31 December 2014:
374 sites on the Group side and 366 sites on O2 Czech Republic a.s. side).

Both contracts are based on balanced principles and after having considered the contractual rights and obligations, they were assessed as joint arrangements
according to IFRS 11. For this classification was determining, that the major of strategic decisions were specified jointly next to signing of a contract or will be
done during validity of the contract. With respect to the fact, that joint arrangement is not a part of a separate legal entity, it was concluded that it represents
a joint operation.

Network sharing in context of these contracts means sharing of transmitting sites including related tangible assets used for providing of 2G and 3G, resp. LTE
services. Operators keep full control over the content of provided services to its customers, acquiring and managing of customers, price policy, marketing
and customer support. Both parties remain individually responsible for keeping of legal contractual obligations resulting from telecommunication licences
and related laws and regulations.

Due to the different classification of active and passive mobile network elements, the Group adopted two different approaches to the assets under both
network sharing agreements. Active mobile network elements were classified as individually held assets and recognized at cost, consistently with other solely
owned assets by the Group. Passive mobile network elements were classified as jointly held assets, the Group recognized 50% share of the Group’s share of
jointly held assets subject to network sharing agreements and 50% share on joint costs and revenues resulting from the joint arrangement.

The Group considered risks resulting from joint arrangements and evaluated them as immaterial.
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11 BUSINESS COMBINATIONS

In 2014 DTAG acquired GTS Group including GTS Czech and CE Colo Czech.

On 1 January 2015 the Company acquired the 100% share of GTS Czech from DTAG for CZK 4,210 million (all paid in cash) and merged with the entity as of
the same date.

The following table summarises the assets acquired and liabilities and equity assumed of GTS Czech as at the acquisition date 1 January 2015.

Assets acquired and liabilities assumed at 1 January 2015 CZK million

Cash and cash equivalents

Deferred incom

TOTAL LIABILITIES
NET EQUITY ACQUIRED

On 1 January 2015 the Company acquired 100% share in the CE Colo Czech s.r.o. for CZK 1,422 million (all paid in cash).

CE Colo Czech s.r.o. primary business activity is lease of space in data centres and real estates, flats and commercial spaces.

The following table summarises the assets acquired and liabilities and equity assumed of CE Colo Czech as at the acquisition date 1 January 2015 at values
taken over from the consolidated financial statements of DTAG.

Assets acquired and liabilities assumed at 1 January 2015 CZK million

Cash and cash equivalents 26
Trade and other receivables o
Wi:‘"‘r”e'baid expen;é; and othergﬁ‘rrent assetus' """"""""""""""""""""""""""""""""""""""""""""""" 1 ......
ntangibleassets 310
Wé‘éédwi” ‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘ 100 .....
Propertyandequipment 479
TOTAL ASSETéH ,,,,,, 943 ......
Trade o othe}"payaues e 126 ......
Other financiaiﬁl‘i'é‘bilities """"""""""""""""""""""""""""""""""""""""""""""" 714 .....
TOTAL L ABILITIES . . . . 840 ......

NET EQUITY ACQUIRED 103
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The consolidation difference represents the excess of consideration paid for the CE Colo Czech over the net book value of its assets and liabilities as at the
acquisition date. The value of net assets represents fair value of net assets at the date, when DTAG obtained control over GTS Group (including Ce Colo
Czech) in 2014, adjusted for movements during the 7 months period until Ce Colo Czech was acquired by the Company. The consolidation difference has
been recorded as a decrease of the Group’s equity.

Consolidation difference as at 1.1.2015 CZK million

Consideration paid 1,422
Net assets acquired (103)
Consolidation difference 1,319

12 TRADE AND OTHER PAYABLES

- 31.12.2014 1.1.2014
CZK million 31.12.2015 restated restated
Trade payables 1,400 1,065 1,438
Operational expenditure accrué‘lus' """"""""""""""""""""""""""""""""""""""""""""""""""""""""" 1,759 T 1521 - 1736
Copital expenditure acervls ] 179 T 282 - 160
Totaltrade payables 3338 2,868 333
Currency forward contracts with negative fairvalue | 18 - 1
Total financial liabiliies 3,356
Libilites to employees ] 590
Other taxes and social security i 272
Other payables 69
Total noninancial liabiliies 931
Total 4,287 3,737 4,203

Liabilities to employees comprise liabilities from prior month salaries, liabilities from untaken holiday and bonuses amounting to CZK 448 million (as at
31 December 2014: CZK 469 million and as at 1 December 2014: CZK 499 million) which were presented within current provision in prior years.

The remaining maturities of financial liabilities (contractual undiscounted cash flows) are as follows (contractual maturities of financial lease liabilities are
stated in Note 10):

CZK million Ondemand Up to 30 days 31-60 days 61-90days  Over 90 days

31.12.2015

Trade payabléus' """""""""" 200 843 200 64 3 1,400 '
Operational égéénditure accruals Mg 1167 06 68 - 1,759 '
Capital expeﬁ‘('j“i‘t“ure scouals o 2 6 - - 179 '
Total trade payables 639 2,152 412 132 3 3,338
Currency forward contracts with negative - 186 136 136 178 636
fair value

Currency forv&é&i contracts with p;s'i‘t“ive """" . 0 9 9 579 637 .
fair value

Total forward contracts*

* Contracted nominal value. For the fair value refer to Note 17.
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CZK million Ondemand Upto 30 days 31-60 days 61-90 days

31.12.2014 restated

Trade payables 61 486 201 8% 5 1065
Operational é;éénditure acoruals 230 1182 83 % - 1,921 '
Capital expeﬁ‘c'ﬁ'i‘t“ure acoruals 8 7 o4 3 - 282 .
Total trade payables 509 1,805 434 115 5 2,868
Currency forward contracts with negative - 150 - - 61 211
fair value

Currency forv&é?d contracts with p'(‘JHs'i‘tHive """ . 6564 366 68 868 7,966 H
fair value

Total forward contracts® - 6,714 366 168 929 8,177

* Contracted nominal value. For the fair value refer to Note 17.

CZK million Ondemand Up to 30 days 31-60 days 61-90days  Over 90 days
1.1.2014 restated

Trade payables 198 119 8 1,438 '
Operational égéénditure accruals 508 86 - 1,736 '
Capital expeﬁ‘('l‘l'i‘t'ﬁre acoruals 58 72 - 23 ‘ 7 - 160 H
Total trade payables 764 1,729 621 212 8 3,334
Currency forward contracts with negative - 168 - - 21 189
fair value
Currency forv&é&i contractswith po"é‘i't‘{ve """ . 389 na " 534 1,151 H
fair value
Total forward contracts* - 557 114 114 555 1,340
* Contracted nominal value. For the fair value refer to Note 17.
13 OTHER FINANCIAL LIABILITIES
CZK million 31.12.2015 31.12.2014
Total current other financial liabilities 184 132
W.I‘\j‘(.)‘n-current finance lease Iiabilitieg 995 845 ......
WL;)Hr'\‘;c‘;—term advanéué;from post—pé‘igj"customers* """"""""""""" I 6 .....
Total non-current"c')‘ther financial 'I‘iabilities H H H 001 8 51 ......
Total 1,185 983
* Advances from post-paid customers that are refundable at the termination of the contract represent guarantee for trade receivables.

CZK million 31.12. 2015 31.12. 2014
Up to 1 month 15 11
..‘.;‘:‘émonths """""""""""""""""""" 31 22 H
3—72 momhs 138 99 H
Uptotyear 184 132
1t05 yars 227 187 H
Over Syears 774 664 N
Total other financial liabilities 1,185 983

Thetotal limit of bank overdrafts and flexible creditlines available to the Group as at 31 December 2015 was EUR 1 million (CZK 27 million) and CZK 1,475 million
(as at and 31 December 2014 EUR 1 million or CZK 28 million and CZK 575 million). As at 31 December 2015 and 31 December 2014, the Group did not
draw any overdrafts.
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14 PROVISIONS

CZK million 31.12.2015 31.12.2014 1.1.2014

Other provisions 64 17 23
m;|"“0ta| cu"e,ht provisjbns . . . . s o 17 23 ,,,,,,
Asset retiré}ﬁem obnéétion ............. o 679 ......................................... 605 ,,,,,,
Other prov,igions O - ST 57 e 49
..‘%‘tal non.'(‘;“urrent pr,‘o,‘ViSionS,‘,‘ O . [ 735 ......................................... 654 ,,,,,,

Total 961 753 677

Asset retirement

GzK million obligation Other provisions

1.1.2014 605 72 677
Charge forthe year (additions) L 5 160 ,,,,,,
Unused amounts reversed 0 s (6) R (7)
Used during the year . T (81) R (77)
3422014 b o o
GTS - opening balance 112015 S B s
Charge forthe year (additions) Lo L
Unused amounts reversed (10) AR (13) T (23)
Used during the year : e (123) R (123)
Unwinding of interest 1 1213
31.12.2015 750 211 961

The provision for Asset retirement obligation represents the costs of restoring leased sites in accordance with terms and conditions of the lease contracts. The
provision is uncertain in both the amount and timing of future financial outflows. Realisation of provision is expected in 2029 (date of LTE licence expiration).

15 DEFERRED INCOME

CZK million 31.12.2015 31.12.2014
Deferred revenue related to unused prepaid airtime of prepaid and credit tariff subscribers 483 510
“%:l'\‘/lobile BoHHUHS (IFRIC 13) """""""""""""""""""""""""""" &0 57 ‘‘‘‘‘
Other ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, o6 IO 71 .......
Total current 639 638
Total non-current 3 3
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16 DEFERRED INCOME TAX LIABILITY

Net deferred income tax liability is calculated as follows:

CZK million 31.12.2015 31.12.2014
Accelerated tax depreciation (3,199) (1,727)
Tax depreciation of receivables 38 - (58)
Liabilities to employees 404 . 408
o 952 S 751 -
Other differences 207 . 178
Basis for deferredincome tax caleulation (1,598‘)' ................................. (448) ......
Net deferred income tax liability (304) (85)
CZK million 31.12.2015 31.12.2014

Deferred income tax liabilities:

- deferred income tax liability to be recovered after less

Total deferred income tax liabilities

Deferred income tax assets:

Total deferred income tax assets
Net deferred income tax liability (304) (85)

The net deferred income tax liability as at 31 December 2015 and 31 December 2014 was calculated using the corporate income tax rates, shown in the table
below, depending on the period when the temporary differences are expected to reverse.

Corporate income tax rate

Period 2015

2015 and onwards 19% 19%

The movement in deferred income tax during the year is as follows:

Tax provision for Accelerated tax

Deferred income tax liabilities CZK million . .
receivables depreciation

1.1.2014 (52) (477)
Debited to profit or loss for the current period 4 (1)
31.12.2014 : (11) (528)
GTS Czech- openi'rﬂéﬁt‘)gl'énce 11205 - (7)
CEColoCzech - opening balance 112015 : (97)
Debited to profitorloss for the current period 1 )  (212)
31.12.2015 - (855) (855)
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Accelerated

Deferred income tax assets Tax provision for .. .

- . Provisions accounting
CZK million receivables .

depreciation

1.1.2014 - 204 204 29 437
Credited / (debited) to profit for - 16 (4) 5 17
the current period
31.12.2014 - 220 200 34 454
GTS Czech - opening balance - 27 5 8 40
1.1.2015
Credited / (debited) to profit for 8 10 40 M 57
the current period
31.12.2015 8 257 245 4 551

17 DERIVATIVE FINANCIAL INSTRUMENTS

FORWARD CONTRACTS

As at the end of 2015, the Group had open currency forward contracts with a total nominal value of CZK 1,273 million (as at 31 December 2014:
CZK 8,177 million). These transactions focus on managing currency risks associated with the settlement of the Group’s future liabilities resulting from the
customer-supplier relations and denominated in EUR and USD. All currency forward contracts as at 31 December 2015 were initiated during 2015 with
maturity by the end of 2016. During 2015, currency forward contracts in the total nominal value of CZK 9,415 million were settled (in 2014: CZK 2,447 million).

Open currency forward contracts (CZK million) 31.12.2015 31.12.2014

Open currency forward contracts hedging other foreign currency liabilities:

Positive fair value 8 57

Negative fair value (18) -

Total (10) 57
18 EQUITY

The Company’s shares have a nominal value of CZK 1,000 each and are book-entered, registered and not publicly traded. Approved and subscribed share capital is

fully paid off. As at 31 December 2015 and 31 December 2014, the registered capital was represented by 520 thousand shares. All shares have equal voting rights.

The Group's shareholders have their rights and obligations. The fundamental obligation of the shareholders is the capital contribution obligation. The

shareholders’ rights include in particular:

B Right to a profit share;

B Voting right;

B Right to request and receive explanations at General Meetings on matters which concern the Group or parties controlled by the Group or which are

relevant to the exercise of shareholders’ rights;

Right to make proposals and counter-proposals on matters on the agenda of a General Meeting;

Rights of qualified shareholders, in particular the right to ask the Board of Directors to convene a General Meeting and the Supervisory Board to review

the exercise of the powers of the Board of Directors;

B Right to file a shareholders’ action against a member of the Board of Directors or the Supervisory Board, the right to seek payment of the issue price by
a shareholder who is in delay with payment thereof;

B Rightto request a compulsory devolution of participatory securities.

The share premium of CZK 5,344 million was settled by the Group’s shareholders under the Joint Venture Agreement of the joint-stock company between
CESKE RADIOKOMUNIKACE a.s.* and CMobil B.V., dated 25 March 1996, and the Agreement between the Ministry of Economy of the Czech Republic
(currently Ministry of Industry and Trade), CMobil B.V. and CESKE RADIOKOMUNIKACE a.s., dated 25 March 1996.

As at 1 January 2015, merger between the Company and GTS Czech s.r.o. took place. The acquisition price of GTS Czech investment of CZK 4,210 million,
a share capital of CZK 1,300 million and statutory reserve fund of CZK 19 million were booked towards Share premium of the Company. Share premium as at
1 January 2015 amounted to CZK 397 million and retained earnings to CZK 25,110 million.

* nowadays TMCZ Holdco Il (Lux) S.a.r.l. (in the past CESKE RADIOKOMUNIKACE S.a.r.l.)
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The statutory reserve fund comprises fund that the Company is required to retain according to its Statutes. Use of the statutory reserve fund is limited by
Statutes of the Company. The statutory reserve fund may not be distributed to the shareholders.

In 2015, the Group did not pay any dividends (in 2014: dividends of CZK 4,919 million) (refer to Note 28). The dividend per share paid out in 2014 amounted
to CZK 9,457.

19 ADDITIONAL INFORMATION ABOUT FINANCIAL INSTRUMENTS

Financial assets and liabilities by 31.12.2015  31.12.2014 Restated 1.1.2014 Restated
Carrying amount Carrying amount Carrying amount

category* (CZK million) atochlpeilises

Cash and cash equivalents, of which: H 3,567
..CaSh Loansndrece,vaues ,,,,, 717,‘,‘,
“ Term deposrts o Loans and receivables 2,850'““
“ Trade and other recelvables S 'Loans and recelvables‘ """ 5,417'”“
“ Shortterm bankfmancmg W‘mmmmmLoans and recelvables‘ """ 58 -
“otherfmanc,massets ofWhACh e ettt ere et 3 6491
 Currency forward contracts with positive ~ Atfairvalue through profitorloss 8 7
falrvalue (fortradlng)
“ Recervables trom frnance Iease . Flnancral recervable‘s at amortrzed" """ - : 7 I 20
costs
L,ab,m,es ....................................................................................................................................................................................................................
currenttradeandotherpayaues,ofwh.ch .............................................................................. 3,356 ‘‘‘‘‘ 2,363 .................................... 3’335 ......
“ Trade payables R FrnanC|a| ||ab|||t|es at amortrsed COST‘ """ 3,338W 2868 - 3334
“ Currency forward contracts wrth negatrve - At tarrvalue through profrt or Ioss‘ """ 18 - 1 -
fair value (for trading)
..Shortterm bankfmancmg, ofwh|ch SOOI OO ocs SO - 2565 760
Liabilies fom supplerfinancing _ Financial iabies at amortised cost 157 760
Ligbilifes fomfactorng ~~~_Financial libilies atamortised cost o8 0 -
“ Currentotherflnanclal Ilabllltles ofwhlch.:m S 184W 132 68
Liabilies from finance lease * Financial liabiities at amortised cost 184 B 68
“ Non-current other financial Ilabllltles S 1,001 851 - 775
of whlch
Depositsreceived Financial liabilities at amortised cost 6 6 6
Fnanceeaseliabiltes  Fiancillabiiiesatamorisedoost 995 M5 T

* Financial assets and liabilities are categorized according to risk rate and in the level of detail required by the Group for management purposes.
** Excluding non-financial assets/liabilities (refer to Notes 5 and 12)

Financial assets except for trade and other receivables stated in Note 5 are neither past due nor impaired.
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OFFSETTING OF FINANCIAL INSTRUMENTS

Financial assets and liabilities are set off and the net amount is presented in the statement of financial position, when there is a legally enforceable right of
offsetting recognized amounts and an intention to settle the respective asset and liability in net amount exists.

Majority of the offsetting is realized within trade receivables and trade payables from interconnection and roaming.
The following table presents trade receivables and trade payables which were subject to offsetting as at 31 December 2015:

Gross amounts
offsetting in the
statement of
financial position

31.12.2015

CZK million

Trade and other receivables 5,455
(3,323)

Trade payables

Net amount after
offsetting in the
statement of
financial position

Gross amounts
set off in the
statement of

financial position

- 5,455

Amounts subject
to master netting
and similar
arrangements
not set off in the
statement of
financial position

- (3,323)

The following table presents trade receivables and trade payables which were subject to offsetting as at 31 December 2014:

Gross amounts
offsetting in the
statement of
financial position

31.12.2014
restated
CZK million

Trade and other receivables 4,822
(2,868)

Trade payables

Net amount after
offsetting in the
statement of
financial position

Gross amounts
set off in the
statement of

financial position

- 4,822

Amounts subject
to master netting
and similar
arrangements
not set off in the
statement of
financial position

- (2,868)

The following table presents trade receivables and trade payables which were subject to offsetting as at 1 December 2014:

Gross amounts
offsetting in the
statement of
financial position

1.1.2014

restated
CZK million

Trade and other receivables 5,306
(3,335)

Trade payables

20 REVENUES

For management purposes, the revenues can be split into the following categories, distinguishable by nature of product or business and by type of products

or services.

Sales based on activities
CZK million

Sales of goods

Net amount after
offsetting in the
statement of
financial position

Gross amounts
set off in the
statement of

financial position

- 5,306

Amounts subject
to master netting
and similar
arrangements
not set off in the
statement of
financial position

- (3,335)

Sales of mobile telecommunication services

Sales of fix telecommunication services

Sales of IT services

Total revenue

2015

2,366
17,872
5,453
1,385
27,076

Net amount of
exposure

5,366
(3,210)

Net amount of
exposure

4,787
(2,773)

Net amount of
exposure

5,096
(3,115)
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21 OTHER OPERATING INCOME

CZK million 2015 2014

Gain from disposals of fixed assets 253 27
Wﬁé{ease . prgQisions ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, I 9 ‘‘‘‘‘‘
Income from ;ééharged sé&ices within'BTAG Grou';‘)' """"""""""""""""""""""" 509 460 ‘‘‘‘‘
Rem ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, . 65 ‘‘‘‘‘‘
Fmes - peﬁ;ities ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, I 29 ‘‘‘‘‘‘
|ncome i 5}6motion ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, . 89 ‘‘‘‘‘‘
omer Operaﬂ'h”é‘ s . 95 ‘‘‘‘‘‘

Total 1,055 774

22 COST OF GOODS, RAW MATERIALS AND TELECOMMUNICATION SERVICES

CZK million 2015 2014
Costs of goods and raw materials 2,441 2,514
Costs of telecé‘r;r“nunication g‘é‘rvices """"""""""""""""" 5662 3907 ‘‘‘‘‘
“ﬁéérvices ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, . e
:.I\‘/'I‘;i‘ntenance <')‘fﬁt‘élecommur1“iéétion netwc'J‘f‘k‘ """""""""""""" 50 460 ‘‘‘‘‘
é{ﬁer ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, | 492 ‘‘‘‘‘‘
Total 9,309 7,373

Increase in category Costs of telecommunication services is mainly affected by merger with GTS Czech. These costs are related primarily to leased lines,
interconnection, transit and international wholesale business.

23 EMPLOYEE BENEFITS

CZK million 2015 2014

Salary costs 2,407 2,170
“égéial securit);;:'(‘)”sts - obligéfgry and supub‘l'é‘mentary peur'w‘éion insuraaéé """"""" s7 459 ‘‘‘‘‘
mé‘c;éial security;gsts —other 8 254 ‘‘‘‘‘
Board remune}é{i”cm ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, . s
Tota| ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, o I 2’384 ‘‘‘‘‘‘

Average number of employees 3,442 3,168

The number of employees is based on the average recalculated number of annual fulltime employees. The Group has been providing its employees with
a contribution to supplementary pension insurance. In 2015, the total contribution provided was CZK 26 million (in 2014: CZK 21 million).
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24 DEPRECIATION AND AMORTISATION

CZK million 2015 2014

Amortisation of licences 421 384
Amortisation of other intangible fixed assets 159 106
Depreciation of tangible fixed assets 2823 2038

Total 4,783 3,448

25 OTHER OPERATING EXPENSES

CZK million 2015
604
""""""" 723
""""""" 149
Rental and operating leasses B 1,088 . 974
“‘Egb‘enses frorkm‘wméross char"g;;‘és of servicéké“shared inbfAG Grou;; """"""""" o 336 . 324
“ﬁébair and m"e;i'htenance f&cept teleco";r’]‘municatio"r{'hetwork) """""""""" 713 626
“‘L'igénce fes 370 303
..‘&H‘eroperati'r{é‘ expensesmfélated to en'{b"loyees """"""""""""" 162 137
Legal consul't‘iur;g and auc'i‘i't‘i‘ng fees 113 154
Offlce supplie';‘postage, Bénk chargeé """""""""""""""" 192 310
.Né‘c')ﬁr‘wsumptioﬁgl“ electricitg};;vater and gas Cleaningu,usuecurity """""""""" 119 12
Other """""""""""""""""""""" 174 120
Total 4,743 4,563

26 FINANCE INCOME AND COSTS

CZK million 2015 2014
Interest income 1 2
1 2
83 161
21 74
49 47
133 210
(101) (63)

Total finance costs

Net finance income
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27 INCOME TAX

The income tax expense consists of the following:

CZK million 2015 2014

Current income tax (1,062) (1,272)
Wbéf”erred incourﬁue tax(refer't‘é Note 16) I B (1s8) 7 ‘‘‘‘‘

Income tax expense (1,217) (1,265)

The charge for the year was calculated as follows:

CZK million 2015 2014

Profit before tax 6,006 6,590
Tax by applyingmt‘he statutory"{é‘x rate” S a4y (1252) ‘‘‘‘‘
|mpact . et e eeresent s sssssessssssssnsssssssssssssssssessssssssssssessssssssssssssssssssssesssnsssssnere SRR ... . "0l

Income tax expense (1,217) (1,265)

* Income tax rate of 19% was applied in 2015 and 2014 respectively, based on the effective Income Tax Act.

28 RELATED PARTY TRANSACTIONS AND BALANCES

Related parties are considered to be the parent company and other companies within DTAG group (“other related party”), members of statutory and
supervisory bodies, executive managers and parties close to them. DTAG group represents all companies controlled by DTAG.

The following transactions are related to the shareholders, subsidiaries and other related parties.

The Group is controlled by the entities as described in Note 1.

TRANSACTIONS WITH SHAREHOLDERS (DIRECT, INDIRECT AND ULTIMATE PARENT COMPANIES):

CZK million 2015 2014
Roaming, interconnection and related purchased services 202 152
Other purchaséa goods and;érvices S w 83 ‘‘‘‘‘
mi‘r'l‘férest expens'éuon loans pr(;\‘/'i‘ded to the éfoup """""""""""" 20 -
“ﬁébayment of I;)Hans provide(j“t'(‘) the Groupw """""""""""" 2002 -
.Ni‘E;('b‘enses from Hr'z‘e-invoicing o'f;ervices R 0 184 ‘‘‘‘‘
..‘E‘L'J‘f‘chases of fo?éign currenc")'/“ét market va'l‘ﬂe """""""""""" 8465 1,719 ‘‘‘‘‘
..Edf‘chase of subéidiaries (Se't‘eml‘\lote 1) R 562 -
Total purchases 16,621 2,138
Roaming, interconnection and related sold services 321 81
Income from re'-‘i'r‘woicing of sué'r‘vices and u;i‘ng commor{p‘;latforms """"""""" 85 165 ‘‘‘‘‘
oTher -~ S A OO OO SO eSO s A
Total sales 506 247
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On 17 November 2014 the Board of Directors approved the acquisition of 100 % share of GTS Czech s.r.o. and CE Colo Czech s.r.0. from Deutsche Telekom
AG with the effective date of 1 January 2015 for CZK 5,632 million. The purchase price was fully paid during 2015.

On 31 May 2014 GTS Czech entered into two loan agreements with DTAG. Due to the merger with GTS Czech (see Note 1) these loans were assumed by the
Group on 1 January 2015 and repaid by the Group on 29 May 2015.

On the same date CE Colo Czech entered into another two loan agreements with DTAG. These loans were repaid by CE Colo Czech on 29 May 2015.
Outstanding balances arising from sales/purchases of goods and services from shareholders:

CZK million 31.12.2015 31.12.2014
Receivables from roaming, interconnection and related sold services 586 421
“ﬁéceivables fr;)}n derivativéé (fairvalue')m s 52 ‘‘‘‘‘
Total receivables 590 473
Payables from roaming, interconnection and related purchased services 432 513
..‘L'i‘ébilities fromuaerivatives '(‘féir value) . o — ‘‘‘‘‘
Total payables 445 513

In 2015 and 2014 the Group did not have any transaction related to its parent company Deutsche Telekom Europe B.V. (former CMobil B.V.).

TRANSACTIONS WITH OTHER RELATED PARTIES WITHIN THE DTAG GROUP:

CZK million 2015 2014

Roaming, interconnection and related purchased services 328 173
Other purchaséa goods and';‘é‘rvices - 198 161 ......
“E;[;enses fromuré—invoicing o'f;ervices - 29 140 ‘‘‘‘‘

Total purchases

Other income - 1
Total sales 691 697

Outstanding balances arising from sales/purchases of goods and services from other related parties within the DTAG group:

CZK million 31.12.2015 31.12.2014
Receivables from roaming, interconnection and related sold services 22 22
méé(;eivables an'(‘;i‘prepaymen't‘;from other sué‘rvices and d‘i;‘counts 58 112 ‘‘‘‘‘
Total receivables 180 134
Payables from roaming, interconnection and related purchased service 86 64
“E&ébles from 6‘t”herservices;r‘1d discount; """ 113 161 ......
Total payables 199 225
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Short-term employee benefits

2015 2014
CZK million Ave;fg;gron;::; Amount Averageenggzj;:;‘ Amount
Executive management 40 17 37 168
BoardofD”eCtorS ‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘ ) ; I 5 e 1
supemsoryaoard ,,,,,,,,,,,,,,,, ) | 5 S

Total

Executive management includes executive directors and other directors of the Group.

Shortterm employee benefits include salaries, bonuses, personal holidays, health care, business cars used for personal purpose and other short-term
employee benefits including social, health and supplementary pension insurance paid by employer.

The Group’s contributions to pension insurance amounted in 2015 to CZK 29 million (in 2014: CZK 26 million).

Contributions for management to supplementary pension fund amounted in 2015 to CZK 1 million (in 2014: CZK 2 million).

POST-EMPLOYMENT BENEFITS

As at 31 December 2015, the Group provided post-employment benefits in the form of a motivation bonus scheme to members of management. Subject to
certain conditions being met, the eligible persons are entitled to receive a payout bonus derived from their salary level. In 2015, the Group did not pay out any
bonus (in 2014: CZK 5 million) in relation to the above-mentioned scheme.

TERMINATION BENEFITS
In 2015, the Group provided severance pay to management in the amount of CZK 2 million (2014: nil).

REMUNERATION OF EXECUTIVE MANAGEMENT

Variable Il

In 2010 the Group launched a cash-based long-term incentive plan without any link to DTAG’s shares or development of the share price for its executive
management, with a new package being launched each year, and with each tranche lasting for 4 years. At the beginning of the plan each participant had an
offered bonus. This bonus was paid out at the end of the plan, depending on the achievement of four non-share price-based targets at the DTAG level, which
are additive, equally weighted and targeted in the corridor between 0% and 150%. In line with the IAS 19 recognition and measurement criteria, the liability
recognised is measured at the present value of the best estimate of the expenditure required to settle the present obligation at the end of the reporting period.
The provision is remeasured at the end of each reporting period according to best estimate of the achievement of the targeted KPIs defined at the beginning
of the bonus program. Changes in the value of the provision are reflected in profit or loss.

As at 31 December 2015, the Group recognised a total provision of CZK 48 million (as at 31 December 2014: CZK 37 million) related to the bonus scheme tied
to KPls set at the DTAG level. In 2015 the Group paid out a bonus of CZK 9 million (2014: CZK 7 million) under this scheme.

LTI (Long-Term Incentive Plan)

In 2015 the Group launched a new long-term cash-settled plan linked to the development of DTAG “s share price, therefore classified as a cash-settled plan
under IFRS 2. It is a four-year revolving plan that is re-awarded each year. Participants receive virtual shares - phantom shares - depending on individual
performance; the number of phantom shares is determined by the target achievement of KPIs. The number of phantom shares is remeasured each reporting
period based on the current DTAG “s share price and the best estimate of the target achievement of the underlying KPIs. The liability recognised is measured
at the present value of the best estimate of the expenditure required to settle the present obligation at the end of the reporting period. The provision is
remeasured at the end of each reporting period against profit or loss.

As at 31 December 2015 the Group recognised a total provision of CZK 9 million related to the LTI scheme. No bonus was paid out in 2015 under this scheme.

SMP (Share Matching Plan)

In 2015 the Group launched a new share matching plan, where participants can voluntarily invest in DTAG shares. The plan is settled in real shares at the end
of the term when DTAG provides participants with additional matching shares. The plan is classified as an equity-settled plan under IFRS 2.

The Matching Shares are recognized at grant date at fair value. As the plan is classified as equity-settled this value will not be remeasured over the term of
the plan. The fair value equals to the share price of DTAG shares at a grant date less expected dividends of the next four years. The provision is recognised
against equity, i. e. Other capital funds.

As at 31 December 2015 the Group recognised a total provision of CZK 0,5 million.

DIVIDENDS
Based on the resolution of the sole shareholder from 26 May 2015, the Group retained the whole profit and distributed no dividend in 2015.
During 2014, the Group distributed the profit to the sole shareholder as a dividend in the aggregate amount of CZK 4,919 million.
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29 CONTINGENT LIABILITIES

Tax authorities are authorised to inspect books and records at any time within 3 years subsequent to the deadline for filing a tax return for reported tax year,
and consequently may impose additional income tax and penalties. The Group‘s management is not aware of any circumstances which may in the future give
rise to a potential material liability in this respect.

30 COMMITMENTS

The Group’s future capital commitments to major technology and services suppliers from concluded agreements as at 31 December 2015 and
31 December 2014 are as follows:

CZK million 31.12.2015 31.12.2014
2,331 2,013
""""""""""""""""" 403 216
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, |
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, e
3,137 3,827

The future minimum lease payments under non-cancellable operating leases arising from the lease of microwave connections, optical fibres, communication
base stations, other buildings and offices are as follows:

CZK million 31.12.2015 31.12.2014

Upto 1 year 798 516

13 . . 523 ‘‘‘‘‘‘

35 . I 508 ‘‘‘‘‘‘

over e . 964 ‘‘‘‘‘‘
Total 2,908 2,511

The majority of lease agreements are renewable at market prices after termination of the operating lease.

31 SUBSEQUENT EVENTS

There are no significant subsequent events as of the date of approval of these financial statements.

32 APPROVAL OF THE FINANCIAL STATEMENTS

These financial statements have been approved by the Board of Directors of the Groups for issuance on 17 March 2016. These financial statements can be
amended on request and approval of the Annual Shareholders Meeting.

Y H A A

Mark Klein Martin Schlieker
Chairman of the Board of Directors Member of the Board of Directors
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Independent auditor’s report

to the shareholder of T-Mobile Czech Republic a.s.
Auditor’s Report on Financial Statements

We have audited the accompanying financial statements of T-Mobile Czech Republic a.s., identification number
64949681, with registered office at Tomitkova 2144/1, Praha 4 (“the Company”), which comprise the statement
of financial position as at 31 December 2015, the statements of comprehensive income, changes in equity and
cash flows for the year 2015 and notes, including a summary of significant accounting policies and other
explanatory information (“the financial statements”).

Board of Directors' Responsibility for the Financial Statements

The Board of Directors is responsible for the preparation of the financial statements that give a true and fair view
in accordance with International Financial Reporting Standards as adopted by the European Union (“IFRS”),
and for such internal control as the Board of Directors determines is necessary to enable the preparation

of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with the Act on Auditors of the Czech Republic, International Standards on Auditing and
the related application guidance of the Chamber of Auditors of the Czech Republic. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures

in the financial statements. The procedures selected depend on the auditor’s judgment, including assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the Company's preparation of the financial
statements that give a true and fair view in order to design audit procedures that are appropriate

in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's
internal control. An audit also includes evaluating the appropriateness of the accounting policies used and

the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the Company as
at 31 December 2015, its financial performance and its cash flows for the year 2015 in accordance with IFRS.

Auditor’s Report on Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of the Company and its subsidiary (together
“the Group”), which comprise the consolidated statement of financial position as at 31 December 2015,

the consolidated statements of comprehensive income, changes in equity and cash flows for the year 2015

and notes, including a summary of significant accounting policies and other explanatory information

(“the consolidated financial statements”).

Board of Directors' Responsibility for the Consolidated Financial Statements

The Board of Directors is responsible for the preparation of the consolidated financial statements that give a true
and fair view in accordance with IFRS, and for such internal control as the Board of Directors determines is
necessary to enable the preparation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

PricewaterhouseCoopers Audit, s.r.o., Hvézdova 1734/2c, 140 00 Prague 4, Czech Republic T: +420 251 151 111,
F: +420 251 156 111, www.pwe.com/cz

PricewaterhouseCoopers Audil, s.r.0., registerad seat Hvézdova 1734/2¢, 140 00 Prague 4, Czech Republic, Identif Number: 40765521, registered with the
Commercial Register kept by the Municipal Court in Prague, Section C, Insert 3637, and in the Register of Audit Companies with the C of Auditors of the Czech
Republic under Evidence No 021.
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Shareholder of T-Mobile Czech Republic a.s.
Independent auditor’s report

Auditor’s Responstbility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit.

We conducted our audit in accordance with the Act on Auditors of the Czech Republic, International Standards
on Auditing and the related application guidance of the Chamber of Auditors of the Czech Republic. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures

in the consolidated financial statements. The procedures selected depend on the auditor’s judgment, including
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal control relevant to the Group's
preparation of the consolidated financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion

on the effectiveness of the Group's internal control. An audit also includes evaluating the appropriateness

of the accounting policies used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion,.

Opinion
In our opinion, the consolidated financial statements give a true and fair view of the financial position

of the Group as at 31 December 2015, its financial performance and its cash flows for the year 2015 in accordance
with IFRS.

Other information

The other information comprises the information included in the summarised annual report, but does not include
the financial statements, consolidated financial statements (“the financial statements of the Group”) and our
auditor’s report thereon. Management is responsible for the other information.

Our opinions on the financial statements of the Group does not cover the other information and we do not express
any form of assurance conclusion thereon. In connection with our audit of the financial statements of the Group,
our responsibility is to read the other information and, in doing so, consider whether the other information is not
materially inconsistent with the financial statements of the Group or our knowledge about the Group obtained

in the course of the audit of these financial statements, whether the annual report was prepared in compliance
with legal requirements, and whether the other information does not appear to be otherwise materially misstated.
If, based on the work we have performed, we conclude that the aforementioned requirements of the other
information are not met, we are obliged to report that fact herein.

We have nothing to report in this regard.

17 March 2016
Tke awZ?/ﬂ-uzﬁde AJ/, J.lo,

represented by

Uwe Petra Botakova
Partner Statutory Auditor, Evidence No. 2253

Note

Tne financial statements have been prepared in the Czech language and in English. In all matters of interpretation of information, views or opinions, the Czech version of
the financial statements lakes precedence over the English version,









